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SUMMARY 


A year ago the Corporation was able to begin its report by saying that 
for Cape Breton 1974 had been, relative to past experience, a good year. 
That cannot be said of 1975. Recessionary influences became severe. 


They particularly affected the Sydney steel plant, which halved its 
blast furnace operations and laid off a considerable proportion of its workers. 
The Toyota company, faced with increased competition in the automobile 
industry, closed its small assembly plant at Point Edward. While the number 
of jobs involved in this case was not great, it was depressing as the end of 
another of the dreams of the ‘sixties: when the plant was started, the idea 
was not that it would be feasible on the initial small scale but that the 
pilot project would be expanded to a significant plant. 


These setbacks in production employment were accompanied by a downturn 
in construction activity as the projects of recent years were completed; 
they were not followed by new projects providing comparable employment. 


The combined effect of these adversities was that, in the 1975-76 
winter, unemployment in Cape Breton was more severely felt than for three or 
four years past; and the prospects for next winter are not brighter. 


This context for the Corporation's activities was depressing and disap- 
pointing. In the context, however, those activities went relatively well. 


Despite the severe setback of a fire in a section of Number 26 colliery, 
the Coal Division made considerable progress. Productivity increased by 
50 per cent, from an output per man-shift of 2.8 tons to 4.2 tons. 
Closing of Princess colliery was achieved without layoffs, and, in total, 
employment slightly increased over the 12 months. Lingan colliery, 
though not yet at its full development, produced more coal than any Cape 
Breton mine ever did in 12 months before. Development of the new Prince 
mine progressed rapidly. Financially, the industry's deficit was cut by 
more than half, from $29 million to under $14 million, and but for the direct 
effects of the Number 26 fire the reduction would probably have been close 


to 80 per cent. 


The work of the Development Division, though overshadowed by adversity 
at the Sydney Steel Corporation, had in itself considerable successes. In 
particular, it withstood the testing conditions of the recession. The winds 
have been cold for infant enterprises in a peripheral area of the economy. 
However, the activities that foundered, the industries that laid off workers 
in 1975, were not the ones developed in recent years. From this, we can draw 
some comfort for the future. It is an indication that the corporation's 
efforts to give more permanent strength to the Cape Breton economy, to en- 
courage industries that have a good chance to produce continuing income and 
employment, are on the right lines. We have been backing horses that seem 
to be capable of running well in the economic conditions of the 1970s. 


This, however, was only a consolation in the 1975 recession. The 
Corporation was able to hold its own but it was not able to get ahead with 
many of the new projects it planned. Market conditions were too discouraging. 
When the economy as a whole is slack, there is not much appetite for starting 
new enterprises in an area like Cape Breton. 


Consequently, 1975 was a year of stagnation in the effects of the 
Corporation's development efforts. A year ago we estimated that the pro- 
gram begun in 1973 had, to March 31, 1975, achieved developments that would 
add the equivalent of 2 800 full-time jobs to the Cape Breton economy. In 
contrast, the new projects started in 1975-76 mean an employment addition 
of only 180 jobs. Against this, it has been necessary to make a downward 
adjustment in the growth of income from oyster farming. The net result is 
that the estimate of the total effect of the program, at March 31, 1976, 
is virtually unchanged at 2 800 jobs. 


There remains good reason to expect that many of the projects that 
were planned but did not materialize in 1975 have been only postponed. 
Because they offer sound long-term prospects, they will be started when the 
climate for new ventures is more favourable. However, it remains as true 
as it was a year ago that the diversification achievable through the Corpo- 
ration's program, together with the improvement of the coal industry, can in 
time produce a more adequate and secure economy for Cape Breton provided - 
but only provided - that there is also a re-birth of the Island's other main 
employment source, the steel industry. 


The Corporation is therefore working closely with the Government of 
Nova Scotia in the Cansteel Corporation, which was established by provincial 
legislation early in the year. The purpose is to put together a partnership 
of steel companies which, in association with government would build, either 
at Sydney or at a greenfield site on Cape Gabarus, a world-scale steel plant 
with a firm market base and the most up-to-date technological and managerial 
inputs. By December it was possible to announce that an appropriate group 
of companies was sufficiently interested to join in feasibility planning of 
the project. This work has since progressed vigorously and should be com- 
pleted at about the end of 1976. The likelihood of a decision to build the 


plant can at this stage be realistically assessed as just slightly better 
than even. 


Feasibility depends, of course, on markets, on operating costs and on 
construction costs. The partnership offers the markets. But since they 
would be in Europe, central Canada and perhaps partly the United States, the 
plant has to have sufficient advantage in operating costs to offset transpor- 
tation charges. Most costs in Cape Breton would be comparable to those of 
plants at other locations. The possibility of an appreciable advantage de- 
pends on high-volatile coking coal being available at less than its cost in 
Europe or in central Canada. 


The steel project is conceivable only thanks to the Corporation's pro- 
gram of modernizing the coal industry and particularly of building the new 
preparation plant to make much more of the coal acceptable for coking. The 
question now is: will this modernization be reflected in the Corporation 
becoming a sizeable exporter of coking coal to steel mills elsewhere; or 
will its employment and income value to Cape Breton be doubled by using the 
coal to make steel and export that from the area? It must be recognized that, 
if the second choice proves possible, it means that the coal has to be com- 
mitted to the local use. It is the steel that will have to be competitive 
on world markets, and the economics of coal and steel must then be looked 
at not separately but as one. What is involved necessarily is some form of 
partnership of coal and steel in Cape Breton. 


If, on this basis, the operating costs of a major steel plant in Cape 
Breton can be forecast at a competitive level, the decision whether to pro- 
ceed will depend essentially on the forecast of construction costs. Here it 
is unfortunate that a few costly past projects dominate the reputation of 
Cape Breton. The Corporation is therefore active in planning, with the 
federal Manpower department and the provincial departments of Labour and 
Education, a strategy for upgrading construction skills. 


The Cansteel project is crucial to industrial Cape Breton. If it can 
be undertaken, its direct and spin-off benefits will combine with the Corpo- 
ration's coal and development programs to give Cape Breton a degree of econo- 
mic strength and security that it has not hitherto known. If the project 
cannot be realized, the rest of the Corporation's efforts will be only an 
amelioration of adversity. 
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COAL DIVISION 


Mining Operations 


In the mines the year was a period of progress qualified by one severe 
setback. On the evening of June 19 the shearer on 11 South wall of No. 26 
colliery struck a stone intrusion in the roof of the coal, ignited methane 
gas from the strata, and caused a severe fire. Efforts to extinguish the 
fire, though bravely made, were unsuccessful and it was necessary to pull 
back from the immediate area and erect fire stoppings to isolate it. The 
skill and courage of the miners and officials concerned, under the direction 
of the mine manager, Mr. Jim MacLellan, and with the personal leadership in 
the fire area of the Vice-President of the Coal Division, Mr. John Bardswich, 
saved the mine from what could have been total loss. Outside opinions have 
fully confirmed that, under the pressure of very difficult circumstances, the 
right things were bravely done. Mercifully, there was no loss of life nor 
serious injury. ; 


The setback of the industry was, however, far greater than would have 
been involved in the loss of an earlier wall in Number 26 colliery. The 115 
wall was almost new. It had been developed and brought into production only 
at the beginning of 1975. It was the first wall in Number 26 to have the 
same modern equipment as is used in Lingan. High hopes were riding on it, 
and they were giving promise of fulfilment. Before the fire the wall was 
beginning to show a productivity that, in relation to the different condi- 
tions, was comparable to the achievements of the Lingan walls. 


The disappointment was therefore acute. It was not accepted lightly. 
But when eventually re-entry of the area was possible, it was found to be 
impossible safely to restore it or even to recover any of the equipment. 
The area was permanently sealed. 


For the balance of the calendar year, the effect on employment and on 
the industry's finances was severe. The only practicable thing to do, for 
the sake of the colliery's future, was to stop production for several months 
and concentrate on the development of new walls. A commendably speedy and 
efficient job was done and the first new wall, 12 North, went into produc- 
tion in January, in conjunction with the existing 11 North wall. At the end 


of the financial year, satisfactory levels of production were being achieved 
from these two walls and the development of the third wall, 12 South, pro- 
ceeded well. It will come into production in the summer, as soon as equip- 
ment is delivered. 


Lingan colliery during the year produced nearly 1.25 million tons, 
effectively from two walls. The third wall began operations late in the 
period. Although some minor geological problems were encountered, and the 
Number 1 wall was inconveniently wet, the walls advanced consistently well, 
with good productivity. The only serious production problems arose from 
faults in the conveyor system, and by the end of the period these seemed to 
have been substantially corrected. 


The same good report cannot be made about development work for further 
walls. The total development drivage in the 12 months was 9 750 feet, which 
compares poorly not only with the 14 265 feet of the previous year but also 
with the 6 780 feet in this year in Number 26 colliery, where the circum- 
stances of the work are much more difficult. A study by an outside consul- 
tant fully confirmed management's diagnosis: the problem was not any 
deterioration in planning or other management factors but lack of motivation 
of the men concerned. In the past they had generally worked to a shift task. 
This has many undesirable features and in the contract negotiated in 1975 
the union agreed to the elimination of task. The workforce concerned, 
however, did not like this change and slowed down. At the end of the period, 
negotiations were underway towards a compromise incentive system on a weekly 
basis, which in management's view would be better for both safety and 
efficiency. 


Surface work at the Prince mine site was pressed forward in the early 
part of the period and slope drivage began on August 11. It went well. By 
March 31 the total drivage was 15 605 feet. The first production section 
was able to begin its break-in period in March. 


This Prince development was sufficiently encouraging to permit a deci- 
sion that the planned annual production from the mine could be increased 
from 600 000 to 800 000 tons a year. At the new rate, the workforce will 
be about 370 men. 


Meantime, geological conditions in Princess remained extremely adverse 
and at the end of the calendar year production from the hundred-year-old 
mine was stopped. Men with low seniority were offered employment at Lingan 
and most accepted. The remainder of the workforce, not yet required at 
Prince, were fully occupied in the withdrawal of usable equipment and 
material from Princess. Also, the surface buildings, shaft and immediate 
underground area will be preserved as a historic site which, it is hoped, 
will be of considerable interest to visitors. 


A small amount of strip mining was done in the Point Aconi area but 
not continued after the Prince development was well underway. The earlier 
strip mining site at Alder Point was thoroughly reclaimed, levelled and 
seeded. The Corporation received gratifying praise of its demonstration that 
the land could be promptly put into much better condition than it was before 
the mining. 
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Despite the severe disruption of operations at Number 26 colliery, 
total production (including development coal from Prince mine) just passed 
the two-million-ton level. The precise figure, compared with 1 565 000 tons 
for the previous year, was 2 011 000 tons in 1975-76. 


Coal Preparation 


Construction of the new preparation plant was delayed by factors out- 
side Cape Breton, notably a strike of 12 weeks at the plant of the main 
structural steel fabricator. Also, design work by the contractor-consul- 
tant, entrusted with the management of the project, fell behind schedule, 
with consequent delays in civil and structural engineering work. 


After due allowance for delays off the site, actual construction pro- 
gress has been fairly good. It was necessary, however, to do more work than 
had been intended in the winter months, which inevitably involved increased 
costs. The outcome is that commissioning of the plant will be about three 
months behind schedule. It should, however, be in production by September. 


Meantime, the old preparation plant at Sydney Mines gave good service 
for its age. The year's clean coal output from the plant was, at 787 000 
tons, higher by 19 per cent than in the previous year. 


Railway and Pier 


With the additional of two 2 000 h.p. locomotives to the motive power 
at the end of the previous year, the Devco railway gave satisfactory service 
in the movement of coal. Credit is due to good locomotive maintenance in 
particular. The attempt to keep the Corporation's aged hopper cars in good 
running condition is a constant battle of repairs against the severe treat-— 
ment given by shake-out, particularly in the winter months. With the arrival 
this summer of new 100-ton gondola cars, which will be used in unit trains 
to deliver coal to a rotary tipple at the new preparation plant, this main- 
tenance problem will at last be reduced and it will be possible to do some 
systematic scrapping of the worst of the hopper cars. 


A welcome advance in the railway system was the installation, partially 
completed by the end of the year, of eight sets of automatic crossing signals 
in the town of New Waterford. About two miles of new track were laid within 
the area of the preparation plant and track was also extended to the Nova 
Scotia Power Corporation's new gas turbine generating station near Sydney. 


The Corporation's coal shipping pier, which had been very little used 
for some years, began to come back into its own in 1975. A total of 684 000 
tons of coal was loaded in 33 ships. In addition, five cargoes (of coke 
breeze, tar and light oil) were shipped for the Sydney Steel Corporation. 
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The Corporation's own staff devised an improved method of loading, 
using part of the original trimmer plus a specially designed loading chute. 
The storage area near the pier was increased and a conveyor system installed, 
to make it possible to ship from ground storage. 


Shipments over the pier will further increase in 1976 and for a few 
subsequent years. Then, if the Corporation is successful in its efforts 
greatly to increase local coal consumption, in a new steel plant and large 
power generating plant, shipments will decline again. If the increased ship- 
ping were going to be permanent, extensive improvements of the pier facility 
would be necessary. In their absence, considerable ingenuity and contrivance 
will be required to handle a large movement of coal efficiently, for the 
next four years or so, without incurring major capital expenditures that 
would not be utilized later, if the local efforts are successful. 


Sales 


Total sales in the 12 months (including Prince coal) were 1 874 000 
tons, an increase of 37 per cent from the previous year. There was little 
change within the Atlantic region; but whereas in 1974-75 this had been 
94 per cent of the business, with sales to central Canada only four per cent 
of the total and exports only two per cent, expansion was achieved by a 
remarkable shift in these ratios. Sales to central Canada were increased 
from 50 000 tons to 240 000 tons, to become 13 per cent of the larger total. 
Export shipments went from 30 000 tons to 490 000 tons, to become 26 per cent 
Gr the total. 


This entry into new markets was a gratifying achievement, particularly 
as the recession was resulting during the year in the accumulation of consi- 
derable coal surpluses in some countries. 


Because of the limitation of washing facilities, the increased coal 
production was of thermal, not coking, quality, and the extra sales were 
essentially for power’ generation in Ontario, Britain and Germany. 


In the summer, when most of the new shipments were made, ceal prices 
remained good. Though the pithead return to the Corporation did not improve 
quite as strongly as in 1974, the average for the 1975-76 year was $25.78 a 
ton, compared with $20.57 a ton in 1974-75. 


There were two major developments for future marketing. The Corporation 
entered into a five-year contract, starting in the fall of 1976, to sell 
500 000 tons of coking coal a year to a central Canadian steel plant. This 
represented the first step towards the changed situation of the industry when 
the new preparation process is in operation. Secondly, agreement in principle 
was reached with the Nova Scotia Power Corporation that a large new coal-fired 
generating plant will be built and supplied in Cape Breton County. 
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However, while this plant is under construction, hopefully together 
with a new steel plant, much of the Corporation's coal must be sold to outside 
customers. The immediate market situation is not easy. Ontario and Britain 
do not require additional coal in 1976. The Corporation's marketing staff 
was, however, successful in arranging to sell thermal coal this summer to 
Germany, Sweden, Denmark, Belgium and France. 


The greatest short-run difficulty arises from the reduced level of 
operations of Sydney Steel Corporation, whose coking coal requirement for 
the next 12 months will be only a third of the contract quantity. With the 
recession still reflected in large coal stocks, it will not be easy quickly 
to divert this coal, along with the increased production to come from the 
new preparation plant, to export markets. In doing so, the Corporation is 
handicapped by the fact that it would destroy the chances of new steel plant 
in Cape Breton if it made the long-term contracts that are favoured by users 
of coking coal. The Corporation has to be successful in placing coking coal 
in circumstances that are not as conducive to getting the most favourable 
terms as marketing staff would wish. 


Capital and Exploration 


Total capital expenditures in 1975-76 were $27.4 million, little 
changed in real terms from the $24.7 million of the previous year. The 
main projects, of course, were the preparation plant and the Prince mine. 
There were also substantial improvements in electrical systems at Number 26 
colliery and in the equipment of the central machine shops. 


Exploration of the Hub and Phalen seams was conducted by drilling 
upward and downward from the workings of the existing Harbour seam mines. 
There was gratifying confirmation of the expected consistency and quality 
of the Phalen seam in the Lingan and No. 26 areas, but estimates of the 
quantity of mineable coal in the Hub seam had to be somewhat reduced. 


Proposals were prepared for the federal and provincial governments to 
extend the Nova Scotia coal survey program to offshore drilling of the Sydney 
area coalfield. There is a good probability that the Harbour seam in the 
area off Port Morien could provide a substantial additional reserve of coal 
of coking quality. Off the Donkin area also, the reserve is probably large 
but more likely to be of thermal quality. The mineability of these additional 
coals can, however, be firmly established only by drilling several holes a few 
miles offshore. Further, it is probable that offshore drilling in the New 
Waterford - Glace Bay areas would establish that the amount of economically 
mineable coking coal in front of Lingan and No. 26 collieries is greater than 
the estimates conservatively based on present knowledge. 
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Such a drilling program would be expensive but it would show whether 
or not the Corporation's mining plans could be realistically increased to 
an output of perhaps as much as eight million tons a year for 40 years. If 
this possibility were substantiated, the economic benefit to the industry 
and the community would be massive. The Corporation therefore very much 
hopes that arrangements to undertake such drilling in 1977 can be made. 


Personnel 


The total number of employees in coal and related operations increased 
slightly over the 12 months, from 3 752 at the beginning to 3 780 at March 
31, 1976. This involved, of course, a fair amount of recruitment to replace 
normal retirements and departures. The Corporation's selection policy was 
severely tested because the number of applications for employment is close 
to 3 000; in present conditions, new applications come in as fast as men are 
hired or applications otherwise withdrawn. Unavoidably, most of the appli- 
cants cannot be satisfied and the choice of the most suitable, in a way that 
is fair between individuals, is difficult. Nevertheless, the Corporation's 
carefully systematic selection policy is believed to be working reasonably 
well in the circumstances. 


Early in the period, the contract which had been negotiated between 
the Corporation and the United Mineworkers (UMW) executive, but in the pre- 
vious March rejected by the union membership, was subject to conciliation 
procedures. ‘The conciliation commissioner recommended some acceleration of 
the wage advances, and on this basis the contract was approved by a large 
majority vote and accepted by the Corporation. The substantial wage in- 
creases over the two-year period (to December 31, 1976) can fairly be said 
to remove the effects of the long period for which, because of the deeply 
depressed conditions of the industry, wages lagged below those that might 
be considered appropriate in relation to comparable occupations. In addition, 
the contract provides for raising pensions, effective July, 1976, to a level 
that makes the Corporation's contribution comparable to first-class indus- 
trial ipLactece:, ' 


After the contract with the UMW had been settled, similar agreements 
were concluded with the unions representing smaller groups of the Corpora- 
tion's employees. 


There was a sharp disagreement between the Corporation and the UMW 
when, in the aftermath of the fire at No. 26 colliery, the Corporation 
considered it essential to the proper development of the mine that produc- 
tion workers should be laid off for a period. A good understanding was 
restored when the development work had progressed well and production 
resumed, and by the end of the calendar year the Corporation and the union 
were able to come to agreement on the handling of a problem as difficult 
as the closure of Princess colliery in advance of the full development of 
Prince which, though more productive, will require appreciably fewer men. 
Most of the men with lesser seniority have accepted employment at Lingan; 
others in this group will not be laid off until the summer; and the conti- 
nuity of employment will be preserved for most of the workforce. 
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The generally good relations between management and workers were 
reflected not only in the virtual absence of unofficial stoppages but also 
in the fact that, of the grievances arising from contract administration, 
less than five per cent had to be taken to the final stage of the grievance 
procedure; management decisions were upheld in most of those cases. 


Safety 


In the recorded history of the Cape Breton coal industry, 1975 was 
the first year in which there was not a single fatal accident. 


That gratifying statistic is, in itself, a matter of good fortune. 
The inherently dangerous nature of mining has not changed, and regrettably 
there was one fatal accident early in 1976. However, a sense of some pro- 
gress with the underlying problems of accident prevention was at last 
achieved. The number of disabling injuries at the collieries was less in 
1975 than in 1974 by 18 per cent. 


Nevertheless, the number of injuries was still, at 1 174, appallingly 
high. The accident frequency rate, though reduced, was still 324 per million 
man-hours at the collieries, compared with 350 in 1974. For the Corporation 
as a whole, covering auxiliary activities as well as mining, the rate 
declined from 250 to 227. 


The frequency of disabling accidents (per million man hours) during 
the last three years is shown, for the principal operations, in the following 
table: 


1973 1974 1975 
No. 26 colliery 304 324 292 
Lingan mine 371 402 401 
Princess colliery 331 404 263 
Prince mine ~ - a pe 
Auxiliary operations LL 82 88 


At No. 26 and on the Northside (Princess and Prince) the improvements, 
compared with 1973 as well as 1974, were encouraging if they can be made the 
beginning of a trend. But they leave most of the task still ahead. 


It is complex. Its nature is often misunderstood because the reporting 
requirements of the federal Department of Labour are unusual. Mining as an 
industry does not, of course, come within the limited federal jurisdiction 
in industrial matters. The Cape Breton coal industry does so only because 
the Corporation is federal. The resulting reporting has little relation to 
mining industries elsewhere. For example, in Britain the National Coal 
Board does not report minor accidents. Though the statistics look as if 
Cape Breton has far more accidents, the reality is rather different. Detailed 
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analysis appears to indicate that, if the comparison were restricted to those 
types of accidents that are reported in Britain, Cape Breton would appear to 
have a much less severe accident record. Comparison with U.S. experience is 
even more difficult, because there the actual reporting from many mines 
appears to depart from the theoretical requirement. 


However, while the Cape Breton accident problem is not necessarily 
worse than others, in the way that is claimed by people who use statistics 
without understanding, the facts nevertheless are that a lot of people get 
hurt; that accidents in the mines are certainly far worse than in most 
industries; and that not enough has been done, and more should be done, to 
avoid accidents. 


To this end, the Corporation in 1975 welcomed the report (the Patching 
report) of the inquiry commission appointed by the federal Minister of 
Labour, It gave authoritative confirmation of the nature of the problems, 
the absence of any general, over-night solutions, and the necessity of 
corrective action extending comprehensively and steadily over a wide range 
of measures whose nature for the most part is that they can be only gradually 
effective. 


The Corporation has no significant disagreement with the Commission's 
many detailed recommendations, and those that are within the Corporation's 
responsibilities are in process of implementation. It is not to be expected, 
however, that a dramatic reduction in injuries will promptly result. 


The disappointing feature of the Patching inquiry is that it failed 
to undertake any serious examination of the relation between accidents and 
compensation. A majority of Cape Breton miners work all their lives without 
losing any significant amount of time through injury. Most of the accidents 
are those incurred by a minority of "repeaters". While this fact in no way 
lessens the importance of eliminating hazardous conditions - uneven surfaces, 
poor lighting, high noise levels, etc. - as well as careless working practices, 
it indicates that corrective action must particularly embrace a counselling 
and training process and, as a final step, removal from the mines of men who 
appear to be irremediably accident prone. 


In Nova Scotia, as in other Canadian provinces, the workmen's compen- 
sation system is now generous. A man who is away from work because he has 
been hurt is, in net income, very little worse off. The Corporation is fully 
and enthusiastically in support of that system, for those who have indeed 
been hurt and are not yet fit to return. But most accidents are sprains and 
strains and the like, and for some the physician's report, though it estab- 
lishes the right to compensation, is no more than confirmation that the 
individual says he felt, and continues to feel, pain that he attributes to 
an event at work. In most cases the attribution is reasonable and in many 
cases it is no doubt correct. But there is equally no doubt that some such 
accidents occur at times very convenient for other activities of the employee 
and that some hurts remain a disqualification to work for a period that seems 
disproportionate to the nature of the originating incident. 
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This is a very difficult and complex issue, and the significance to 
be attributed to it most certainly is not that the Corporation's obligation 
to improve its safety measures is in any way lessened. The further fact, 
however, is that abuse of the compensation system, even if only by a small 
minority, is very damaging to morale, and the difficulty of preventing it 
is no excuse for ignoring the problem. 


Throughout the year, the Accident Prevention Branch vigorously imple- 
mented its expanded program of inspections and training. In addition, it 
appointed a fire prevention supervisor with the responsibility of ensuring 
that fire-fighting equipment is adequate, readily available and well main- 
tained, and that there is satisfactory training in its use. 


The Corporation played a leading role in research, design and develop- 
ment of a new kind of shearer drum that provides much greater water satura- 
tion of the material being cut. This innovation, which was installed during 
the year, significantly reduces the likelihood of the kind of mishap that 
occurred in No. 26 colliery. 


Training and Health 


Substantial forward steps in training programs were made during the 
year. The day class program for overmen and mine examiners was greatly 
improved and, in consequence, well received. In addition to the completion 
of courses begun in the previous year, 26 new overmen and 15 examiners were 
on course during the year. 


The increasing strength of the apprenticeship program is indicated by 
the fact that, while 26 completed the four-year program in November, the 
number of apprentices registered at March 31 had increased to 144. 


Other programs in the Corporation's greatly extended training effort 
included those for potential mining and other professional engineers; 
induction programs for 196 new employees; an eight-week seminar to train 
13 underground medical technicians; a three-week seminar for personnel 
counsellors; and first-aid training for 289 employees. 


The Corporation is extremely appreciative of the close co-operation 
in training that has been established with the College of Cape Breton. A 
fully effective relationship between the College and all departments of the 
Corporation's work has great potential value for Cape Breton development. 


During the year the Corporation's concerns for training, health and 
safety were brought together in a co-ordinated department concerned with all 
aspects of personnel development. In this spirit, four men with good 
experience in the industry were selected to be on-the-spot personnel counsel- 
lors in the main work units of the Coal Division. 
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Improvement of the Corporation's health service continued. The under- 
ground technicians took up their duties of providing immediate attention to 
injuries as well as improving underground housekeeping and hygiene. Health 
education as well as medical examination programs were extended and well 
accepted, as were swimming and calisthenic programs. 


Work of great long-term importance was begun with the establishment 
of committees, representing the resources of the Corporation and also of 
the union and relevant outside agencies, to improve rehabilitation arrange- 
ments for disadvantaged employees and to intensify the effort applied to 
problems of dust control in the mines and pneumoconiosis for the individual. 


Finances 


In 1974-75 the Coal Division utilized $51.2 million of public funds. 
In 1975-76 the requirement was reduced to $41.9 million and its nature 
changed greatly. Operating losses had been close to 60 per cent of the total 
in the previous year. In 1975-76, they were reduced to 33 per cent. In 
consequence, it was possible that the capital funds required should be in 
part loans rather than grants. The votes were: grants for operating losses 
$13.94 million (against $28.93 million in 1974-75); grants for capital 
expenditures $20.78 million ($22.27 million); loans $7.18 million (nil); 
total $41.9 million ($51.19 million). 


20 


INDUSTRIAL DEVELOPMENT DIVISION 


General 


The Corporation's development program in 1975-76 had to be adjusted 
to the fact of recession. The effort of the five-year plan, as initiated 
in 1972, continued in conjunction with local enterprises, co-operatives and, 
in appropriate cases, large companies. The planning effort continued to 
identify every possible opportunity for which Cape Breton has the resources, 
and can obtain the markets, for feasible enterprise. But the short-run 
situation was highly unfavourable to the launching of any substantial new 
enterprises. The criterion had to become one of sustaining the development 
effort despite adversity. By that limited criterion, the results were good. 


Steel 


The Corporation, on the basis of an Order-in-Council, fulfilled the 
commitment originally made in 1972 to guarantee $70 million of borrowing by 
Sydney Steel Corporation. 


There was active participation in the work of the provincial Cansteel 
Corporation, aimed at initiating a large new steel plant in Cape Breton. In 
December three major steel companies - one Canadian and two European - agreed 
to participate in detailed feasibility planning. The partnership is of the 
kind required to ensure markets for the plant. In 1976, therefore, planning 
was concentrated on the factors that would determine the capital and operating 
costs of the plant. 


Essential assistance in assessing the long-run availability and cost 
of coal was given by the federal departments of Energy, Mines and Resources 
and Regional Economic Expansion, and the Corporation expresses its warm 
appreciation of the able and unstinting effort of the officers concerned. 


The Development Division assisted Cansteel in site and related inves- 
tigations and worked with federal and provincial departments in the manpower 
planning required to make the construction of so large a plant feasible. 


Fish Processing 


One of the most important development projects that it proved possible 
to implement in 1975 was a modern herring processing facility at North Sydney. 
In the past, much of the herring caught in Cape Breton waters was trucked 
long distances and in the process deteriorated to the point that it was 
usable only for fish meal. The Corporation provided a good deal of the 
capital required by National Sea Products to establish direct processing 
of herring fillets for export for human consumption. The plant was promptly 
and successfully constructed and the first season's operation went extremely 
well. The additional employment in the season is equivalent in income to 
35 year-round jobs. It seems likely that the Corporation's investment will 
be promptly repaid. 


As was reported last year, the Corporation joined with the province 
in keeping the fish plant at Petit-de-Grat operating after the abandonment 
of the plant by Booth Fisheries. A year's operation under the ownership of 
a provincial corporation was successful enough to interest two major fish 
companies in taking over the plant, and at year's end negotiations were being 
finalized with one of these. It will be a condition of sale that the plant 
is further modernized. The Corporation is committed to sharing the province's 
net costs from the whole operation up to a maximum of $1 million. There is 
a good prospect that the result will be to preserve the main source of 
income in the south-eastern corner of Cape Breton Island. 


The Corporation had previously provided loan financing to modernize 
and expand the United Maritime Fishermen's plant at Alder Point, the High- 
land Fisheries plant at Glace Bay, and the two co-operative plants in the 
northern part of the island. It was therefore gratifying that all of these 
plants operated at high levels during 1975-76. 


The Corporation's aim is to encourage and assist the fishing industry 
to increase the value added to its products, and hence employment and income, 
before they are shipped from Cape Breton. This involves further processing, 
including smoking and’ canning, as well as the broadening of product lines to 
fish which now are not caught or which are discarded. Studies that indicate 
the market opportunities and feasibility of such ventures were continued, and 
the findings discussed with leading fish processing firms. While there is 
no immediate indication that the necessary combination of investment capital, 
marketing and technical know-how, and managerial ability can be put together, 
the Corporation will continue its efforts. The greatest constraint is the 
fear that the access of local plants to fish resources will be reduced. 

Every effort must be made to prevent this and to develop fish farming as a 
way of ensuring expanded supply in the longer run. 


During the year, a small loan was made to increase the capacity of a 
local firm specializing in the off-island market for quality fish products. 


Also, a fisherman developing crab supplies for local processing received 
loan assistance. 
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Boats 


The Corporation's loan financing of Breton Industrial and Marine con- 
tinues to produce good results. The manufacture of aluminum boats has been 
successful and employment reached a peak of 100. The prospects are quite 
encouraging. 


The last report indicated that a difficult year was expected for Cabot- 
craft, the Corporation's subsidiary manufacturing a high-quality 36-foot 
yacht at Point Edward. Considerable progress was made despite the current 
highly competitive position in the market for expensive recreation boats. 
There is now no doubt that the initial market judgment - that there was a 
place for a cruising yacht of a particular design - was entirely correct. 

The problem was to supply boats of adequate quality for this market at 
acceptable costs. The "learning curve” at the plant occupied a good deal 
longer than had been hoped, with the result that the early output was both 
less good and smaller than forecast. 


As a result, while it was originally expected that a total capital of 
about $1 million would be required before the operation became established, 
in fact the investment has had to be extended to $1.4 million. However, by 
the end of the year the plant had reached a commercial level of production, 
the quality of the boat had become excellent, productivity had been greatly 
improved, and sales commitments were well ahead of production. A year ago 
it was said that the operation was being continued in a spirit of guarded 
optimism. This year difficulties have been overcome to an extent that makes 
possible a somewhat stronger optimism. 


Wood Products 


The attempt to develop a hardwood sawmill, producing mine blocks and 
boards, continued throughout the year. There was, at last, gratifying 
success in finding a Cape Breton entrepreneur willing to share the Corpora- 
tion's commitment to the project, and it was then well received by DREE and 
by other sources of finance. But great difficulty was encountered in nego- 
tiations with Nova Scotia Forest Industries and the Department of Lands and 
Forests concerning access to hardwood on Crown lands. At year end these 
difficulties had not been satisfactorily resolved but active negotiation 
continued. 


The industry is the more important because, in addition to the direct 
employment that would be created, further planning work by the Corporation 
indicated the market feasibility of using the boards for dimension stock for 
the furniture industry and, perhaps, the eventual manufacture of wooden 
furniture locally. 


Meantime, the Corporation provided loan financing for the expansion of 
Margaree Window and Door Frame Limited, a small local operation with 
reasonable prospects. 
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A study of the upholstery furniture industry in the Atlantic region 
confirmed the Corporation's view that a Cape Breton manufacturing operation 
would be feasible. However, the company that the Corporation had previously 
assisted in this line did not succeed in getting its products well accepted, 
and was further handicapped by the closure of the Toyota plant to which it 
supplied seat covers. Consequently the building on which the Corporation 
holds the mortgage was closed, and operations on a reduced scale transfer- 
red to another plant. 


In further efforts to increase the income derived from Cape Breton's 
woodlands, the potential for growing and marketing quality Christmas trees 
was carefully examined. The interest of some woodlot owners was enlisted, 
and at year-end definite steps to develop this activity were under negotia- 
tion. 


Manufactured Homes 


Construction of the Reeves Modular Homes plant, begun late in the 
previous year, was quickly and satisfactorily completed at Point Edward. 
The plant is running well, marketing hopes have been confirmed, and a 
satisfactory operation seems probable. 


Crafts 


The value of sales by Island Crafts, the Corporation's subsidiary for 
encouraging crafts by providing a wholesale service, increased from 
$50 000 in 1974 to $80 000 in 1975. Markets throughout Canada were 
penetrated. 


Encouraged by this success, a variety of measures was planned and un- 
dertaken to broaden the Corporation's encouragement of craft industries. 
Loans were made to a number of producers of pottery, woodworking, woollen 
products and stained glass. Plans were made to expand the Corporation's 
tannery for sheep skins. An experimental project in producing jars for 
Cape Breton marmalade and similar products was successful in 1975 and is 
being expanded. The Corporation's arrangements for offering design guidance 
and marketing and production advice to craftsmen were strengthened; and, 
in co-operation with Parks Canada, plans were made for the manufacture and 
sale of authentic reproductions of things used at Fortress Louisbourg. 


Other Industry 


One of the greatest disappointments of the year was the foundry project, 
for which the indications were, as noted in the last annual report, encourag- 
ing. The recession took the bloom off investor interest. This does not 
affect the evidence that a modern foundry in Cape Breton is, in the long run, 
feasible and the Corporation will continue to try to put together an appro- 
priate package of marketing, technological, management and financial resources. 
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Another potential that may be of considerable long-run significance 
is the assembly in Cape Breton of various kinds of mining and related equip- 
ment. Both British and Russian manufacturers have expressed interest in 
this possibility, and studies of the market potential in relation to plant 
economics are being made. It is, however, unlikely to be practicable to 
make a final decision about the best, if any, project for a year or two. 


An assessment was made of the capability of the Coal Division's central 
shops to take on jobbing work for both maintenance and production of various 
kinds of equipment. With only a modest investment, the potential would be 
considerable. Market feasibility, however, seems generally to depend on 
the kind of impetus to the area economy that is likely to come only with the 
construction of a new steel plant. 


Other market studies undertaken included prefabricated pipe, mufflers, 
wooden barrels for fish and fruit packing, kraft paper bags, furnace and 
stoker parts. In all these cases, study failed to reveal sufficient market 
that would be competitively accessible from a Cape Breton location. A more 
encouraging indication was obtained for the manufacture of steel and alumi- 
num truck bodies. 


In the mineral resource sector, there were favourable indications of 
the feasibility of a limestone crushing facility to produce both agricultural 
lime and stone dust for the Corporation's mines. However, an extensive study 
of the potential of gypsum, one of Cape Breton's abundant minerals, was more 
disappointing: transportation costs appear to make a gypsum wallboard plant 
in Cape Breton impracticable. 


Much work was done on the feasibility of assembling the Toyota land 
cruiser, instead of the Corolla car, in Cape Breton. Unfortunately, it was 
impossible to show that the return on such an operation would equal the 
profits that Canadian Motor Industries can make by importing the land cruiser. 


Some of the men laid off from the Toyota plant offered to put up money 
to participate in a new industry. This is a significant initiative, and the 
Corporation, in conjunction with other agencies, is looking hard for a sui- 
table, feasible operation. Unfortunately, the short-term outlook is not 
bright. 


The Corporation was involved in work for a special committee, esta- 
blished by the Premier of Nova Scotia, to combat the increased unemployment 
of the 1975-76 winter. The Corporation's responsibility concerned, of 
course, not immediate make-work projects but intermediate-term developments 
that could fairly soon yield increased permanent employment. The further 
possibility investigated from this viewpoint was the location in the Sydney 
area of a number of government units presently centralized in Ottawa. Units 
involving several hundreds of employees were indicated to be feasible in 
Cape Breton. 
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Point Edward 


The number of clients at the Corporation's Point Edward Marine and 
Industrial Park increased from 28 to 29. Unfortunately, the closure of the 
Canadian Motor Industries plant (Toyota) much more than offset, in employment 
terms, the small new enterprises. 


Management was successful in lessening the Park's deficit, and in up- 
grading its facilities. In the longer run, however, there are bound to be 
increasing difficulties in operating, for industrial purposes facilities 
that were built long ago for the purposes of a war-time naval base. 


Port Development 


Operation of the Ports Development Board continued with financial sup- 
port from the province and municipalities as well as the Corporation. It was 
not a good year for getting new shipping business, except for the coal trade. 
However, careful representations were made about ways in which the harbour 
could contribute more to the economy. 


Sheep 


The remarkable achievement of 1975 was the successful air-lift to Cape 
Breton of almost 1 500 sheep from Scottish farms, spread from the border 
country to Orkney. The problems to be overcome, logistically and because of 
the complexity of the quarantine and other requirements on both sides of the 
Atlantic, were horrendous. The Corporation particularly appreciates the help 
provided by the Minister and staff of the Canada Department of Agriculture, 
particularly in the arrangement of special quarantine facilities at Point 
Edward. 


The shipment of sheep was the largest ever made by air from Great 
Britian and the importation the largest into Canada for many years. 


The sheep settled down well for their first winter on farms in westerm 
Cape Breton. Casualties were few and by the end of the period there were 
indications that the lambing percentage would be better than projected. 


The imported sheep are the responsibility of Cape Breton Lamb Limited, 
which was organized as a subsidiary in which sheep farmers can own shares 
along with the Corporation. The 1975 success was sufficient to encourage 
the company to explore the feasibility of a second importation in 1976. 


Unusual dryness, with consequent shortage of grass and hay, made 1975 
a difficult year for livestock in Cape Breton. However, the number of sheep 
on the Island reached more than 9 000, which compares with less than 3 000 
three years earlier, when the Corporation began its sheep programs. Farmers 
continued to take advantage of the programs of technical assistance, ewe 
lamb purchase, and loans for breeding stock and for fencing. The market 
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guarantee program continued to be unused, because the prices obtainable for 
lambs exceeded the guarantee level. This might, indeed, be described as the 
most efficient of all the Corporation's programs: it has given sheep farmers 
the confidence necessary to expand without in fact requiring a dollar of 
expenditure by the Corporation. 


Oysters 


While Cape Breton's unusually warm and dry 1975 summer was difficult 
for livestock, it was very good for oysters. In contrast to 1974, the 
spatfall was excellent. Whereas 120 additional growing rafts became avai- 
lable to oystermen from the 1974 spatfall, approximately 600 are expected 
to result from the 1975 spatfall. This is not only because the number of 
collecting rafts was increased; the success rate was much higher. 


The first small quantity of marketable oysters were available from the 
original spat collection by the Corporation in 1972. The test marketing was 
satisfactory. Table oysters will be sold both in packages to individual 
customers at food stores and in boxes through the specialized distributors. 
Shucked oyster meats will for the present be sold to processors, but the 
hope is that, when volume is increased, processing can be done in Cape Breton. 


Despite these encouragements, it was necessary to make a downward 
revision in the income that can be estimated in the long term from oyster 
production. It had been hoped that a good many oysters would grow to table 
size in three years, and the rest in four years. Experience now suggests 
that the proportion of three-year oysters will be small and that some will 
take five years to reach maturity. The average will not be better than four 
years. This implies less income per growing raft. 


Trout 


The second stage of the Corporation's trout farming went well. The 
product was of high quality and well received at good prices. The hatchery, 
acquired in 1974, was reconstructed to permit production of a planned 1.2 
million fingerlings. Additional work to refine the technology and expand 
capacity was done at the acclimation site in Little Narrows Pond, at the 
growing site near Seal Island, and at the feed plant in North Sydney. The 
acclimation site was used to bring 100 000 fish successfully through the 
winter. It can now handle 80 000 fish every two weeks, and the growing site 
can hold 500 000 fish at one time. 


Trout farming is a high-risk business, but all indications are that 
the move to commercial-scale production will be made in 1976. 
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Other Marine Farming 


If 1975 growth rates are maintained, mussels can grow from spat to 
market in little more than two years. The first experimental spat collection, 
in 1974, may therefore permit trial marketing late in 1976. The 1975 spat 
collection was fairly successful, but the pilot project must be monitored 
for another year before its commercial viability can be established. 


Mussels are only one of the diversifications planned under the marine 
farming program. The Corporation's small scientific group, with Baddeck as 
its headquarters, is engaged in a wide variety of research and development 
for aquaculture in the Bras d'Or. 


An investigation of the culture of soft-shell clams is underway. Expe- 
riments are being made in selective breeding to produce improved trout stocks. 
Pacific salmon, which have characteristics that appear to make them suitable 
for marine farming in the Bras d'Or, are being investigated along with 
Atlantic salmon. Other research concerns the possibility of introducing 
the European flat oyster. It has been shown that inorganic fertilizers 
applied to marine areas can increase the supply of oyster food and hence 
their growth rate. An economic evaluation of this technique will be made in 
1976. The cultivation of seaweeds is also being examined. 


Other Farming 


To help people grow their own food, the Corporation's allotments were 
increased from 136 at Point Edward to 451, located additionally at North 
Sydney, Reserve and Bridgeport. They continued to be very well used and 
the number will be further increased to 550 in 1976. The plot size is 
adequate for production worth between $75 and $150. In conjunction with 
the provincial Department of Agriculture, instructional gardening meetings 
were held during the winter and interest in the program continues to grow. 


The Corporation joined with four vegetable farmers in forming a com- 
pany to increase commercial production, particularly of potatoes, and pro- 
vide storage. Acreage was increased and, although the dry weather resulted 
in low yields, enthusiasm for the project remains strong and is expected to 
result in a doubling of potato acreage in 1976 compared with 1975. 


The former strip mining site at Alder Point was successfully seeded 
and is expected to produce hay in 1976. Equipment loans were made to two 
groups beginning small-scale farming. An experiment in growing lettuce under 
plastic was encouraging and will be extended, in improved form, in 1976. 


Recent changes in consumer tastes have encouraged the Corporation's 
hope that beef cattle for the regional market can be economically raised by 
forage feeding, without bringing in expensive grain. Twenty head of feeder 
cattle were placed on a farm and wintered well on hay with some turnips. 
They will be fattened on pasture and catch crops. The experiment was suffi- 
ciently promising for the Corporation to arrange to experiment in breeding 
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hill-type cows to determine what cross breed will be most suitable for 
forage feed production of beef in Cape Breton conditions. Encouragement 
and advice are being provided by Agriculture Department officials. 


Stay in Cape Breton 


The Corporation in 1975 implemented the strategy, adopted in the fall 
of 1974, of concentrating its tourist policy on developments that encourage 
people to stay in Cape Breton for relatively prolonged vacations. For 
planning purposes, a complete inventory of the relevant assets and potentials 
of the Island was put into map form. 


Tourist business in the 1975 season was good, but what was of most 
long-term importance was the increasing evidence that the Corporation's in- 
formal education effort is succeeding: more and more people are "catching 
on" to the idea of the kind of tourism that can be most beneficial to Cape 
Breton; the informal spirit of hospitality to the person who really wants to 
see Cape Breton is developing; and more enterprises that will help to hold 
the visitor are being undertaken. This spirit is particularly evident in 
the "Bed & Breakfast" program, which expanded at a pace that can almost be 
described as a boom; but many other developments also give hope of continuing 


progress. 


With the switch of emphasis to longer stays on the Island, the type of 
accommodation that most needs development is the modern housekeeping cottage 
of good quality. The Corporation's first experiment of this kind, at Whale 
Cove, made an extremely good start; business in the first year equalled the 
projection for the third year. The second experiment, at Invernes’s, was 
constructed in 1975 and will start operation in 1976. 


The Highland Heights Inn at Iona had a third successful year and land 
was purchased for an inn at Mabou, which would round out the Corporation's 
experiments in demonstrating the kinds of accommodation, off the main track 
of the automobile tourist, that can best help to prolong vacations in Cape 
Breton. 


The experiments in improving food service also went well. The restau- 
rant at the Miners Village surprised many people in showing the strength of 
the demand for good food in an interesting building with hospitable service. 

A fourth Chowder House was constructed and rented to a private operator. 

The Corporation helped to finance a lobster restaurant at Louisbourg. 
Agreement was reached with Parks Canada for the Corporation to operate restau- 
rants and a bakery within Fortress Louisbourg. The buildings, furnishings 

and food will all be part of the authentic experience of Louisbourg as it was 
240 years ago. 


The Corporation's promotional efforts were reflected in a sharp in- 
crease in the number of boats, and especially yachts, taking advantage of 
the magnificent cruising waters of the Bras d'Or. The Corporation Ss ‘seapeaely 
tion, "Cruise Cape Breton", has been accorded prestigious listings. Walk 
Cape Breton" also received an encouraging response, as did an improved edition 
of the Corporation's map-guide to Cape Breton. 


29 


Marina facilities, to be in operation in 1976, were constructed at two 
locations: at Baddeck in association with a local business and at St. Peter's 
in association with a service club. Construction of the golf course at 
Dundee proceeded close to schedule, with play to start in July, 1976. 


One disappointing development was the bankruptcy of the Ingonish ski 
facility, to which the Corporation in its early years provided loan financing. 
The security makes any great financial loss unlikely. 


The Corporation's diving program, designed to substantiate the great 
attractiveness of the Island's waters for divers, produced an interesting 
historic discovery: the location off Scatarie Island of a large pile of 
1831 British copper coins. It was established that the ship, lost in August 
1832, was carrying more than half of a special coinage intended by the 
British Mint to relieve an acute currency shortage in Canada. The recovery 
of many other interesting artifacts will be valuable for a marine museun, 
and the program has done much to make Cape Breton known to divers. 


Within the industrial area, the Corporation completed planning of a 
program to give the visitor a comprehensive view of coal mining and its 
history. The beginnings are to be seen at the re-opened French mine site 
at Port Morien. Secondly, with the addition of the 'Miner's Village" of 
company houses and company store, the Miners Museum at Glace Bay now pro- 
vides a comprehensive view of mining life as it was in the nineteenth cen- 
tury. Thirdly, the end of production at Princess colliery provides an op- 
portunity to demonstrate twentieth-century operation in a historic site and 
at a remarkable location by the sea, at the northern point of Sydney harbour. 
Work was started in January to maintain the surface buildings for display, 
to take visitors down the shaft, to show them underground haulage equipment 
and a modern, shearer-equipped coal face, to bring them by a "trip" of coal 
cars up the tunnel to the wash plant and back to the colliery by another 
trip hauled by a mine diesel locomotive. 


It is hoped that this "active museum" will attract enough visitors to 
justify the landscaping of the coastal area near the mine for outdoor recrea- 


tion and the building of further facilities for indoor recreation on wet 
days. 


The railway facilities at Port Morien were further improved and plans 
were made to establish them in 1976 as a comprehensive display of the sights 
and sounds of steam railroading. 


Late in the period, plans were made to co-operate with the Cheticamp 
Historial Society in an information centre and display through which visitors 
can be taken on tours of a most interesting and vital Acadian community. 


Financing was provided for a deep sea fishing boat on charter from 
Inverness and for a variety of performances and competitions helpful to 


tourism; not least of these was support of the miners' choir, the Men of 
the Deeps. 
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In summary, 1975-76 produced strong confirmation of the effectiveness 
of the Corporation's strategy for tourist development. Constant steady work, 
with imagination, will however he required in order to extend its benefits. 


Darr (Cape Breton) Limited 


Cabot House continued to enjoy full tenancy and the Holiday Inn 
operated satisfactorily. Operating income was $332 187, compared with 
$321 018 for the previous 12 months. 


Community Services 


The Corporation continued its program of assisting the municipalities 
of the Island in development-related planning and projects that would not 
otherwise be possible for them. Projects included clean-ups of car bodies 
in Richmond and Victoria counties; tourist promotional literature; demolition 
of unsightly old huildings; various planning studies and zoning plans. In 
the case of Cape Breton County, the Corporation supported the Metro Plan- 
ning Commission. It also released a member of its staff for 12 months, at 
the request of the provincial Department of Municipal Affairs, to manage 
the studies involved in preparing a regional development plan. 


The Corporation's scholarship-trainee program was continued in co-op- 
eration with the Coal Division. 


Financial 


Total development outlays (excluding loans and depreciation but inclu- 
ding direct and equity investments as well as grants and net operating 
expenses) were $5 544 297, against $6 458 495 in 1974-75. 


Loans made in 1975-76 were $612 265, against $558 365 in the previous 
year. As a precautionary measure, provision was made for writing off 
$77 372 (compared with $28 733 in the previous year) against loans that may 
not be fully recoverable. Total loans outstanding, net of provisions, were 
$5 134 711 at March 31, 1976, against $5 252 779 a year earlier. 


Operational revenues, including those of subsidiaries, were up 16 per 
cent for the year, whereas operating expenses increased less than eight per 
cent. This, of course, is the trend that should go much further as the 
Corporation's operations begin to get closer to its objectives. 
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Results 


Most of the Corporation's projects held up well in the recession: 
there was no reason to revise the previous estimates of their continuing 
employment and income effects. The one major exception was oyster farming, 
and the downward adjustment in that case was occasioned not by the recession 
but by the lessons of production experience. 


Projects initiated in 1975-76 are estimated to have an employment 
effect equivalent to 180 full-time jobs. This means that the effect of the 
development programs begun in 1973 is on balance increased too slightly 
to alter the estimate of 2 800 recorded a year ago. 
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CORPORATE ORGANIZATION 


In August 1975 a vacancy on the Board of Directors was filled by the 
appointment of Mr. Arthur LeBlanc of Port Hawkesbury. 


In March 1976 Dr. Kenneth West completed his second term of service on 
the Board and therefore, under the provisions of the statute, was not eligi- 
ble for re-appointment. Dr. West had participated most valuably in the 
affairs of the Corporation almost from the beginning. He was distinguished 
by his ability to combine shrewd and realistic judgment with a sympathetic 
appreciation of the problems and peculiarities of Cape Breton. His collea- 
gues deeply appreciate his service and very much regret the necessity of 
losing his involvement. 


There were no changes in the officers of the Corporation. 


The Corporation's performance in 1975-76 reinforces the Board's appre- 
ciation of the Corporation's workforce and management. The task of the 
Corporation remains difficult. It continues to be handled with the zeal 
and skill of a dedicated team. 


During the year, the Board held seven two-day meetings, five in Sydney, 
one at Iona and one at Whale Cove. It visited many of the Corporation's 
operations, in both the Coal and Development Divisions. 


Board of Directors 


Chairman GiR. Matheson, 0.C., Halifex, Neo. 
President Tom Kent, Sydney, N.S. 
Directors K.A. West, Willowdale, Ontario 


(until March 1976) 
D.W.R. Haysom, Sydney, N.S. 
Teresa MacNeil, Antigonish, N.S. 
Daniel Munroe, Glace Bay, N.S. 


Arthur LeBlanc, Port Hawkesbury, N.S. 
(from August 1975) 


Officers 
President and Chief Executive Te. Kent 
Officer 
Vice-President and Secretary B. McDade 
Treasurer K. Sanderson 
Vice-Presidents J. Bardswich 
J. Dodge 
D. Miller 
J. Thomas 
Offices 
Head Office and Industrial Cabot House, Sydney, 
Development Division P.O. Box 1330, Sydney, N.S. 
902-539-6300 
Coal Division Devcoal Building, Glace Bay 


P.O. Box 2500, “Sydney. Nis, 
902-562-5525 
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TOUCHE ROSS & CO. 


230 CABOT HOUSE 
500 KINGS ROAD 
SYDNEY, NOVA SCOTIA B1S1B1 
CSO2) S64-454 7 


AUDITORS' REPORT 


To the Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheets and statements of equity of the Coal Division 

and of the Industrial Development Division of the Cape Breton Development Corporation 
as at March 31, 1976, and the related operating statements, and the statements of 
changes in financial position for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records 

and other supporting evidence as we considered necessary in the circumstances. 


The financial statements of the Industrial Development Division and of its 
subsidiaries have been presented on a consolidated basis. With respect to those 
subsidiaries of which we are not the auditors, we have carried out such enquiries 
and examinations as we considered necessary in order to accept for purposes of 
consolidation the reports of other auditors. As required by the provisions of the 
Cape Breton Development Corporation Act, the financial statements of the Coal 
Division and the Industrial Development Division are being presented separately. 


In our opinion, these financial statements are properly drawn up so as to give a 
true and fair view of the state of affairs of the Coal Division and of the 
Industrial Development Division of the Cape Breton Development Corporation as at 
March 31, 1976, and the results of their operations and the changes in financial 
position for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Also, in our opinion proper books of account have been kept and the transactions 
that have come to our notice have been within the powers of the Corporation. 


SO, 
es OavedLiy oe | es 
Sydney, Nova Scotia 


May 14, 1976 Chartered Accountants 
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TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION II(a) 


COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MAR CHapsiaymes 40 


Ibe Accounting Policies 


(A) Financing 
During the year the Coal Division was financed by way of votes of 
the Parliament of Canada. Vote 31 is for operating purposes and 
Vote 25 for capital expenditures. 


Repayable advances from Canada are as follows: 


Current IUSIINS ISVS 
Working capital advance $17 000 O00 $10 000 O00 
Advance - Treasury Board Vote 5 

(Contingencies) - 3 500 OOO 


$17 000 000 $13 500 O00 


Long Term 


Note Payable (including accrued 
“ireerest) SPH AGT  AMOYO) Nil 


During the year the Corporation borrowed $7 000 000 from the Government of 
Canada to finance the development of the Prince Mine. This loan bears 
interest at the Government of Canada lending rates to Crown corporations 
and others established quarterly by the Department of Finance and for the 
period involved the rate varied between 8% and 9 3/8%. The loan is 
repayable in ten equal annual installments commencing one year after the 
production date being defined as the earlier of the first month in which 
the production of the mine attains 40 000 tons or March 31, 1977. Interest 
will be accrued until the production date and paid in ten equal installments 
commencing one year thereafter. Interest accrued after the production date 
will be payable annually. 


(B) Depreciation 


The Corporation has provided depreciation on its fixed assets. The Treasury 
Board of Canada has indicated that depreciation should not be provided in 
determining mining losses for Parliamentary appropriation. Accordingly, the 
depreciation provision has been eliminated in arriving at this amount. The 
provision for the year ended March 31, 1976 includes an amount of $1 108 O91, 
representing the write down of fixed assets lost in the fire in No. 26 
Colliery. 


(@)) Deferred Development Costs 


These costs totalling $1 912 458 consist of development costs.incurred in 

26 Colliery during the period when production was interrupted because of 
fire. They are being amortized over a fourteen month period which will end 
March 31, 1977. The unamortized balance as at March 31, 1976 is $l 632 000. 
This amount is included with prepaid expenses. 


TOUCHE ROSS & CO. 


Cape Breton Development Corporation II(b) 
Coal Division 


Notes to the Financial Statements 
March 31, 1976 


2. 


3. 


Accounts Receivable 1976 1975 


Government of Canada supplementary 
votes for mining losses (and, in 


1976, capital expenditures) S 9 017 000 $12 100 000 
Trade Se537 661. 4 518 704 
Employees (current) 32 308 ~_ = Be USS 

S14 586 969 $16 657 787 
Commitments 


During the year ended March 31, 1975 the Corporation commenced construction 
of a coal preparation plant now estimated to cost approximately $30 000 000. 
The cost incurred as at March 31, 1976 totalled $24 799 505. 


During the current year the Corporation commenced construction of the new 
Prince Mine at Point Aconi. This project is expected to cost approximately 
$13 600 000 of which $5 783 344 had been spent as at March 31, 1976. 


Commitments on other capital projects as at March 31, 1976 amount to 
approximately $7.500 000. 


Contingent Liabilities and Claims 


There are pending against the Corporation a number of possible claims. The 
largest is a claim of approximately $2 600 000 under the provisions for a 
charter for shipping coal in respect of reduction in cargoes shipped in the 
years 1969 to 1972 inclusive. On November 13, 1975 an action against the 
Corporation by Upper Lakes Shipping Limited was commenced in the Supreme 
Court of Nova Scotia which the Corporation is defending on grounds of both 
liability and quantum of damage. 


The total of provisions as at March 31, 1976, for all outstanding claims 
made in current and prior years amounts to $1 650 000 which management 
estimates to be fully adequate. 


Pension Plan 


The unfunded actuarial liability of the Cape Breton Development Corporation 
Non-Contributory Pension Plan was estimated to be $35 082 775 at March 31, 
1975. No provision for this liability has been included in the accounts as 
of March 31, 1976. Annual payments to the plan are designed to amortize 
the liability by 1992. puring the year the Corporation paid into the fund 
$596 000, which together with pensions actually paid during the year 
approximated the annual recommended amortization. 


In addition, for the contributory pension plan instituted April l, ae 
the recommended funding payment for the year has been deposited with the 


trustee. 


TOUCHE ROSS & CO. 


II(c) 
Cape Breton Development Corporation 


Coal Division 


Notes to the Financial Statements 
niewetele Sil ALSWAS 


Gis Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for the 
year as directors was $22 933 (1975 - $20 206). The Corporation had seven 
officers whose aggregate remuneration for the year as officers was 

$273 533 (1975 = $250 275). One of the officers was also a director during 
the year. 


Ts The Corporation is subject to the Parliament of Canada's Anti-Inflation Legislation, 
which became effective October 14, 1975. ‘This legislation limits increases in 
prices, profits, compensation payments and dividends. Management is of the 
opinion that the Corporation is complying with the requirements of the legislation. 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF PROPRIETOR'S EQUITY 
AS AT MARCH 31, 1976 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses - Vote 31 (Note 1(A) 


Payments by Canada in respect of 
capital expenditures - Vote 25 
(Note 1 (A) 


Deduct: Mining losses 
Depreciation of fixed assets 
(Note 1(B) 


Balance at end of year 


1976_ 


S53 455 880 


is 


$66 


941 


LST. 


LIS 


995 


132 


734 


438 


000 


000 


880 


909 


on 


2M 


JEN, 


asa 


ANCES 


535 


28 


Syays. 


670 


927 


265 


862 


018 


388 


407 


455 


900 


000 


000 


900 


620 


400 


020 


880 


The notes to the financial statements are an integral part thereof. 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF OPERATING RESULTS 
FOR THE YEAR ENDED MARCH 31, 1976 


Colliery operating loss (statement attached) 


Devco Railway operating loss (Income) 
(statement attached) 


Other income 


Other expenses 
Depreciation (Note 1(B) 
Pre-retirement leave 
Pensions 
Additional provision for claims 
(Note 4) 


Operating loss for the period 
Deduct: Depreciation not deductible in 
determining mining losses 


(Note 1 (B) 


Net mining loss for the year 


oO) 


aley/ 


eu 


Salis’ 


The notes to the financial statements are an integral 
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909 
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19 400 695 


406 022) 


4 388 400 
> 811° 505 
2 512 442 


1 700 000 


14 412 347 


33 407 020 


4 388 400 


S29 018 620 


part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF COLLIERY OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1976 


Coal sales 


Deduct: 
Delivery and distribution expense 


Net sales 


Cost of sales 
Labour 
Labour surcharges 
Repairs (including labour) 
Materials and supplies 
Administration (including salaries) 
Power 
Coal preparation (including labour) 
Banking and lifting 
Strip mining 
Other expenses 


Deduct: 
Increase in coal inventory 
Unamortized portion of 
development costs (Note 1(C) 


Cost of sales 


Colliery operating loss 


1976 | 


SOS 


46 


COMIN Gos ft Cis Oe IC 3G) 


On 
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1 


244 


992 


Bow 


765 
896 
417 
230 
356 
809 
iS 
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283 
910 


679 


937 


632 


554 


931 


623 


245 
049 
Sow 
337 
492 
B92 
602 
693 
598 
885 


884 
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000 


oan 255 
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O51 
554 
810 
054 
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BS 


420 


45.520 155 
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The notes to the financial statements are an integral part thereof. 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF DEVCO RAILWAY OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1976 


Income 


Costs 
Maintenance of way 
Maintenance of equipment 
Transportation 
Traffic and general 


Operating income (loss) 


is) 


343 


141 


258 


B55 
S37 
403 
465 


160 


098 


Vin 


786"990 


835-579 
DNS, ASS 
953303 


954 363 


IEE) SOO, 


Coe 


The notes to the financial statements are an integral part thereof. 
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TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1976 


Source of funds 
Payments by Canada in respect of 
mining losses -— Vote 31 (Note 1(A) 


Payments by Canada in respect of 
capital expenditures - Vote 25 (Note 1(A) 


Loan from Canada in respect of capital 
expenditures at Prince Mine (Note 1(A) 


Proceeds on disposal of land 


Application of funds 
Net mining loss 


Expenditure on fixed assets 


Net increase (decrease) in working capital 


1976 


Sis 


20 


41 


13 
27 


41 


941 


plat 


A aad 


3 


932 


995 


386 


382 


5DO 


VII. 
1975 

000 $28 927 000 
000 22 265 000 
100 = 
209 44 321 
309 51 236 321 
909 29 018 620 
291 24 731 527 
200 53 750 147 
109 ($ 2 513 826) 


The notes to the financial statements are an integral part 


thereof. 
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TOUCHE ROSS & CO. 


IX(a) 
CAPE BRETON DEVELOPMENT CORPORATION 


INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1976 


ie Significant Accounting Policies 
(A) Financing 


The Industrial Development Division is financed by way of vote of the 
Parliament of Canada. Parliament voted $5 096 000 for this purpose 
during the fiscal year ended March 31, 1976. 


(B) Basis of Consolidation 


The financial statements of the Industrial Development Division include 
the results of the Division and all its subsidiaries. The subsidiaries 
are as follows: 


Corporation Company 
Interest Year End 
Darr (Cape Breton) Limited (Real Estate) 100% December 31 
Cape Breton Primary Production Limited 
(Marine Farming) 100% March 31 
Cape Breton Lamb Limited (Livestock Breeding) 100% March 31 
Whale Cove Summer Village Limited 
(Tourist Accomodations) 62.5%. i March 31 
Cabotcraft Industries Limited 
(Boat Fabrication) 60% October 31 


Two of the subsidiaries have fiscal periods ending prior to March 31, 
These companies have been included in the consolidated statements for 
their respective fiscal years ending October 31, 1975, and December 31, 
LOTS; 


In addition to its ownership of 62.5% of the common shares of Whale Cove 
Summer Village Limited, the Corporation owns all of the 2400 non-voting 
redeemable preference shares ($100 par each). 


As the financial statements of Cabotcraft Industries Limited showed a 
deficit equity position as at October 31, 1975, and the minority interest 
in losses to date had been absorbed against the total of the minority 
invested capital, the loss of that company for the year is included in 
the consolidated net loss. As a consequence, no minority interest is 
shown in the balance sheet for this subsidiary. 


TOUCHE ROSS & CO. 


IX(b) 


Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements 
Marche o0,) L976 


(C) 


Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation of 
items retired or disposed of are removed from the books and any gains or 
losses are included in the consolidated operating statement. Depreciation 
is provided on the straight line method using rates based on the estimated 
useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 
Livestock Sec Omimeyicaas 


De Cabotcraft Industries Limited 


In their report on the financial statements of Cabotcraft Industries 
Limited, the auditors included a qualification stating that the financial 
statements were prepared on the assumption that the company can continue 
to operate as a going concern, which assumption depends on the continued 
financial support of Cape Breton Development Corporation. 


Bhi Commitments 


As at March 31, 1976, the Industrial Development Division of the Corpor- 
ation was committed to expenditures and loans totalling approximately 

$1 900 000 over and above the amounts included in the financial statements 
at that date. 


“al Guarantees 


(A) 


During the year pursuant to a prior commitment the Corporation guaranteed 
the repayment by Sydney Steel Corporation of that company's $70 000 000 - 
11 1/4% Series D Debentures and the repayment of interest thereon. These 
funds were borrowed by Sydney Steel Corporation for the purpose of 
financing its plant rehabilitation program. 


The Corporation made the guarantee for and on behalf of Her Majesty the 
Queen in right of Canada and has obtained opinions from its solicitors 
and from the solicitors for the lenders that any amounts required to be 
paid by the terms of the Guarantees are payable pursuant to Appropriation 
Act No. 4, 1974 and Section 22 of the Financial Administration Act which 
provides that such amounts required to be paid shall be paid out of the 


Consolidated Revenue Fund of Canada and not out of the funds of Cape Breton 
Development Corporation. 


The Corporation in 1971 guaranteed the repayment of bank advances to 
Stora Kopparbergs Bergslags Aktiebolag. This guarantee originally 


amounted to $30. 000 000. The balance of advances has since been 
reduced to $24 000 OOO. 


TOUCHE ROSS & CO. 
IX(c) 


Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements 
March 31, 1976 


BS Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for the 
year as directors was $22 933 (1975 - $20 206). ‘The Corporation had sever 
officers whose aggregate remuneration for the year as officers was 

$273 533 (1975 - $250 275). Ome of the officers was also a director 
during the year. 


6. The Corporation and its subsidiaries are subject to the Parliament of Canada's 
Anti-Inflation Legislation, which became effective October 14, 1975. This 
legislation limits increases in prices, profits, compensation payments and 
dividends. Management is of the opinion that the Corporation is complying 
with the requirements of the legislation. 


TOUCHE ROSS & CO. 


om 
CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 
CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1976 
1976 LOS 
Consolidated equity at beginning of year S20 2017690 SL¥ 261 926 
Payments during year from Canada (Note 1 (A) 235) 026 1000 8 660 000 
PAS) WIE (Sy 2X0) Dis, Sil SPXS 
Deduct: 
Net consolidated operating expenses 4 883 021 5) 220) 236 
Consolidated equity at end of year $20 914 669 S20) 7Oil GS 


The notes to the financial statements are an integral part thereof. 
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aI. 
CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 
CONSOLIDATED OPERATING STATEMENT 
FOR THE YEAR ENDED MARCH 31, 1976 
1976 1975 
(Restated) 
Development and operating expenses 
Industrial operations and assistance S$ 2 899 412 $ 2 808 268 
Tourist operations and grants SHIPS) Sissy) 764, 115 
Marine farming operations 435 765 205 23 
Sheep farming operations 283 812 L69 531 
Other primary production SIL WEE 358 .456 
Real estate operating costs Syy/sy (oles 357 514. 
Grants for municipal and 
community planning and projects 83 600 Zoleset 
Grants for sewer and water “ yen FLSYS, 
Scholarships and apprentice programmes 664 946 740 146 
Sole tre 5 697 873 
Administration expenses 
Salaries 669 206 Sele 7/ate 
Professional fees Sy 210i) 205583 
Travelling expenses 61 726 895730 
Office and miscellaneous expenses 221 .268 2235 5345 
Administration and selling 240 892 ol 982 
_ 1,245 999 957 601 
Depreciation and amortization tn28S 648 648 
Provision for unrecoverable loans and receivables 60 000 63 746 
TIA 28S To 2 aoe 
Total operating expenses for the year 7 945 059 7 367 868 
Revenue 
Interest GI25 520 816 9365 
Industrial operations I 438 977 12036) 124 
Tourist operations 108 619 78 612 
Marine farming operations 103 310 13 048 
Sheep farming operations 65 862 67 887 
Real estate rentals 740 961 707 577 
3.150055 _-2 720 213 
Net operating expenses for the year 4 795 004 4 647 655 
Adjustment for items previously capitalized 89 325 163 600 
Facilities which have been turmed over to 
municipalities or community organizations “ 448 981 
4 884 329 5 260 236 
Deduct: Minority interest (Note 1(B) 1 308 40 000 
' Net consolidated operating expenses $ 4 883 021 $ 5 220 236 


The notes to the financial statements are an integral part thereof. 


TOUCHE ROSS & CO. 


EILAE 
CAPE BRETON DEVELOPMENT CORPORATION 
__INDUSTRIAL DEVELOPMENT DIVISION _ 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1976 
een HBP Se 
(Restated) 
Source of funds 
Payment from Canada (Note 1 (A) S 5 OS WOO Sse 6608000 
Repayment and reduction of loans 652 962 624 612 
Minority interest 13) Sy = 
Reclassification of amount due to 
loans to current receivables a 230 000 
Decrease in investments and in 
advances to subsidiary 225 355 = 
Items not requiring an outlay of cash 
—- Depreciation and amortization Vad, BSS 648 648 
—- Provision for doubtful loans Ui SUP 2) 73S 
— Reclassification of deferred 
charges to prepaid expenses o) 5S 7S 
& 68s; GRY LOST ose 
Application of funds 
Loans GLY Bos H5Smso5 
Fixed assets 
—- Tourist facilities iL SOS) Ie 13s 472 
- Primary industry facilities 584 754 834 617 
— Secondary industry facilities Aes) (2) 7/5) 329 566 
Expenditures on rental building and equipment = 3 214 
Increase in investment in and advance to subsidiary = 205 000 
Deferred charges 29 371 255 292 
Reclassification of grant receivable 
to long term asset 33 440 ~ 
Consolidated operating expenses (Net of income) 4 883 021 Sy B20) 23e 
Y GOS wets 8 544 761 
Net increase (decrease) in working capital (Ss PAL BxeXS))) S Ab Cy 232 


The notes to the financial statements are an integral part thereof. 
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TOUCHE ROSS & CIE 


ACTIF 


Actif & court terme 

Encaisse 

Débiteurs et intéréts a recevoir 

Sommes & recevoir de la province 
de la Nouvelle-fcosse 

Subvention MEER 4 recevoir (filiale) 

Stocks au prix cottant ou a la valeur 
de réalisation nette, selon le moins 
élevé des deux 

Frais payés d'avance 

Souscriptions d'actions a recevoir 


Préts et participations 
Préts 
Participations 
Avances a une filiale 


Immobilisations (note 1C)) 
Batiments et matériel en location 
Terrains 
Installations touristiques 
Industrie primaire 
Industrie secondaire 


Moins: Amortissement accumulé 


Autres éléments d'‘actif 

Subvention MEER a recevoir (filiale) 

Charges reportées - chemin de fer touristique 
frais de conception et de 
mise au point (note 2) 


Au nom du Conseil: 


G. R. Matheson > administrateur 


Tom Kent » administrateur 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


DIVISION DU DEVELOPPEMENT INDUSTRIEL 


BILAN CONSOLIDE AU 31 MARS 1976 


1976 1975 PASS IF 1976 LOTS: 
Passif & court terme 
$ 4 528 985 $ 4 802 801 Créanciers $ 1 536 940 $ 669 625 
Be Nsy 09/7) 788 739 
Th sis! 186 379 
133/59 
1 363 226 Gils) Weyl 
43 350 26 509 
10 000 
_ 6 746 328 6 800 379 
By H's, 7/ilil by Ph TGS) Part des actionnaires minoritaires- 13. 692 
120 145 15 000 
172 000 400 000 
5 426 856 5667 7719 
CAPITAL SOCIAL 
5 325) 818 5 330 020 
148 625 148 625 Capital social consolidé suivant état ci-joint 
4 027 673 Zeno (note 1A)) 20 914 669 20 701 690 
1 600 283 UP OMSs 529 
683 506 D20n233 
11 785 405 9 754 238 v 
_ 1 749 044 1 127 889 
10 036 361 8 626 349 
33 440 
74 098 78 024 
148 218 198 784 
255 756 276 808 
$22 465 301 SG SHA Zs $22 465 301 $21 371 315 
a as See SS 


Garar.ties (note 


Les notes complémentaires des états financiers sont partie intégrante du présent état. 
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TOUCHE ROSS & CIE 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
Sou tet’ DE DEVELOPPEMENT DU _CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


DIVISION DES CHARBONNAGES 


BILAN AU 31 MARS 1976 


ACTIF 1976 1975 PASS IF 1976 1975 
Actif 4 court terme Passif a court terme 
Encaisse Ree key 70 $ 3 452 050 Gouvernement du Canada - avances (note 1 A)) $ 17 000 000 $ 13 500 000 
Débiteurs (note 2) 14 586 969 16 657 787 Fournisseurs (note 4) 8 055 226 8 128 624 
Stocks, au prix coitant ou a la Salaires et congés courus 5 297 608 4 858 187 
valeur de réalisation nette, selon Frais courus 1 655 036 2 053 590 
le moins élevé des deux Retenues (employés) 2 037 550 1 782 587 
Charbon 9 907 085 6 969 354 
Matériels et fournitures d'exploitation (pieAte Tesh 5 914 689 34 045 420 30_322 988 
Frais payés d'avance (note 1C)) 2.958 496 85 050 
Passif a long terme (note 1A)) 
Si BOLa TL 33 078 930 Gouvernement du Canada - billet & payer 7 000 000 
- intérét couru 177 100 
Immobilisations 
Biens immobiliers 606 030 523 630 7.177 100 
Mise en valeur de la mine Lingan 32 632 817 30 483 251 
Mise en valeur de la mine Prince (note 3) 5 783 344 
Equipement minier 19 224 528 20 343 557 CAPITAL SOCIAL 
Usine de préparation du charbon (note a) 24 799 505 8 130 186 
Chemin de fer de la Devco 2 974 056 2 916 291 Capital social du Canada 
Autres immobilisations 2 520 336 2.203 568 Compte de capital social du propriétaire 
suivant état eiejoint (mote 1A) 66 438 959 53 455 880 
88 540 616 64 600 483 
Moins: Réalisations 208 593 171 384 
88 332 023 64 429 099 
Amortissement accumulé (note 1B)) 18 022 015 13 729 161 
70 310 008 50 699 938 
$107 661 479 $ 83 778 868 $107 661 479 $ 83 778 868 
i —_ a = wees se = See ee ee 


Au nom du Conseil: 


G. R. Matheson » administrateur 


Tom Kent » administrateur 


Les notes complémentaires des états financiers sont partie intégrante du présent état. 
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AUGUST), Load 


The Honourable Marcel Lessard, 

Minister of Regional Economic Expansion, 
Parliament Building, 

Ottawa, Ontario. 


Sir: 


I have the honour to transmit herewith, for submission 
to Parliament, the Report of the Cape Breton Development 
Corporation for the fiscal year ending March 31, 1977, as 
required by Section 33 of the Cape Breton Development 
Corporation Act. 


Sincerely yours, 


cH Re eson 
President 
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COAL DIVISION 


Mining Operations 


The production projections for the year were not realized primarily 
because of mechanical and geological problems that were encountered in all 
collieries. 


Number 26 colliery began the year with two producing walls, 11 North 
and 12 North, which were worked on a four-shifts—a-day basis until August, 
when 12 South came into production. Then all three walls were operated on 
a regular three-shifts basis. Stone intrusions and weak roof conditions were 
encountered from time to time on all three walls, but on 11 North the con- 
ditions progressively worsened to such an extent that shortly after the end 
of the year production had to stop altogether. The colliery is now back to 
operating with two producing walls. The third is not scheduled to come 
into production until the fall of 1977. 


These adverse geological conditions tended to compound the normal 
equipment maintenance problems because the even advance of hydrauli¢ sup-— 
ports was impeded and the roof above the equipment had to be secured. In 
addition there was a breakdown of the main hoisting engine in the colliery 
which resulted in some loss of production. With the cooperation of the 
union, the Corporation was able to schedule shift changes using the smaller 
shaft in a manner that kept the loss of production time to a minimum. 


Lingan mine had, for the first time, three producing walls throughout 
the year: 1 East, 2 East and 3 East. In the last week of the year the 
first wall, 1 East, was stopped and its replacement wall, 4 East, was in 
production less than two weeks later. This new wall has had the most 
successful start of any wall in the Corporation's history. 


Again mechanical and geological problems hampered production in Lingan 
colliery with the former being the more serious. The major equipment pro- 
blems encountered were the poor performance of the roof supports on 1 and 
2 East walls and the main coal-haulage conveyor. By the end of the year 
these equipment problems were largely overcome. 


At the beginning of the year Prince mine had one producing section, 
1 West, and had three development machines in operation. Im August, 1 East 
section commenced production and a third section, 2 West, was started in 
November. Because of the very wet conditions on the east side of the mine, 


which made for a soft and muddy bottom and consequently difficult mining con- 
ditions and dirty coal, it was decided to by-pass 2 and 3 East sections and 
open 4 East where it was expected that less water and a firmer floor would 

be encountered. 


Prince mine, because of the proximity of the coal to the surface, is 
operated on the room-and-pillar method. This method of mining was new to 
the members of the work force, all of whom had worked the longwall method 
in the former Princess mine. Even though the men received prior training, 
their adaptation to the new method and different equipment was slower than 
had been expected and consequently production was lower. 


After almost a year of operation with no significant roof falls, the 
mines starting on February 10, 1977; was hit with a series or falls. “ihe 
first was in 1 East, followed by 1 West and then at the opening to 4 East. 
Consequently, on March 2, 1977, production was halted. All falls were thor- 
oughly investigated by the Corporation's officers and independent consultants. 
As a result of these investigations, changes were made in mining procedures 
and roof—control methods and the mine resumed production April 4, after a 
meeting of the Coal Division staff, federal Department of Labour represen— 
tatives, and United Mine Workers of America officers. 


Development work in the opening of new working areas in the three 
mines totalled 27 197 feet in 1976-77, down from 32 135 feet in the previous 
year. By mine, the development work, with 1975-76 figures following in 
beackets, was Lingan 8 72/7 Leer (Oo FoO)= Number 26, 6 395) tect (6 Fe0)s oud 
Prince 12 07> feet (15 605) % 


Production of saleable coal for 1976-77 was up slightly at 2 089 O00 
tons from 2 011 OOO tons in 1975-76. Both figures include strip-—mined coal 
and the 1975-76 figure includes 97 000 tons of coal from the initial deve- 
lopment work of Prince mine. Productivity as measured in tons per manshift 
was up slightly at 4.3 from 4.2 in the previous year. 


Coal Preparation 


From the start up an October 1976, to the tiscal year end, the 
Corporation's new 750-ton-per—hour coal preparation plant at Victoria Junc-— 
tion produced 362 422 tons of metallurgical coal and 76 976 tons of thermal 
coal. By March, the plant was on a three-shifts-per-day, five-days—a—week 
operation and the clean coal products were satisfactory. Metallurgical coal 
has been averaging 3.0 per cent ash and 1.2 per cent sulphur, and the thermal 
coal 5.0 per cent ash and less than 3.0 per cent sulphur. 


There are, however, three fairly serious problems that must be over- 
come before the plant can operate at planned capacity. The first is an 
apparent. lack of capacity in the flotation cells which results in a loss of 
fine coal when the plant is operating at full input. The second is a milling 
problem with the magnetite preparation system which makes it difficult to 
operate at low specific gravities of separation. The third is excessive 
moisture in the cleaned fine coal. 


The Corporation has recently come up with a solution to the magnetite 
milling problem but the other two problems remain. Until they are resolved, 
the plant must run with either reduced throughput or an excessive loss of 
fine coal. 


The old wash plant in Sydney Mines remained in operation throughout 
the year but in the last quarter of the fiscal year it was reduced to two 
shifts from three. At that time production of metallurgical coal was dis- 
continued. Since then, Prince mine coal, the development coal from Number 
26 and the unwashed coal in inventory has been washed. 


Prince mine coal presents a washing problem for the Sydney Mines wash 
plant because of the high percentage of fine coal, ash and inherent moisture. 
In an effort to improve the throughput and yield of this coal, 16 000 tons 
were processed through the new preparation plant. Difficulties were also 
encountered there. The problem concerning the washing of the Prince mine 
coal is still being worked on. 


Railway and Pier 


The introduction of 70 new 100-ton gondola cars greatly improved the 
railway's coal-carrying capacity. These cars are used solely to deliver coal 
from the Lingan and Number 26 mines to the new coal-preparation plant. This 
is the only location that has the facility to unload rotary tippled cars. 

For the balance of coal movement on the railway system, the Corporation has 
to rely on old 50- and 70-ton hoppers. Even though there is a continuing 
repair program for these cars some will soon have to be replaced. A major 
electrical overhaul of several 1 O00 hp diesel electric locomotives is also 
under consideration. 


Construction of a rail spur from Lingan mine to the site of the Nova 
Scotia Power Corporation's new Lingan thermal power station began in 
September 1976, and progress has been satisfactory. The first construction 
phase is expected to be completed by September 1977. The railway will also 
lay approximately 11 O00 feet of rail siding for the Power Corporation on 
the site of its new plant. 


The coal-shipping pier handled 32 ship cargoes (797 065 net tons) 
and nine barge cargoes (17 251 net tons) for a total shipment of 814 316 tons 
of coal. In addition, three cargoes of pea coke and coke breeze and one of 
light oil were shipped over the pier for the Sydney Steel Corporation. On 
August 20, 1976, the M.V. Ephestos sailed with 32 540 net tons of coal, the 
largest cargo ever loaded at the international pier. 


Coal-storage facilities at the pier are inadequate and to compensate 
for this, railway hopper cars have to be used as mobile storage during ship 
loadings. This ties up a large number of hopper cars and in the winter 
months, when there is a thaw followed by a quick drop in temperature, coal 
is sometimes frozen in the cars for days and the carrying capacity of the 
railway is reduced. 


A slight improvement was achieved by the provision of a small ground- 
storage installation on one side of the loading belt, from which coke and 
other material can be loaded directly onto the conveyor belt. 


With the projected increase in» codl shipments in the, future Lt well 
be necessary to establish a substantial area for ground storage at the pier. 
A rapid railway-car-unloading system such as a rotary tipple plus a quick 
recovery method will have to be part of the system. Planning is underway 
for this and fori the deepening of the harbour im, front otf -chevcoal pier yoo 
accommodate larger vessels. 


Marketing 


Sales for the year totalled 2 200 000 tons compared with 1 874 O00 
for the previous year, an increase of 17 per cent. Export sales were in- 
creased to 935 O00 from 490 O00 tons and represented about 42 per cent of the 
total sales compared to 26 per cent the previous year. Of the export sales 
this year, 224 000 tons were stored for future delivery. Fifty-one per cent 
of sales were within the Atlantic region and 7.0 per cent were in central 
Canada. 


The increase in sales on the export market was of thermal coal for 
power generation to Germany, Denmark, Belgium and France. 


The average pithead return on sales was $25.11 per ton, which is a 
decrease of $0.67 per ton from the previous year. This is the result of 
depressed prices in the export thermal market and a decrease in Corporation 
sales to the coking-coal market. With the new preparation plant now in 
operation to upgrade coal from the Lingan and Number 26 mines to coking-coal 
standards, the Corporation will phase out of the export thermal market and 
significantly improve its pithead return. 


The main emphasis of the Marketing Department during the year was on 
the development of the coking-coal market. The worldwide recession in the 
steel industry continues and most mills are working well below capacity. 
However, there continues to be a demand for the Corporation's high-volatile 
coking coal. This is mainly due to the fact that many of the major steel- 
producing countries are looking for diversification of supply at a time when 
their long-term contracts are up for renewal. 


During the year, two five-year coking-coal contracts were concluded, 
one with a steel plant in Sweden for 100 000 to 150 000 tons per year, and 
one witha coke plant tine healye tors 5Os000RtomlOONOOOM tons sperm years ssh p— 
ments to both will start during the summer of 1977. In addition, a 200 000— 
ton trial order was negotiated with a central Canadian steel plant for ship- 
ment in 1977, and subject to satisfactory oven testing, will escalate to 
500 OOO tons per year for five to seven years. Four trial cargoes were 
negotiated for shipment to Brazil and one for shipment to Belgium; all in 
1977. This program should result in confirmed markets for the entire pro- 
duction of coking coal from the Lingan and Number 26 collieries. 
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Negotiations also continued throughout the year with the Nova Scotia 
Power Corporation on a long-term contract for coal to be supplied to their 
thermal stations at Trenton, Seaboard, and Lingan. 


Capital and Exploration 


Spending on capital projects during the year was in excess of $28 
million, of which the largest was $11 million for the completion of the new 
coal—preparation plant at Victoria Junction. The completion of the develop-— 
ment of Prince mine required $7 million for surface buildings, related 
facilities and production equipment. 


The major equipment purchases during the year were two sets of face 
equipment»for Lingan 4 East and 5 East walls ($3 million), one of which was 
installed by the end of the year; and railway gondola cars ($2.4 million) for 
the movement of coal from Lingan and Number 26 to the coal preparation plant. 
In Number 26 mine, equipment for 12 South face, new steel mine cars and im- 
provements to the electrical system required $1.8 million. 


Exploration of the Hub and Phalen seams which had been conducted 
from existing workings in the Harbour seam during 1975-76 was not con- 
tinued in 1976-77 because advance in the Harbour seam during the year was 
not sufficient to make exploratory drilling worthwhile. However, continua- 
tion of this program is planned. 


There is a planned offshore drilling program to be undertaken by the 
Province of Nova Scotia with probable cost sharing by the. federal govern- 
ment which will cover the full breadth of the Sydney coal field. This 
program, which will involve approximately 25 000 feet of drilling with some 
holes going to a depth of 4 000 feet below sea level, will, it is hoped, 
prove the seaward existence of several seams in front of the present three 
mines and establish reserves for new mines to the east of the present 
workings. 


It was also decided to drill the Mullins seam near the Nova Scotia 
Power Corporation's Lingan thermal generation plant, to determine the fea- 
sibility of mining that seam underground. This work was started in the 
new year. 


Personnel and Industrial Relations 


The number of employees in coal and related operations increased from 
3 780 at March 31, 1976, to 3 858 at March 31, 1977. The Coal Division 
hired 316 people during the year and there were 238 who were taken from the 
roll because of retirement, death, transfers to non-coal operations or 
other reasons. 


Collective agreements were negotiated with seven bargaining units, 


and approved by the federal Anti-Inflation Board. Four of these required 
a Canada Department of Labour conciliator. 
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Negotiations of five other contracts were in progress at year end 
and since then four of these, including negotiations with United Mine 
Workers, have been settled. 


In response to nine illegal work stoppages at the mining operations, 
the Corporation adopted a policy whereby any employee who participates in 
such an illegal work. stoppage will be suspended for a period equal to that 
during which he was illegally away from work. 


Administration of the collective agreements was largely satisfactory. 
Three per cent of grievances advanced to arbitration, and in two-thirds of 
these cases management's stand was upheld. 


The Canada Labour Relations Board dismissed an application of a 
Corporation railway union which alleged that the Corporation had introduced 
technological changes in contravention of the Canada Labour Code. 


At year end, unions representing registered nurses of the Health 
Services Branch and a group of supervisory personnel had filed applications 
for certification with the Canada Labour Relations Board. 


Safety 


There were two fatal accidents during the year, and lost-time in- 
juries at the collieries increased to 1 460 in 1976-77 from 1 174 in 
1975-76. 


The collieries' disabling frequency rate increased to 368 per million 
man hours from 324. For the Corporation as a whole, the rate rose to 298 
from 227. The following table shows the frequency of disabling accidents 
per million man hours during the last three years. 


1974 19751976 
Number 26 colliery 324 292 329 
Lingan mine 402 401 430 
Prince mine - iS) BE I0) 
Princess colliery 404 306 430 
Auxiliary operations 82 88 139 


On the other hand, the frequency rate for serious injury (based on 
the United Kingdom's National Coal Board criteria) dropped to 6.0 per 
million man hours in 1976-77 from 10.7 in 1975-76. 


The Corporation's Accident Prevention Branch increased inspection 
and investigations, and provided safety instruction to approximately 2 000 
employees. Personal interviews with individual workers to:determine "crit— 
ical incident recall'', may provide information to assist accident prevention. 
Certain studies indicate that 75 per cent of personal injuries are preceded 
by incidents which could have resulted in similar injuries. 
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The Fire Protection and Prevention Section carried out extensive fire 
surveys, upgraded fire-prevention systems, developed training programs, and 
established emergency fire-fighting crews. 


Training and Health 


In the mines 27 overmen and 38 examiners were trained and certified. 
Twenty experienced overmen upgraded their qualifications. 


Fifty-two men were recruited for the Corporation's apprenticeship 
program during the year and 18 graduated leaving 134 apprentices now in the 
program. At year end the Coal Division had under consideration the addition 
of a further 75 recruits to the program. 


In addition the Corporation was involved in the following programs 
during the year. 


- The metric conversion and scholarship programs continued. 


- Task analysis of the mine surveyors was carried out to develop 
a course related to their requirements. 


- One hundred and ninety-eight new employees received two-day induc-— 
tion programs. 


- A four-month training program for new miners, emphasizing safe 
work methods, was developed. 


- In cooperation with the Canadian International Development Agency, 
training was provided to a group of Indonesian coal-mining person—- 
nel. 


- Two hundred and fifty-two employees were trained in first aid. 
The Health Services Division: 


- continued its programs of pre-employment medicals, influenza vac-— 
cination, diabetes and high blood pressure prevention; 


- conducted a noise survey and indentified areas in need of addi- 
tional attention to the noise problem; 


- continued to provide efficient service through its nursing stations 
and underground emergency technicians; 


- made progress with mine-dust control to reduce the incidence of 
pneumoconiosis, through the Pneumoconiosis and Dust Control Com- 
mittee which includes representatives of the Corporation, the 
United Mine Workers of America and relevant outside agencies; and 


- trained and placed four personnel counsellors (selected from within 
the industry) to counsel employees with personal problems, and to 
establish liaison with community social agencies. 
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Finances: 


The Coal Division received $52.6 million of public funds during 
1976-77 compared with $41.7 million in the previous year. The amount and 
purpose of the votes were, with 1975-76 figures in brackets, grants for 
operating losses $25.5 million ($13.9 million); grants for capital expendi- 
tures $20.5 million ($20.8 million); and loans for capital expenditures 
WOoO imi lil tor (7 ina ll it@m)) - 


INDUSTRIAL DEVELOPMENT DIVISION 


General 


In the face of the continuing economic slump the Corporation encoun-— 
tered great difficulty in trying to establish new enterprises. The small 
measure of success experienced was due to the continuing effort to plan for 
and develop those enterprises which are compatible with Cape Breton resources. 


Fish Processing 


Increases in fish landings after January 1, 1977, improved the em— 
ployment situation at Cape Breton processing plants. Because of the decla- 
ration of the 200-mile fishing limit, the Corporation is involved in explo- 
ring ways to exploit this development by further expansion of fish-proces- 
sing facilities on Cape Breton. 


The success of the herring-processing facility at the North Sydney 
Division of National Sea Products, which was financed in part by the 
Corporation in the previous year, prompted the Corporation to provide finan- 
cial assistance to Highland Fisheries Limited of Glace Bay. This new opera- 
tion is expected to generate the equivalent of 20 full-time, year-round jobs. 


Richmond Fisheries Limited undertook a major modernization program to 
improve efficiency. The Corporation assisted the plant management in deter- 
mining the feasibility of processing additional lines of fish products 
from species available in commercial quantities off Isle Madame, particular- 
ly rock and snow crabs. 


Similarly, the Corporation helped the United Maritime Fishermen's 
Co-Op modify its Alder Point plant to process 400 000 pounds of snow crab, 
and seasonally employ 60 people. 


Along with the industry and other agencies concerned, the Corporation 
explored ways to increase the value of fish landings by further local pro- 
cessing and studied the need for more cold-storage capacity in the Sydney 
Harbour area. 


Boats 


Breton Industrial and Marine Limited launched its first 126-foot 
aluminum patrol vessel in August 1976. This ship is now in surveillance 
service for the federal Department of Fisheries, and is performing well. 
A second vessel of this type is scheduled for completion in July 1977. 


The Corporation and the Nova Scotia Department of Development financed 
capital expenditures to improve the Company's yard but a further assistance 
program will have to be undertaken in the near future to upgrade Breton 
Industrial and Marine's facilities where now 100 skilled tradesmen are 
employed. 


Cabotcraft Industries Limited reached a production rate of 29 units 
a year; but its commercial viability will depend upon product diversifica-— 
tion. The "Cabot 36" has received excellent acceptance by the North American 
sailing market, and by the year end the company had a backlog of orders. 


Wood WEplitzat don 


The federal Department of Regional Economic Expansion (DREE), the 
Nova Scotia Department of Lands and Forests and the Nova Scotia Resources 
Development Board supported Corporation efforts to develop a hardwood sawmill 
to produce mine packs for the Corporation's coal mines and boards for furni- 
ture and other products. As of the end of the year Nova Scotia Forest In- 
dustries had not agreed to allow cutting of hardwood logs on Crown land to 
which they hold lease. 


The Corporation has a member on the provincial task force established 
to look into the problems created by the severe budworm infestation in 
Cape Breton. 


Others 


Reeves Modular Homes Limited, in which the Corporation has equity, 
was in full production, and despite a general housing market slump has 
bright prospects for future operations. 


The Corporation helped to establish a plant to manufacture ''Loran C" 
navigational equipment. This marine-related industry started up with 10 
employees and orders to justify first-year production estimates. The firm 
is in a good position to respond to an increasing demand and the prospect 
for expansion appears bright. 


Assistance was provided to several producers in the craft field, who 
aim to increase income through expanded production. Island Crafts, the 
Corporation's wholesale marketing outlet, expanded sales to all 10 provinces 
of a broadening range of Cape Breton craft products. 


16 


The Corporation made funds available to establish a bakery in Cheticamp. 
Unfortunately, this enterprise was destroyed by fire in September 1976. 


Negotiations are underway for the establishment of improved foundry 
facilities in Cape Breton. A British firm interested in producing grey iron 
castings is discussing with the Corporation a proposal to upgrade the Corpo- 
ration's Glace Bay foundry. 


The feasibility of manufacturing mattresses and sofa beds in Cape 
Breton is being assessed, in cooperation with the Corporation, by a major 
Canadian concern. 


Unfortunately, attempts to locate a strontium producer to take over 
the business of Kaiser Strontium Limited and Kaiser Celestite Mining Limited 
proved unsuccessful. These companies were, most regrettably, forced to close 
their Point Edward and Loch Lomond operations for marketing and technical 
reasons. 


The Corporation purchased equity in and provided (along with DREE 
and Nova Scotia's Industrial Estates Limited) financial assistance to 
Mountainview Milling Limited of Irish Cove. This company will produce yarn 
from Cape Breton wool. 


It also established a retail-sale facility at the Fortress Louisbourg 
National Park to sell authentic reproductions of Louisbourg artifacts, which, 
it is intended, will eventually be made in Cape Breton. 


The Corporation relocated its tannery to Blues Mills and expanded it 
to permit the tanning of 4 000 sheep hides a year. As many of these hides 
as possible will be turned into products that require further processing 
before sale. 


Point Edward Marine and Industrial Park 


The park's operating deficit was further reduced, while upgrading of 
the quality and appearance of its war-vintage facilities was carried out 
successfully. Some old and unused buildings were removed. Road repairs 
and improvements to the marine perimeter were completed. Plans were made 
to repave the main entrance road, and a development plan was started. 


The number of clients in the park increased from 29 to 46. They 
employed more than 600 people. In addition, 350 adult vocational training 
students and 200 Coast Guard personnel were resident daily. 


In the fall of 1976, the Point Edward dock area employed 500 men un- 
loading and transporting vehicles from ships diverted to the area by a 
strike at the Halifax Auto Port. 


A strike by employees at the Point Edward Marine and Industrial Park 
from June 6 to 16, 1976, was the first legal strike against the Corporation. 


ig 


Marine Farming Operations 


Technical problems encountered in rearing oysters to maturity suspen-— 
ded from rafts prompted re-orientation of this program. Oysters will, in the 
future, be removed from the scallop shells after two years and placed on the 
lake bottom until fully grown. 


Trout fingerlings imported during the year from the United States to 
supplement the Corporation's hatchery output subsequently were found to be 
infected by enteric red mouth disease and had to be destroyed. This order 
was made by Environment Canada to prevent introduction of this disease to 
native fish stocks of Cape Breton. This problem effectively terminated 
trout operations for the year. 


However, healthy trout at the hatchery were carried over the winter 
for salt-water growing in 1977. These will therefore be larger than normal 
and contribute to a more successful operation in 1977. 


The initial growth rate of mussels was not maintained during the 
second year, and it appeared that numbers reaching market size would not 
be sufficient to make a mussel operation economical. Consequently, commer- 
cial production was suspended. 


Because of the setback in the trout program, and modification required 
in the oyster program, no new species were introduced. Discovery of a para- 
site delayed research of the European oyster. However, experiments on sus-— 
pended rearing of clams and seaweeds continues. 


Sheep 

Some 400 ewe lambs and 90 ram lambs born to the sheep imported from 
Scotland in 1975 were retained as breeding stock and will clear quarantine 
in October 1978. 

A further 1 200 sheep were imported from Scotland during the year 
bringing the total imported in two years to almost 2 700. In addition, 
360 were imported on behalf of Prince Edward Island's Department of Agricul- 
ture and after the initial 30-day quarantine were delivered to the Island. 

Sheep farmers again took advantage of the Corporation's sheep techni- 
cal assistance, ewe lamb retention, and ram rental programs. As well, some 
farmers applied for loans to purchase breeding stock and fencing. 
Other Farming 

The Corporation was involved in other areas of primary industry: 

- providing space to the general public for 450 allotment 


gardens; 
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- reclaiming strip-mine areas for hay harvesting; 
- experimenting with growing lettuce under plastic; 


- working with Atomic Energy of Canada Limited toward evaluation 
and utilization of rejected heat from AECL's Glace Bay Heavy 
Water Plant for a greenhouse project; 


- providing loans to farmers for equipment; and 


- raising feeder cattle. 


Tourist Development 


There were fewer tourists than usual in Cape Breton during the 1976 
season, but the industry remained relatively stable because visitors stayed 
longer. 


During the summer of 1976 the Inverness Beach Village was opened. 
It comprises 20 housekeeping cottages, 50 campsites and 24 camping huts. 


Well-equipped housekeeping cottages continue to be in demand and con- 
sequently the Corporation decided to add 10 cottages to both the Inverness 
Beach and the Whale Cove summer villages. These new units will be ready for 
use in the 1977 season. 


A decision to expand the Corporation's Highland Heights Inn at Iona 
was made in late summer 1976. This will include a lounge area, conference 
room, six additional units and a manager's house. Apart from the lounge 
area, which will be ready in 1977, the facilities will not become fully 
operational until 1978. : 


The Corporation is participating in the financing of 40 housekeeping 
cottages and a lounge and dining room adjacent to the new golf course at 
Dundee. This complex will be owned by Dundee Estates Limited in which the 
Corporation owns 49 per cent of the shares with the majority being held by 
Precision Homes Limited. This project provided work during the otherwise 
slow winter months for Precision's Point Edward plant. 


The new nine-hole golf course at Dundee on the Bras D'Or lakes fell 
victim to a very early dry season in 1976, and its opening had to be post-— 
poned to 1977. 


Under an agreement with the Department of Indian and Northern Affairs, 
the Corporation began operation of an eighteenth-century restaurant and bakery 
at Fortress Louisbourg. It proved an interesting challenge to serve only 
an eighteenth-century menu in the manner and style of that era. 


A grant by the Tourist Division Department to the Société St. Pierre, 


an Acadian-French Historical Society at Cheticamp, helped that group to con- 
struct an Information and Archival Centre, and to provide a tour guide 
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service for the Cheticamp area. Information brochures designed to draw 
visitors to Cape Breton's natural attractions were published. The Corpora- 
trom also assisted the establishment of two mazinas, One at ot. Mereirs, and 
the other at Baddeck. 


Darr (Cape Breton) Limited 


Cabot House remained fully rented, and Holiday Inn operated satisfac-— 
torily. The total revenue for the complex increased to $1 818 156 from 
$1 711 659 in the previous year. However, due to increased expenses, the 
largest being repairs and maintenance to the Holiday Inn facilities, the 
operating income for the two was lower at $264 980; compared with $332 187 
oie (elie IeiSic jersieilovel- 
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Total development outlays for 1976-77 amounted to $7 180 300 compared 
to $6 156 000 in 1975-76. Included in the 1976-77 figure are loan advances 
of $1 330 000; direct and equity investments of $2 887 500; and net operating 
expenditures and grants of $2 962 800. 


Total loans outstanding, net of provision for unrecoverable loans, 
were $2251 000 at March 31, 1977, compared toe $5°134=700 at "Mareh 32.) 197¢7 
During the year the loans to Kaiser Strontium Limited and Kaiser Celestite 
Mining Limited were repaid in full when these operations ceased. These 
large repayments account for most of the reduction in the amount of outstan- 
ding loans. The provision for loans which may not be fully recoverable was 
increased to $411 300 compared to $77 400 in the previous year. 
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CORPORATE ORGANIZATION 


In December 1976, a vacancy on the Board of Directors was filled by 
the appointment of Steve Rankin of Port Hawkesbury. 


Effective January 31, 1977, Tom Kent resigned as President of the 
Corporation to become the President of the Sydney Steel Corporation. 
Robert Matheson, Q.C., Chairman of the Board of the Cape Breton Development 
Corporation, agreed to serve as President of the Corporation for one year. 


In January 1977, D.W.R. Haysom's term on the Board of Directors was 
completed and in February 1977, Tom Kent of Sydney was appointed to fill 
the vacancy. 


During the year, the Board held seven regular two-day meetings and a 


one-day meeting. As in the past, the Board visited many of the Corpora- 
tion's operations in both the Coal and Development Divisions. 
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PeuUGHEe RUSS & CO, 


230 CABOT HOUSE 
500 KINGS ROAD 
SYDNEY, NOVA SCOTIA B1S 181 
(902) 564-4517 


AUDITORS' REPORT 


To The Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and statement of equity of the Coal 
Division and of the Industrial Development Division of the Cape Breton 
Development Corporation as at March 31, 1977, and the related operating 
statements and the statements of changes in financial position for the 
year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


The financial statements of the Industrial Development Division and of its 
subsidiaries have been presented on a consolidated basis. With respect to 
those subsidiaries of which we are not the auditors, we have carried out such 
inguiries and examinations as we considered necessary in order to accept for 
purposes of consolidation the reports of other auditors. As required by the 
provisions of the Cape Breton Development Corporation Act, the financial 
statements of the Coal Division and the Industrial Development Division 

are being presented separately. 


In our opinion, these financial statements are properly drawn up so as to 
give a true and fair view of the state of affairs of the Coal Division and 
of the Industrial Development Division of the Cape Breton Development 
Corporation as at March 31, 1977, and the results of their operations and 
the changes in financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the 
transactions that have come to our notice have been within the powers of 
the Corporation. 


NV QAn, 


ws A , 
L ¢ 

ee Unde (\O70 9 (- 

Sydney, Nova Scotia 

May 13, 1977 Chartered Accountants 
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TOUS MES RIO SiGe Os CAPE BRETON DEVELOPMENT CORPORATION ae Ie 


COAL DIVISION 


NOTES LO THE FINANCIAL SAE MEN iS 
MARCH 31, 1977 


io *Signiiiecant Accounting Polreies 
(A) Financing 
During the year the Coal Division was financed by way of votes of 
The Parliament of Canada. Vote 31 is for operating purposes and 
Vote 25 for capital expenditures. 


Repayable advances from Canada are as follows: 


Current’ LOY 1976 


Working capital advance $10 000 OOO S17 OOO) COO 
Long Term 


Note Payable (including accrued 


interest) $14 642 674 SH ANTET/ AMO: 
Less current portion i AG 26 7/ 
$13 178 407 47 177 100 


in 1975 the Corporation negotiated a tem loan of $13,600 000 from 
the Government of Canada to finance the development of the Prince 
Mine. During the current year, the Corporation drew down the 
remaining $6;600 000 of this financing. This loan bears interest 
at the Government of Canada lending rates to Crown corporations 

and others established quarterly by the Department of Finance and 
for the period involved the rate varied between 8% and 9 3/8%. The 
loan, plus interest accrued to March 31, 1977, is repayable in ten 
equal annual installments commencing March 31, 1978. Interest 
accruing after March 31, 1977 will be payable annually. 


(B)* Depreciation 


The Corporation has provided depreciation on its fixed assets. The 
Treasury Board of Canada has indicated that depreciation should not 
be provided in determining mining losses for Parliamentary 
appropriation. Accordingly, the depreciation provision has been 
eliminated in arriving at this amount. The provision for the year 
ended March 31, 1976 included an amount of $1 108 091 representing 
the write down of fixed assets lost in the fire in No. 26 Colliery. 


During the year the Corporation wrote off against accumulated 
depreciation an amount of $3 182 689 representing original costs 

of machinery and other plant in respect of the Princess Mine. These 
assets had been fully depreciated. 


Coal Division 
Notes to the Financial Statements 
March 31, 1977 


UCHE ROSS & CO. 11(b) 
Cape Breton Development Corporation 
(C) Deferred Development Costs 

These costs totalling $1 912.458 consist of development costs 
incurred in No. 26 Colliery during the period when production was 
interrupted because of fire. They were amortized over a fourteen 
month period which ended March 31, 1977. The unamortized balance 
as at March 31, 1976 was $1 632 OOO. 


, 
4 
| aa Accounts Receivable 19? 1976 


Government of Canada supplementary 
voted for mining losses and capital 


. expenditures $ 4 340 000 $ 9 017 000 
| Trade 6 553 643 Gi S57 ben 
Employees (current) 48 255 32 308 


$10 941 898 $14,586 969 


om Commitments 


(A) Commitments on capital projects as at March 31, 1977 amount to approxi- 
mately $2 500 OOO. 


(B) The Corporation has sold 224.000 tons of coal which has been banked 
pending delivery. Management is satisfied that sufficient coal has 
been set aside to cover these deliveries. 


4, Contingent Liabilities and Claims 


There are pending against the Corporation a number‘of possible claims. 
The two largest claims are (a) a claim of approximately $2 500 000 
under the provisions for a charter for shipping coal in respect of 
reduction in cargoes shipped in the years 1969 to 1972 inclusive. On 
November 13, 1975, an action against the Corporation by Upper Lakes 
Shipping Limited was commenced in the Supreme Court of Nova Scotia 
which the Corporation is defending in grounds of both liability and 
quantum of damage; and (b) a claim of approximately $1 000 000 jointly 
against the Corporation and two other parties for damages and other 
costs related to an explosion aboard a vessel carrying a shipment of 
coal supplied by the Cape Breton Development Corporation. As at March 
31, 1977 no trial date had been set to hear this action. The Corpor- 
ation admits no liability in respect to this claim. 


The total of provisions as at March 31, 1977, for all outstanding 
claims made in current and prior years amounts to $1 700 000 which 
management estimates to be fully adequate. 


>. Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non- 
Contributory Pension Plan as at December 31, 1976 indicated an unfunded 
actuarial liability of $41 565 167 and in addition an experience 
deficiency of $14 255 633. No provision for these liabilities has 
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Cape Breton Development Corporation 
Coal Division 


Notes to the Financial Statements 
March 31, 1977 


been included in the accounts as of March 31, 1977. The former 
amount 18 required to be liquidated by 1992 and the latter amount 
by 1981. The minimum annual amount required, including pension 
payments, will be $7 946 O00 from 1977 to 1981 and thereafter would 
decrease to $4 500 O00 annually. Current pension payments approxi- 
mate $4 000 000 and the balance will be funded by the Corporation 
prior to December 31 in each year. 


iiVeddirien, Lor une contributory pension plan angtituved Apralad, 
1974, the recommended funding payment for the year has been deposited 
Wit the truscee. 


Remuneration of Directors and Senior Officers 


The Corporation, had seven directors, whose aggregate remuneration 
for the year was $20 967 (1976 - $22 933). The Corporation had 
seven officers whose aggregate remuneration for the year as officers 
was $299 425 (1976 - $273 533). The president is the only officer 
who 18 elso @ direcvor. 


The Corporation is subject to the Parliament of Canada's Anti-Inflation 
Legislation, which became effective October 14, 1975. This legislation 
limits increases in prices, profits, compensation payments and dividends. 
Management is of the opinion that the Corporation is complying with the 
requirements of the legislation. 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION _ 


STATEMENT OF PROPRIETOR'S EQUITY 
AS AT MARCH 31,1377 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses - vote 31 (Note 1 A) 


Payments by Canada in respect of 
special payment of early pre- 
retirement leave employees - 
Vote 31 (Note l A) 


Payments by Canada in respect of 
capital expenditures - Vote 25 
(Note 1 A) 


Deduct: Mining losses 
Depreciation of fixed assets 
(Note 1 B) 


Balance at end of year 


The notes ta the financial statements are an 


S$ 66 438 


25 540 


800 


20 500 


000 


000 


1976 


Soo “455 880 


13 941 000 


20 777 000 
88 "172 80) 
13 995 909 
7 739 012 
21734 92% 


eee 


integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION ve 
COAL DIVISION 


STATEMENT OF OPERATING RESUL'TS 
FOR THE YEAR ENDED MARCH 31, 1977 


eS /e7, —pele76 
Colliery operating loss (statement attached) Sams) IL7AS) (ey sy! S 6 852 530 
Devco Railway operating income 
(statement attached) 1 841 049 2 TAT O98 
ING, S1Sis) 160)5) A ALY Alsi 
Other income ( 837 002) ( “VANE 15)'5 40) 
Other expenses 
Depreciation (Note 1 B) Sos Ams56 YF USS O12 
Pre-retirement leave 6 5s) 22il Cel Anas 
Pensions (Note 5) 5 O84 See 3 378 608 
Additional provision for claims (Note 4) 1 566 O00 200 O00 
PEM eles TRONS) 17 459.043 
Operating loss for the period Bia 312 21, 734 920 
Deduct: Depreciation not deductible in 
determining mining losses (Note 1 B) 8 934.556 TE Thee only 
Net mining loss for the year 626205) 756 ee 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF COLLIERY OPERATIONS 
FOR THe YEAR ENDED) MARCH 31), 1977 


Coal sales (Note 3B) 


Deduct: 
Delivery and distribution expense 


Net sales 


Cost of sales 
Labour 
Labour surcharges 
Repairs (including labour) 
Materials and supplies 
Administration (including salaries) 
Power 
Coal preparation (including labour) 
Banking and lifting 
Strip mining 
Other expenses 
Amortization of development costs (Note 1 C) 


m= Deduct: 
Increase (decrease) in coal inventory 


Cost of sales 


| Colliery operating loss 


h) o77 


S64 93225638 
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218 
228 
857 
701 
595 
135 
345 
414 
386 
Sys, 
632 


644 


480 


25 


216 


422 


V72 
077 
146 
965 
534 
989 
Boe 
Si3 
033 
suby 
000 


StS 


703) 


076 


$18 179 654 


1976 


$53 244 


6 (992 


46 251 


765 
896 
417 
230 
B56 
809 
857 
SZ 
283 
910 
632 


Oe Ce a ea Sar >) 


047 
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The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF DEVCO RAILWAY OPERATIONS 


FOR YHE, V1 


EAR ENDED MARCH Gulia 2 7) 


Income 


COSTES 
Maintenance of way 
Maintenance of equipment 
Transportation 
Traffie and general 


Operating income 


Wey a 


$9 574 689 


O44 366 
826 322 
703 516 

159 436 


Neo 


7 733 640 


$8 


N 


1 


6 


1976 


O75 
843 
389 
134 


343 


484 258 


35a 
93m 
403 
465 


160 


$2 141 098 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION VII. 
COAL DIVISION | 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, i 2 


3077 1976 

urce of funds 
Payments by Canada in respect of 
mining losses — vote 31 (Note 1 A) S25) 540" 000 $13 941 000 
Payments by Canada in respect of 
special payments to early pre- 
retirement leave employees - 
Vote 31 (Note 1 A) 800 000 
Payments by Canada in respect of 
capital expenditures - Vote 25 (Note 1 A) 20 500 000 20 777 000 
Loan from Canada in respect of capital 
expenditures at Prince Mine (Note 1 A) i. ASS 7% L277 100 
Proceeds on disposal of land 47 716 i 31209 

54 293 290 41 1982 7309 
plication of funds 
Net mining loss 28. 305 756 7 Ler 325 203 
Expenditure on fixed assets 28 588 182 27 386 231 
Reclassification of current portion of 

loan from Canada __1 464 267 

58 358 205 _41 382 200 

t increase (decrease) in working capital ($ 4 004 915) § _550 109 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION IX (a). 
__INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MrCn Si, 1977 


Significant Accounting Policies 
(A) Financing 


The Industrial Development Division is financed by way of vote of the 
Parliament of Canada. Parliament voted $4 785 000 for this purpose 
during the fiscal year ended March 31, 1977. 


(B) Basis of Consolidation 


The financial statements of the Industrial Development Division include 
the results of the Division and all its subsidiaries except Mountain 
View Milling Limited as explained below. The subsidiaries consolidated 
are as follows: 


Corporation Company 
Interest Year End 
Darr (Cape Breton) Limited 
(Real Estate) 100% December 31 
Cape Breton Marine Farming -Limited 
(Formerly Cape Breton Primary Production 
Limited) 100% March 31 
Cape Breton Lamb Limited 
(Livestock Breeding) 962% March 31 
Whale Cove Summer Village Limited 
(Tourist Accommodations) (Ge) See March 31 
Cabotcraft Industries Limited 
(Boat Fabrication) 603% October 31 


Two of the subsidiaries have fiscal periods ending prior to March 31. 
These companies have been included in the consolidated statements for 
their respective fiscal years ending October 31, 1976, and December 31, 
LOG. 


In addition to its ownership of 62.5% of the common shares of Whale Cove 
Summer Village Limited, the Corporation owns all of the 2 400 non-voting 
redeemable preference shares ($100 par each). 


As the financial statements of Cabotcraft Industries Limited and Cape 
Breton Lamb Limited showed deficit equity positions as at October 31, 
1976 and March 31, 1977 respectively, and the minority interests in 
losses to date had been absorbed against the total of the minority 
invested capital, the losses of these companies for the respective 
years are included in the consolidated net loss. As a consequence, 
no minority interest is shown in the balance sheet for these 
subsidiaries. 
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CAPE BRETON DEVELOPMENT CORPORATION ie (ey) A 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1977 


Basis of Consolidation (Continued) 


The Corporation holds a 53.3% interest in Mountain View Milling Limited. 
Advances and equity investment in this subsidiary totalling $34 000 are 

included under loans and investments in the Balance Sheet. This company 
has not yet begun operations or established a fiscal year end and in the 
circumstances could not be consolidated. 


Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation of 
items retired of disposed of are removed from the books and any gains or 
losses are included in the consolidated operating statement. Depreciation 
is provided on the straight line method using rates based on the estimated 
useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 
Livestock 5 to 7 years 


2. Cabotcraft Industries Limited and Cape Breton Lamb Limited 


In their report on the financial statements of the above companies, the 
auditors included a qualification stating that the financial statements 
were prepared on the assumption that the companies can continue to operate 
as going concerns, which assumption depends on the continued financial 
support of Cape Breton Development Corporation. 


Se) .COmmilr ements 


As at March 31, 1977, the Industrial Development Division of the Corporatio 
was committed to expenditures and loans totalling approximately $2 100 000 
over and above the amounts included in the financial statements at that dat 


4. Guarantees 


(A) 


During the 1976 fiscal year the Corporation guaranteed the repayment by 
Sydney Steel Corporation of that company's $70 000 000 —- 11 1/4% Series D 
Debentures and the repayment of interest thereon. ‘These funds were : 
borrowed by Sydney Steel Corporation for the purpose of financing its | 
plant rehabilitation program. The balance of the outstanding debentures 
has since been reduced to $68 950 000. 


The Corporation made the guarantee for an on behalf of :":r Majesty the 
Queen in right of Canada and has obtained opinions from .ts solicitors 
and from the solicitors for the lenders that any amount:: required to be 
paid by terms of the Guarantees are payable pursuant to Appropriation 
AcE. No. 4, 974 and Section 22 Of the Financial Administration Act whic 
provides that such amounts required to be paid shall be paid out of the 
Consolidated Revenue Pund of Canada and not out of the funds of Cape 
Breton Development Corporation. 
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CAPE BRre'l'ON DEVELOPMENT CORPORATION UB God 

INDUSTRIAL DEVELOPMENT DIVISION _ 

| NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1977 


4. (B) The Corporation in 1971 guaranteed the repayment of bank advances to 
Stora Kopparbergs Bergslags Aktiebolag. This guarantee originally 
amounted to $30 000 000. The balance of advances has since been reduced 
HOuS22 (5007000. 


5< Renumeration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for the 
year as directors was $20 967 (1976 - $22 933). The Corporation had seven 
officers whose aggregate remuneration for the year as officers was 

$299 425 (1976 - $273 533). The president is the only officer who is also 
a director. 


6. The Corporation and its subsidiaries are subject to the Parliament of Canada's 
Anti-Inflation Legislation, which became effective October 14, 1975. This 
legislation limits increases in prices, profits, compensation payments and 
dividends. Management is of the opinion that the Corporation is complying 
with the requirements of the legislation. 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1977 


Consolidated equity at beginning of year 


Payments during year from Canada (Note 1A) 


Deduct: 


Net consolidated operating expenses 


Consolidated equity at end of year 


UIT 


$20 914 669 


4 785 000 


25 699/669 


6 126 848 


So 572 821 


S76 


S20 


$20 


701 690 


096 000 


797,690 


883 021 


914 669 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 


INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED OPERATING STATEMENT 


FOR THE YEAR ENDED MARCH 31, 


Development and operating expenses 
Industrial operations and assistance 
Tourist operations and grants 
Marine farming operations 
Sheep farming operations 
Other primary production 
Real estate operating costs 
Grants for municipal and 

community planning and projects 
Scholarships and apprentice programmes 


Administration expenses 
Salaries 
Professional fees 
Travelling expenses 
Office and miscellaneous expenses 
Administration and selling 


Depreciation and amortization 


Provision for unrecoverable loans and receivables 


“Total operating expenses for the year 


Revenue 
Interest 
Industrial operations 
Tourist operations 

| Marine farming operations 
Sheep farming operations 
Real estate rentals 


‘Net operating expenses for the year 


‘Adjustment for items previously capitalized 


| 


_ Minority interest (Note 1B) 


et consolidated operating expenses 


IES WET 


$3 


10 


183 
SNES) 
764 
iby As: 
749 
65h 


BS. 
VAS 


618 


291 
245 
966 
504 
560 


566 
124 


205 


329 
aN S| 


641 
825 
1S2 
939 
613 
632 


782 
434 


Fos # § 
883 


$6 126 848 
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8 


412 
387 
765 
812 
796 
054 


600 
946 


dJ2 


206 
907 
726 
268 
892 


999 
288 
000 
288 
059 


326 
O77 
619 
310 
862 
961 


055 


| The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 2 TEAL 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH Clas 


LOTT 1976 
Source of funds 
Payment from Canada (Note 1 A) $4 785 000 $5 096 000 
Repayment and reduction of loans 2 782 586 652, 962 
Minority interest 13 692 
Decrease in investments in and 
advances to subsidiary L232. Sa 
Items not requiring an outlay of funds 
— Depreciation and amortization rose) 124 LLY 266 
- Provision for doubtful loans 411 284 47, (63s 
—- Reclassification of deferred 
charges to prepaid expenses 11 086 9 1S3 
—- Loss on sale of fixed assets 482 
— Proceeds on sale of fixed assets 6 860 88 602— 
— Fixed assets charged to operations L093: 139 
9095 (422 _6 851 926 
Application of funds 
Loans S95 ag 612 399 
Fixed assets 
- Rental buildings and equipment pA SiO 
— Land 116 6A 
- Tourist facilities L327 204 i Se 27. 
- Primary industry facilities 415 087 544 023 
- Secondary industry facilities Se oe 388 549 
Increase in investment in and advance to subsidiary ti Sod 
Deferred charges 29 37m 
Reclassification of grant receivable 
to long term asset 33 440 
Reduction in minority: interest 5 963 
Increase in DREE grant receivable 4 926 
Consolidated operating expenses (Net of income) 6 126 848 4 853 288 
8 884 544 7-773 298 
Net increase (decrease) in working capital Se20 878 ($ 921 36GH 


The notes to the financial statements are an integral part thereof. 
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Oss SOM rio Os 


TOUCHE ROSS & CIE 


SOCIETE pE DEVELOPPEMENT DU CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap-Breton) VIII. 


DIVISION DU DEVELOPPEMENT INDUSTRIEL 


, 


BILAN CONSOLIDE AU 31 MARS 1977 


ACTIF SOT es 1976 PASSIF 1977 1976 
Actif & court terme Passif & court terme en ee 
Encaisse $ 4 354 701 $ 4 528 985 Créanciers $ 814 956 $ 1 536 940 
Débiteurs et intéréts a recevoir 413 376 595 477 
Sommes Aa recevoir de la province 
de la Nouvelle-Ecosse 88 656 0b S31 
Subvention MEER & recevoir (filiale) 19) 03 133 759 


Stecks au prix coUtant ou a la valeur 
de réalisation nette, selon le moins 


€levé des deux 1 138 769 1 363 226 
Frais payés d'avance 220 017 43 350 
Souscriptions d'actions a recevoir 10 000 
GE 235222: 6 746 328 
Préts et participations 
Prats 2 336 259 bi ley atl Part des actionnaires minoritaires 7 709 13 692 
Participations 134 045 120 145 
Avances & une filiale 270 000 172 000 
2,740 304 5,426 856 
Immobilisations (note 1C) 
Batiments et matériel en location 5 330,128 D s2ousls: CAPITAL SOCIAL 
Terrains 265,239 148 625 
Installations touristiques 5: 952,695 4 027 673 Capital social consolidé suivant état ci-joint 
Industrie primaire 1 992,594 1 600 283 (note 1A) 19 572 821 20 914 669 
Industrie secondaire 1031, 046 683 506 
13971 702 11 785 405 
Moins: Amortissement accumulé 2 727 229 1 749 044 
11 244 473 10 036 361 
Autres éléments d'actif 
Subvention MEER & recevoir (filiale) 38 366 33 440 
Charges reportées - chemin de fer touristique 63 012 74 098 
- frais de conception et de 
mise au point 74 109 148 218 
175 487 255 756 
$20 395 486 $22 465 301 $20 395 486 $22 465 301 
a ee a a 


Au nom du 


Garanties (note 4) 


administrateur 
Les notes complémentaires des états financiers sont partie intégrante du présent état, 


administrateur 
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JHONOL 


TOUCHE ROSS & CIE 


ACTIF 


Actif @ court terme 
Encaisse 
Débiteurs (note 2) 
Stocks, au prix coitant ou a la 
valeur de réalisation nette, selon 
le moins élevé des deux 
Charbon 
Matiéres et fournitures d'exploitation 
Frais payés d'avance (note 1C)) 


Immobilisations 
Mine Lingan 
Mine Prince 
Equipement - autres mines (note 1B)) 
Usine de préparation du charbon 
Chemin de fer de la Devco 
Autres usines et équipements (note 1B)) 
Autres immobilisations 


Moins: Réalisations 


Amortissement accumulé (note 1B)) 


Au nom du Conseil: 


ane 


inistrateur 


, administrateur 


SOCIETE DE DEVELOPPEMENT DU _CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap- Breton) 


DIVISION DES CHARBONNAGES 


BILAN AU 31 MARS 1977 


1977 1976 
$ 2 057 837 SD Gh? WHO 
10 941 898 14 586 969 
9 426 382 9 907 085 
7 450 618 7 721 751 
259 383 2 958 496 
30 136 118 37,351,471 
36 678 810 32 632 817 
13 739 009 5 783 344 
17 656 541 19 224 528 
35 771 049 24 799 505 
5 371 873 2 974 056 
4 080 797 2 520 336 
648 030 606 030 
113 946 109 88 540 616 
256 310 208 593 
113 689 799 88 332 023 
23-773 881 18 022 015 
89.915 918 70 310, 008 
$120 052 036 $107 661 479 


Les notes complémentaires des états tel! 


———— 


PASS IF 


Passif & court terme 
Gouvernement du Canada - avances (note 1A) 
Fournisseurs (note 4) 
Salaires et congés courus 
Frais courus 
Retenues (employés) 
Partie A court terme de la dette 
a long terme 


Passif & long terme (note 1A)) 
Gouvernement du Canada - billet & payer 
- intérét couru 


Moins: Partie & court terme 


CAPITAL SOCIAL 


Capital social du Canada 
Compte de capital social du propriétaire 
suivant état ci-joint (note 1A) 


nanciers sont partie intégrante du présent Stace 


1977 1976 
$10 000 000 $17 000 000 
8 286 327 8 055 226 
6 752 108 5 297 608 
1 700 900 1 655 036 
2 632 280 2037 550 
1 464 267 
30 834 982 34 045 420 
13 600 000 7 000 000 
1.042 674 177_100 
14 642 674 7 177 100 
1 464 267 
13 178 407 7_177 100 
76 038 647 66 438 959 
$120 052 036 $107 661 479 


——<—————— 


——<—<—— 


oe O to's" 2 em > Gti a 


MD VIR L® Oft mi Sh26 (SY is) Acd- Oo ) ay pds | 
ffeibes PVAAGTE AS OEE £8 DPB eo 51 yet.» ; 
are ULLPOR)¢% <ai9 iafoee a> siab*;. a] . . 


7 rate 98 65866 pr eres a * dk 
Bee 96 bey tes TAG9.00y oheeeeee | = an @ 
Seley eta sarers me Fusy °° 

: o ve em A, coe > ie ee eee wT. - 

« ares. 4 > @ Gy >be 7 7 ¢ 7 


oq *i aie yee att Can Gee ibe | ; 
SD DATES GARE NY mewsi> vy 1 er 
Pa rie 6S) Petey 7G foxy ¢ 
Dann W Site as Settee Sines | i 
aU. ee Lee a ‘4 
mete gore > oy (e Vag even , 
S- 4yviw B =e ce rk! we : ; ¥ 
wa Sy a _ gies >, 7 
ea | a Te Ghee ius TL 
a Mak + ity ¢ yo ye 


Spgi3e satqeqdwoy LL61 TeW ET PT 


(essoog-eTTeAnoy) Asupds 
EO OES oe ee Jee. 


‘aouesstTeuuos stad 
suoAe snou JUOp suoTJIeSURIA SeT JUeNJIeTJOe us sAtOAnod sas gssedsizno sed e,u 
®TT2? 22 stnbaa setTqejydwod seAATT SOT nus} eB 939TIOS eT ‘}UOWeTe39 sTAe 91j0U XY 


*qQuopgde9id soTOIeXxe,[ ap 

Sinod ne,nb aigtuew oweu eT ap senbt{dde ‘snuuode1 JueweTeisu9s satqe duos 
sedtoutid set uojTes ojep 937999 B SOTD adTOTEXxe,T Inod aeilgToueUTF UOTJeNITS Anat 
ap UOTINTOAS,[ Je uoTJeITOTdxKe AneT ep sjzeR[NSeit sat onb tsute ‘//6], Siew TE 

ne uojeig-depg np quoweddojzaasp ap a.aTI0S eT op TatAqsnput JusweddoTeAsp np 
UOTSTATG BT 2p Jo SaBeuuoqieys Sap UOTSTATG eB] ep <AQTOUeUTJ UOoTReN_IS eT JusUW 
-OT{apty AJequessid e aitgtTueW ap SasseiIp aja UO SAaTOUeUTF S}e}a Sad ‘sTAe 91}0U XY 


*‘qJuowgiedgs saquesaid quos TaTAqsnput JuswsddoTsxAap np UOTSTATG eT 2p Wa 
seseuuogieyo sop UOTSTATG eB] op SAaTOUeUTF S}eR9 SeT SuojeIg-deyg np quowseddoTseAsgp 
ep 919TI0S eT ANS TOT eT 23TX9,T omMIOD ‘“SAnazedTJTAGA Sseijne sep sjiodde1 

SOT ‘UOTJePTTOSUOD e{ op suTZ xne ‘X9aqzda00e Anod soAtesssasdeau sa3nf{ suoAe snou 

anb suowexe xne gpg00id jo sjuoweuSTasuesI sat gspuewep SsuOAe Snou ‘sinajeoTFTIsa 
sed sowwos ou snou 4UOp SeTeT{[TF SeT suABOUOD Tnb 39 ug “SdTeT[T}J ses ap ja 
TetaAysnput Jusweddo,eAap Np UOTSTATG PBT Vp SAeTIOUeUTJ S}e9 SeT |spTTOsUOD e uC 


*saouUeJSUODITO set suep Sseitessaoou se38nf{ suoae snou anb sapad0ad soiqne joa 
sa8epuos sot Juenbgsuood aed ajaoduoos e yea ‘sonuuodar JuoweTeilsua3 UuoT}eDTJTAZA 
ep Sewiou xne JUseWsWAOJUOD VEN AI2FFJO 99 S UOTIESTJTAVA OAJON “OEP 39999 e 
SOTO B9dTO1exe,][ Anod eLaToUPUTJ UOTIeENIIS eT 9p UOTANTOAIs,]{ ep anb Tsute uoTqIeq 
-To,Tdxe,p sqeq[nsei sap sjzeq9 Set eo //6T Siew TE ne uojorg-dey np jueweddoyoaap 
ep 939TI0S eT ep TeTzqsnput jusueddoTosAsp Np UOTSTATG PT 2p oa SaesdeuUOogireYo 

Sop UOTSTATG BT ep TetTooOs [Te IIded np 4eI9,T 22 UFTTQ PT sTFTAZA SuUOAe SNON 


(OTe UO) eBMeII0 
aTeuotse1 anbtwouosa uotsuedxy,][ ep 
eiq4stutw ny 


SUNALVOIATYAA SAG LeYOdd Va 


LISGb-~9S (206) 
Idtl STG WILODS VAON ‘AANGAS 
GvVOU SONIX OOS 
ASNOH LOSVO OEZ 


(OOD5 3 eos Odo Fie) Oar 


fbeazorieg 4 hp eaters ries 
Pe OPER HL Y, ePerelgion oF we (= % 
. ng el Le mihi retony oe PEevn) 9 4 
P nme asp a8) coe ben agen re | 
; 8 NG oser e eRreertss 
ever VAR? (At raters: 


4 wir _ 
a. wine 
AO TNE 
Rey Sy oa 
i \ 
; -s 4 


ll oa S Ask 


Tc SAQTOUeUTJZ UOTIENITS eT Op UOTINTOAZ,T ep spTToOsuod 3eIg 


IX uote ToTdxe,p SzeI[NSsil Sap spTToOsuoo 3eIqy 
X yTetoos Tejtdeo np spt{osuos 4e3q 

XI S9PTTOSUOD SAVsTOUeUTF S}ejJ9 Sep SoATeqUsuUeTdWOD saqON 
IIIA 9PTTOSUODS UeTTY 


THIULSNGNI LNaAWHddOTHAZG Nd NOISIAIG 


IIA eLlyToueuTy uoTJeNITS eT ep UOTINTOAD,T op eIg 
ie OdAed BT 9p Joey op UTWeYd np UOoTIeITOTdxXe,p Ssjeq[Nss1 sop 3eI7g 

A Selg{TTnoy sep uotzeqToTdxe,p sjeq[nssl sop 4e7g 
AI ; uot eITOTdxe,p SJeq[Nsel Sep 3e7g 
tele eitejetadoid np [etsos ,eqzIdeo np e219 
TT SleToOUeUT} S}e}9 SOP SoATeqUsaUaTdWOD sajzON 

I ue Ltd 


SHOWNNODUVHO Sad NOISIAIG 
SHNALVOIATYZA SHA LedOdd Va 
SHUQILVN Sad FTavE 
Tet San Te 


SUAIONVNIA SLVLZ 


NOLGYd -dVO Nd LINAWHddOTSAAC AGC ALAZLOOS 


JD) 8 SSO eg sh OnOu 


iP aye | 


«a [be) be in 


LL61 SUVW TE 
SYMIONVNIA SLVLIA La LaOdd Va 


NOLAYG-dVO NGA INAWAddOTAAAG AA YLALOOS 


AID 38 SS SOu. Sh Oiion 


92 


G7SS-Z9S (206) * *19L 
(*d-*N) Seupds *00¢7 *d °9 
A®y oa0R8TD) S[PODADG XT qQnowwy seseuuogqieyo sep UOTSTATG 


OO€9-6€S (706) * *19L 
(*d-*N) kaupaés. *OCET “da °9 [etaqysnpurt Jueweddoyeasp 
Aoupks fasnoy Joqeo Np UOTSTATG Je TeTIOS a3eIS 


xneeing sey 


sewoyl *O *f *W 
Z®TIIW *I ‘d ‘*W 


espog *f “W 


yormspieg “ff on Squeptsaid—-soT, 
UdSASpurs “Mo *H cH JatTiosei 
Opeqon *“Y °d “W @ITeJeIVES Jo JUSpTsaid—aoTA 

*T°o ‘uosouqIen *y °D °W [etlauas indjIeATp Jo Juaptseid 


Sainetaodns seiped sot 


(9161 eaquecsep op azeqdwoo e) 

(*d-°N) AaAnqsoymey 210g 

j “UEyOeYy CAIs: “Hh 

(°a-°N) Aeg a0e[5 *‘a0rtunq yToTueg “*W 
(*d-°N) ysTuostquy ‘TTeNoeW esete] auwW 


(*a-"N) Aanqsoymey 310d 
“ ¢9ue[gqeyT anyqay “Wh 


(LL61 AeTAAay ep rzaqdwosd e) 
(*d-"N) Aeuphs ‘quey wol “yh 


(L161 tetauef e,nbsnl) 


(*d-"N) X®gTTeH ‘woskey *y *M ‘Cd “A sorquey 
(*g-"N) Aaupds uoT eAASTuTWpe, Pp TPasuod 
‘eae Suoseyien *y *D “A np queptsead je 92aT0¢g 


BT ap olpTewttaqut Jueptsedd 


a a shilanshtoseaguainishonnadionteonaiaemamammansnailale 
UOT JeASTUTWPE,P [fasuod a7] 


4 


. *quoweddo[esaep np e[[e. suep enb saseuuoqieyo 

Sep UOTSTATG BT suep queq fajaToOS Be] ep suot zeqro,dxe,p eaquou 9qTSTA 

eB TTesuoo a, ‘assed a, aed owwop seauanof sun,p aun yo sanof xnep ap 
setet{nsaeq suotunea jdes nueq e [Tesuod aT ‘e—auUe,, ep sinod ny 


*20UBDRA BT AaTquoo ianod 
auuou aja e ‘Aaupks ap *jquey Woy *W 6//6T AeTAASJ us Je UOTIeIISTUTWpeR,p 
]fesuoo NE AepubW los SUTUIeZ eG WOShey °"y *M *d “WN “2/67 szezAuel ug 


“ue un anod 9JeT20g e[ ep soueptsead e, eadeooe e ‘uoqerg—deg 

np jueweddozteasp op ajeto0g e] op uot eAQSTUTWpe,p TTesuod Np Jueptsead 

fer*o *UOsSeyIeW Jzeqoy -W “(ET szepauel To -o7 Sejie Stad © Udtssituep 

es fuotqzerodioy) y,e0qg AeuphsS e{ ep adoueptsead e, Aeqdaooe anod ajatoos 
Pe, ep Jueptseid op suotjouOJ ses op gUUOTSSTWap eB JUey WO] *W 


*UOTJEIVSTUTWPE,p TTesuod ne asoued.eA 9UN IaTquood ianod 
awuou 9je e ‘AanqsoymMeH 310g ep SuTYUeY 9AZI7S *W SOL6T eiquoes.e9p Uy 


aLal00S WI dad aaNLoNdLs VI 


| 'h JT | ee ee 

ae, B04 7S: BD Paedp Fie) in! Fue Wert: on\e 

mon wOeideey ier’ we Petsnese us << tie > 

fede § ee dl ne Le Or-< 
wey wits ehe. oe ‘ 
Due? 98110" Fs net rear wi )/ Tia 
= iP SS Ge“sere a0. o6 oe 
ow é ot an Tan ay h@udee ¢ ; i ‘ , é 


tr. | iy ad ee een Pr 
os 76 7 _ 
= nom ot Sr aie >” 6 oe : 
eae en He Te time a wi ere pi » 
» pz Pan ean is wee Paes Vere e 


ai an | eI OG Th rer 
o—— > e068” Bac eaten ane 7 Tes utes £945 de 


4e- 7 7 ie 5 a 


Od “oe 400 ene: os 


eG 


*aquepgoeid sauue,T ep OOF L/L$ sep 
uostTeaeduos ue “*ateTjue we seaanode1 sed e199, quoeteaanod tnb sjead sey 
Atjiowe anod enasad owwos Pe] OO TIhy$ ep aquoudne e ug *Sasinoquet uou 

sjoid sep quejuow np uoTqoOnpea eT, ep otqaed oanefew e] Quenbr{dxe squewes 
—inoquiei sjuejZ0duyt sep *seqa0d sane] ouizeg Quo seT 19,nbsa207 sqoad sane], 
OP [8302 ST esanNoquier QUO Poe TWIT SuTUTP SITASeTeD TeSsTey e[ Je peqiwTry 
UNTIUOAIS TesTey el “eouue, |] ep Sanoo ny “O/76]1 Sabu Te Ne OOF HET GS FP 
psesea us *//61 SAB TE Ne OOO 1¢¢ C$ & FTPASTeS,S “SerANoder sajo JQuepeanod 
eu Tnb xneo ep uot zOnpaep seade ‘sasinoquetz uou sjzead sap [e70] e7 


uot e TOT dx9e,p soqjzeu sasuedap ap qe suoTty 
—UWSAqnS op e2ary NE O09 Zoe Ze 3e *TePoos Teardes ep ge saseatp squewese;d 
ep e197 Ne COG LEB Z$ 6SI9ad ep saoueAP,P 21977 Ne OOO OEE I$ JUSUUSAduOD 


LL61I-9L6T 9P SPAFFTYSD SOT *°9/61-GL6T UO OOO OGT OF 913U0D *OOE ORT L$ B 
SP9AZTI JWUOS 9S //6T-9/6] Anod Jueweddoyerep ep sete}0q sesusdap sey 


SQoUPUTJ Soy 


*aquepasceid sauue,T /8T ZEecd # 
quoweat zeredwos *Qg6 O7T$ B SeassTeq JUOS sTejOY XNep Sep uoTIeqTOT[dxe,p 


rl 4 


$9}}9001 sayT ‘uuy APPTTOH Np suotqAeT Te IsuT sep uotjaiqus,][ Jo suotjeIA 

-edai say questa soyedtoutad saz, ‘sasuedap sap uotjequew3ne,] op uostea ua 

‘sTojaqynoL, saquepaderd sauue,] 6¢9 TIL I$ & JUSWOATJeAedWOD ‘gQCcT gIg I$ ep 

939 eB exa;dwoo np [e307 NusAest aT *sauUuog aja UO uUT AepT{OH Np seaqqede1 
S81] 329 SeBNOT 999 SaqNOJ JUuO |snoOYH JOqeD [270Y4,] ep Seaqueyo say 


peqIwIy (uojZeirg—oedey) azireg e7 


“A 2PRea 

2 e19ne,][ 79 eldetq—jutesg e un,], Saoueste{d op sjiod xnep ap uot eqtotdxea 

ua estw PT & apte jJuewalTedo e aqaToOOS eT *uojeag—dey np satpTeanqeu suoty 

—OP177P S2T SAGA SANSZISTA Sa] A91TIAe © SaDUTISEep SaerTequeUWNdOp seanyoo1q 

sep atitqnd e otjueo ey -dweotjeayD ep uoTsai e], suep SdastTue3sio SazISTA 

Op BOTAAOS UN ATAJJO Jo uOTJeWAOFUT,P JO SaATYOIe,p VsazquSed uN saATNAqsuUOD 

nd e *‘dweotjey9 ep euuatpeose—ooueiz onbtia0oqsty aqatToos oun ‘ardatg—quies 
aJaTIOS eS] SawsTAno} Np UOTSTATG ke] ep ander uot queaqns sauN,p aq10q 

*anboda, | 

ap eTA3S aT suep Jo uodsez eT & SUB SjUSD XNep ep XNeTA SjaW Sap ATAIVS ap 

TJap JueSsaetsqUT,] JeAeTet op Jowrzod SATIeTITUT 93999 *aT29TS JITIAX Np 

eteydsowze,] queyjeddea tnb jQueaineqjset un Jo oftiresueytnoq sun BSainoqstnoy ap 

e@asseteqiojy eT suep aaqToOTdxe e goUewWOD eB |ajaTOOS eT ‘p4AON Np jo SoeuueTpUT 
SOATeJJV Sep oTGqRSTUTW 2{ DEAP aNTIUOD aqUequUe sUN,p Sewtaqy xny 


“vet 2 sa qiodar 2132 Np & 9inqAeAnNoO uOS 


32 *9/6T UP D9S Se1qz UOSTeS ap ANqap uUN,p SjejJjo Set Tqns e ‘sepunq e 40,P 
-seig oe] Np seid anqIs ‘sno1iq Jnoeu op jJ[03 op uteiitsaz Neaanou oq 


*JuoweaT[Tenqyrqey ArqueTea [Tea 

-b1} eT NO AeATY,p Stow saT Juepued piempg JuToOg B UOTSTOeIg BT ep suTsN,] ®& 

THeAezAI np tTuanojz e jofoad 9D *paqtwTyT sewoy uotstoeig Pe] e ueusjiedde 

aztaofew e] ‘suotqoe sep ques ianod 64 JUeTIap aeTOOS eT JUOp paztWTT 

sejeqsq sepung e] ep aqatadoid e] eras oexatdwoo ep *sapung ep j108 ap 

uTeije} Neaanou ne sjueuszjze [Tey uN,p Joe Jesuew e a{[es aun,p aonb tsute 
@INIeTSaT[IA ap suOsSTeW OH Op JUSWaoUeUTJ Ne eNqTAQUOD |aaTI0S eT 


“8/61 queae ATAAtasS Juoazinod ou suoTzeT[eyAsut 
seiqne say *//6] Ue dUTWIe] e1za JIeASp INb 9gaqUua,p T{eY Np uot jdaoxs,] ¥ 
*jueia3 aj anod uostew sun jo quowedo], ap saqtTuNn xXIs ‘saouetazUuOD 9p aI [PS 

aun ‘a9ique,p [Tey un queqnofe tn_{ use ‘fuuy sj YysToH puelTYsTH eT *eUOCT 9p 
[eIOY uOoSs ATpuezse,p aptosp B |aIaTIOS BT *9/6T 939,11 OP UTZ PI V 


“/L61 ep anbrystanoqj uostes eT 

inod saautwie} 2139 QUaTeASp suOSsTeW SaTTaANOU Sey *9A0D STPYM PP 39 YR 

SSOUIBAUT Op SaBe [IA xne xIp azaeqnofe usa,p aptoep eB aqaToOS eB] Sapuewep Uo 
2139,p Juanutquo. ssadtnba uatq oinjetTsa{ {TA ep suostew Set owlwoH 


‘Sia 
-eYy2 47 Jo Burdwed op sutezzaq OG ‘aANQeTZaT [IA ep suosTew CZ puaadwod rnb 
YoPeg SSOUABAUT Op VBeETTIA BT JAaano eB UO *Q/H1 3I9,T PP SANOD Ny 


*sdwoqduo, snqtd saqset Jueqa sAnaqIstaA sea] ‘oenuejuTew 
uetq zesse 4Sse,S oTiWsnput,], stew ‘seassed saguue sot aed onb sinaqtsta ap 
sutow ndei e uojzoag—dey od] *Q/6T Op enbTystanoq uostes e], Juepuag 


enbtyastanoq staqsnput, 7] 


*STP13U0,p SUTAOG Sep AUPADTOS — 


$quow 
-edtnba,] ep Aazeyoe JUsATSEp tInb siotwiojy xne sjoad sep quepizo0o0e — 


Peete) Sees 

ep qefoad un,p ena ue aqeT20g eB{ ep queltg 1903emM Aavoy Aeg 90k7159 

By] aed eeae [sei ane [eqs e] Sp UCTIest[ Tan, | eS MOTIeENnleEAg qe 
‘aoqTWT] epeueg np enbtwoje e1819uq,][ DeAe JAaOUOD op “queT{TeAeazQ - 


fenDTaIsetd use sANZASANOSD SNos oONnqzLeT 
€] ep Seangino Be] & 2}e4aq eb TNb 90 Us SeoueTaesdxe sep JueSsTes = 


fuLOJ Np eAnNqQI[NoO e] Anod ssutw sep Juowsede{dwea,{[ JueYyoTAjsep — 
Soritqnd pueis np uotjTsodsip ey, © sxegeqjod sutpael O¢y Juejjew - 


: Uo sitTewtad 
eTIISNpUT, |] ep SouTeWwOop seijne,p suep snusAreqUT 4So aqeTI0S eT 


seainqyno seazqny 


*S9INJOTO ep'uoTIONAQsuOD BT Je uoTIONpoader sp sejoq ep Jeyoer,], anod 

Sjoid sep spuewep juoweyese UO SindAdaeTe SUTeRIAD *SAeTTaq ep UOT IedIOT 

Je uot onpoidedr ep stqeaq ep uot IeAAasuod ‘anbtuyoe} epte : aqzaToosg eT ap 
SqUPATNS sowwer80id sap aloTJauaq e1ODUa JUO SUOJNOW ep SANsAd.TIa Seq 


*SouTWIeq euTeQUeIeNb op sianof oajuelq 

Stotweid set stoy oun satpedxe e say uo tnb e& paenopgq—eoutitg—np-e[I,]1 ep 

eInqp[nNoTasy,] ep et1eqstutw oe, anod seaqne og¢E 9 10dut @ ue UO ‘aaqno ug 

"OOL z enbsead e sue xnep ua seajiodwt seajeq sap [e027 a], aqaod tnb aod 
YSUOAIMOUWUTOOG beossOon Tp 9 310dut etO0.ue e& UO f99UUe,T ep sainoo ny 


8/61 294q0390 ua sutTequeienb op opotszad anay Juoreutwiay 

qo uot oOnNpoider ep sajzeaq swwod saprzes 939 4UO F/G] US assoogq,p 9 qa0dut 
neodnoiq np sau sitatteaq 06 22 UOTIONpoAdezr ap stqeirq QOY anbrend 

uojnow np e8eAe2d{e,7T 


*souTiew soejue,td sep aanq[no eB] ep ye sepanoyed 
Sep npuedsns a8eae,a,] ep SseuTeWwOp sa] suep SsaduUeTIadxe sap enuT quod uo 


O¢ 


‘quepuedsp sauussdoine a1jqInNYy,] ANS saydTeYyoo1 se] apaejoa e aqtseaed 

uN,P e319ANODaP eT +a0edse aT[eAnoUu suNdNe,p aseav][oa,|[ StTideazque e,u 

aqaToOS eT ‘seiqIny sep s8enata,] SaaqtTssaoau e,nb suotjeodtjyrtpow sap ja 
93IN1IQ PT ep e8eaAdt{a,p sewweaso0id a] tqns e,nb [nder np uostea uq 


‘oTeToOTowwoo uot Aonpoad eT, ndwoizsaqut ouop e ua ug 

*aTqequed astadoijquse oun se[now sap a8eaota,|[ ep eatejy anod juestjyjns sed 

JTe1es su syoreW us ostw Pe] Anod ostnber atte} eB], JueTeAputsqqe tInb sat 

-[99 ep aaqwou ea{f enb aqydwod npuer 4sa,s uo ja faquue owWaTxNep e][ ap sinood 
ne nuequrew sed 4se,s ou setNow sep [eTJIUL aoUeSSTOAD ap xneq oq 


“L161 Ue ostiderzquse,], ep seoons ne atenqtaq 

—uod qteiAep Inb ad f‘aTewiou e{T aonb sassois8 snj{d ouop quodjes seTTqg “//6T Ue 

ea Tes Nes us soURSSTOID INe] op aNA Us AJSBATY,][ 3NOJZ So9apies 9jza uO aTpelew 
Be] ep sequtezze sed quoteja,u rnb AaTATA np soaqtnazq sat ‘quepuaday 


saguue,] Inod 931n1q eT ep o8ead{a,]7 eB UTJ Stw foenbtqeid uTfz 93n0Q e 

‘e owetTqoid ag *uoqeig—dep np soeateutstaio suosstod ep soueq xne aze8edoad 

oS ep etTpeyTew e] Asyoodwe,p uljye epeuey JuoweUuUcATAUY,p NUdA 4Sa VApi0,7 

*e1TNijap sey Np duop e uo faTeUTISaeqUT UOTJOSFUT |UN,p SaqUTeI}e JUaTeqa 

939TI0S e[ ep ASTATA Np uot IONpoad e] Adquowsne,p ulje sauue,{, ep sanoo 
ne stupn-sjeqq sep seaqiodwt satteqInaq se, enb ndizede 4sa,s ug 


*aoueSSTOID ANd, gUTWAa} queTe setzte,nb eo e,nbsnf oe] np puoj 
eT suep segoej{d Jo sazTouojed ap set{{tTnNboo sep seaAatue Juores sue xNep ap 
SeijiIny sey ‘Atusaae,, WY °aanq[NdTe13Ss0,p oumearsoid uos JaeqUaeTiosr op ap 
—To9p & gJaTI0Sg eB], fadeAaeTa,p xneapea sop e sonpuedsns seaqiIny sey, aqtanjqew 
e iaeuewe anod snuuod e attea,nb sanbtuyoeq sewertqoid sap uosteia uy 
» . x . 


suTiew sedeaata seq 


*a}aTIOS BT e1qUOD saIeTIEP 
aTesaT eaei3 aitatweid e{ 939 eB g/6T utnf gf ne Tew g Np ojtezy uO pieMpy 
qutog ep awtjTaiew yo TeTaysnput o1ed np sako,dwe sat onb aaei3 eT 


‘10g ojNy 

XPJTI[PH Ne ArTesstass Inb aaeI3 e] op uosTei us sguaNoJsp 9j9 quoteae A Jnb 

seitaeu sap ied sauewe satnotyaA sep aeqaodsueisq e Jo Aesdieyoap e ‘pireMpy 
qutog ep yxOop ne ‘quetednss0,s sewwoy OO¢ ‘9/61 OP auWojNe,|, V 


*sletqoOoO-eprzes OOZ Je eT [eu 
—uoTssajoid uotjewio0jy ap sanood sap queteatns tnb saqrnpe O¢cE Sa9guue,{, 24NO} 
quepued ‘a3aeqay e o1ed a, ‘aaqyno uq ‘*seuuosiad QCg ap snq{d queto,duwe 

SIT £94 © 6Z ep assed jse o1ed np sairtTeuUuoTSssaouU0,) Sep siquiou 97] 


*quoweddozTaaep ep uetd un 

Jaioqeja e gouammod e uo,] Yo eyjedtoutad aaiqua,], e& questTNpuod aqynod BP] 109A 

-edai ap ona ua suetd sap q1ejJ 8 UuQ “*A90W eT ap Sprzoge sap uoT IeAOTTQWRe,P Joe 
saqnoa sap uotqzeaedea ap xneaeiq Sa] gutwis} eB uo,, Jo Sn{d JUSTeAIAS ou nb 
S@SSTIEG SA[[TATA Saeuteqia. gAatUs Be UQ ‘*aiteN3 P| quepuad sajztnaqsuod aja 


61 


Jueteae A tnb suoTje[[e IsuT sep soueiedde,] Jo |9aTTenb ee] Aessneyer e quessts 
-Ssnea ue qnoq s1ed np uoTtqejToT[dxe,p JLToOTJep Se, AINpea ez05ue e up 


paempy JUuLoOg op swiqytTsew Jo Tatazqsnput ozed oy 


ayoriew eT ANS STW 9199,p JUeAe SuUdWaTeI Sot4Ne,p JuorayTssao9u tnb 

s}iInpoad sap ue sasawizoysuezz quozes xneed soo ap ajtqrssod saquou pueaz snj{d 

ey ‘aguue ied suoqnow ep xneed Qoo w ep edeuue eT daz qowred e uodsey ap 
‘oTpueige e&,] 22 STTIW Sen{g eB eTrouue] es 9jAodsuerq & 9}9T90S eT 


*uoqeig-dey ne seanbriqgejy JuseweT,pTenqueas 

quotes ‘aizedse,], uo ‘satjenbseT, ‘3anoqstnoy ap sguuodsey sqefqo,p sanbrq 

—uoyyne suotjzoOnpoidedr sap sAipusa op uLjse BAnoqstnoy ep esseieqiOF eC] op [eu 
—OTJeu cred Ne [TejJep ep UTSeSeW UN ST TeISUL JUueWAaTese e& sJeTo.O0g eT 


*uojeig—dey np JueusAoad SsuTe] ey ep atgaed = seaq7y sep eaenb 

—Tiqej estideaque 0390) *eTeTOUPUTZ epTe oun |pz0dd0e & TN] Joe B9AOD YSTAI op 

poqIwT] BUTT [IW MeTAUTeJUNOW BT SUep sUOT IOe sep szoyoe e SpaqzTWIT seqeqsy 
[VELASNPUT SPETIOSOG CAON ST Ae WaIW eS] CsAe Jasouos Sep “elatoog ey 


-onbtu 

—yoo } 2a TeTOTewWOD ei1pi0,p suOStTeaA sap anod puowoyT yooT e& Je paemMpy jUTOg 

e soqiod sine, iJewiejy ep segot10z¥ sana Juos os sastideitjque xnep seo onb 

Woidgsi GE Iso, ““pemlwuy] SuTuqy SCATAss[eo AsSiey ec] ep qe "pegmwrTy] wnequorzas 

Jestey &] op eaozted eT ATeapuead tnb wntquoijs op anaqonpoad un aaanozy 
inod sji0jje sas suep tssnear sed quowesnoiansyjlew e,uU 9qaToOS eT 


*uojoag—dey 
ne sjt[-sedeures sep Jo sejojew sep azenbTaqej ep aeqt{tqrssod e] ‘ajaTD0g eT 
oeAe UOTReAOGeTTOO us fatpnqzsa suusTpeued otusedwod aqueqiodwt sug 


“Abq BIeTh e 

etleatutep 23300 aed saqtTo,[dxe oTaepuoj eT ep uotqjestuzepow ap yefoad un,p 

9}9TI0G BT JeAe QUSWeT[eEN}Oe aynostp ‘estas aquoy us sadetd op uot Ionpoad 

eT eB ossetaqut,s tnb ‘enbtuueqjtaq ostadeajque soup *uoqeitg—dey ne aauuoTtjdej 
-ied snj{d ottepuoz oun,p uot jejue,dut,]{[ aetoo8eu ep uteiq ua 4sa uC 


“9/61 etqueqdes usa otTpusouT un sed dsasei JuoWesnoineytTew atid 
—ue[noqg eun,p ‘dweostqeyD eB ‘jueWessT{Tqeja,] goUeUTJ e aaTIOS e7 


*uojJe1g—dep ne senbraqey Jeues Tt 712) p 

sjefqo,p sjeTaea apueis oun epeuey e]T 3noq aed npuea e& ‘ajaTOOS BT ap 

S0ud Up ULsesel “Sayer Pues] eT “UoTIonpord Ane? JueSssTors[e me nugner 
Ine, Aeqjuowsne,p quoqueq tnb suestj1e sanoetsn{d apte e aqatI0g e7 


*souuog queTques uotsuedxs,p saat joedsiaad 

Ses joa 93103 snjtd uso snj{d ep epuewep oun e sipuodsa ap einsew use 4sa ay 

*oguue etotweid e{ anod anasad uotzonpoad eT, azetztasnf£ anod sapuewwos 

ep juowwesTyjns Jo sako,dwa xtp oaAe aouewWOD e SowTITAeW aTAQSNpUT,]| eB 

aqueiedde,s tnb ‘atiqsnput 303999 °,, 9 UeAOT ,, UOTRJeSTAeU op s{toiredde 
Sey, onbtaqezy tnb outsn oun patd ans 9013,}0W e apTe eB azaTI0g eT 


SI 


*[Pi9gues JUsWoeIpUoFZo uN JIeuUOD AST IqOWWT aYyoIeW aT IS 
ewow *inezqjewoid Jsoa atusae uos Jo ‘juawepuet utetd e Arestnpoad ‘suortqoe 
Sep & 939T90S PT e[[enbe] suep ‘pajtwiy sowoy azae[Npoy_ sanodoy eq 


setajysnput seiqjny 


*uojoig—depy np 933eutds,] ep sty ioTTey,], zed uoTy 
—ejsojut,] osneo onb sowetqoid se{ Aatpnje anod yeroutaoid Jusweuraano3 ot 
ded anqtqsuos apnja,p ednoiz np ofjied 4rejy aqatoos e] ep oaqwow up 


-solesstnol ey 2 

e119 WwOp 3e3g,] ep SeuTewoOp set ans sn{ [Inez ep stoq np adnood e] astioqne 

sed }IPAP,U S@TARSNPUT YSde10Oy ETOS BAON P|] ‘aouue,] ep UIT BL y “*sarHp 

—oid saiqne,p qo setqnow op uotzeotaqey eT anod sayouetd sap ya uoqaeyo 

ep seutw ses anod uloseq e& a{{[e 4UOp SROTTTq Sa] AIeAInpoad tnb snq][tnoej 

ep stOq ep etietos sun raquej{dwt anod sj10jsjya sos suep aqatoos eT adndde 

qUO aSSOOF-ST[TSANON eT ep SaoInOsseid sap quseweddoyaaap ap uoTsstwuoD eB] Je 
@SSOOJ-ITTAANON eT ap SJ910q JO Sette] sep oteqsTurw ea, *YqqW e7 


SToq Np uoTIesT{ TIN, 7 


*piejei ue sopuewwods op siqwou uteji9d un qTeae 

9JaTI0S BT *aquUe,, Op UTF eT & fQJo *Sneaj}eq Np uLeoT9We—pjioU ayoreul eT ans 

FI[[tenooe uetq Setq 978 & GE }0QDD eT “Ss JINpoad ses ap UOTIeOTJTSABATP 

Pe, ep eipusdap ayTetoteumm0d sqT[IqetTA es stew ‘aquue ied xneoqjeq 67 ep 
uotjonpoid ap xneq un jutTeqqe e& peqzIWIT setaiqsnpuy yyerzsjoqeyg ey 


*SaTyiztenb sizetazano QO] JUSwet,tTenqoe sto,dwea rnb sautsn 

83999 ep suOTIeT][eISUT Sd] AJeAOCUaA op uTJe assnod snjd opte,p suweasoad un 

petd ans 01jj}ow ‘aourayd9 dAe1q eB ‘feApnejy [IT Stew fouTIeW puke [eTIISNpuy 

uojJeIg PB] ap TatTqueYyo 9] AeiOT[ewe anod squswesstTyseAUT Sep TJusesuod uO 
@9SSOOJ-eTTeANON eT op Juoweddoj[enesg Np etoqsSTUTW aT Jo 9qaTIOS eT 


“2/61 eT ENf ua gutTwieq JTeitas o1uas aod ap 

@it~aeu aijne un,nb Arekoaaid ug aye eS Op UaTq aqqINboe,s Jo SaTr9yded 

sep [P1apay eioqstutw a7 anod owTqTiew soUrT[TeAAINS e] ap JuswsT TEN Ie 

31eJ Tenbe, ‘anenSuo] ep spetd gz{I op wnturwnte use AneT{TNoaqed aatwoad 
uos *9/6] JNoe usa fa9dURT & paqTWTT sUTAPW pur [BTASNpuy uojJorg eT 


xneajeq say 


*Aaupds ap jaod np suoiataus 

Sa] suep sanbijzTzoBtajy suotqel[eqysuT sap aqzpoedes ey] Asquowsne,p a Tssaogu 

RI VIPNie e& aT[e Jo ‘aTeoo, uoTJewszoysue1zq apueas snjd aun ied uosstod ap 

Sjuswenbieqap sap ineyea e] Jequewsne,p suaskow sap ayd1eyo B a aToOS RPT ‘Sys 
-—Saiaqjut sewstTue3io0 seiqne,p 4a oTAAsNput,][ DeAR UOT JPIOGPT[OD uy 


fol 


*oyood e] ep uostes e], quepued seuuosied og teXo [due e ya sadtou sap 
eqeIO eP S2TATT OOO OOH A2ITeAI e& UOdseJ Op JUTOg ASPTY,p eUTSN uoS TeTFTpow 
e dog-09 S,UuewrsYySsTy eWTITAeW peItun e[ apte quowseledss e 9jgTI0S eT 


*so8Tou Sap oqeiod 
eT Je unwwoo eqeio aT JUSWereT[NoOTIIed ‘owepeY_ oT[ST,[ ep eBize{[ ne seayerto 
—1owwod saqtquenb ue sejtqtuodstp sadedse sey, twaed ‘ayoed e], op sqztnpoad 

Setane,p deoaieaq op e[qissod jJfeqe [1,.S 1P[qede © SOUEsn, | ep Wolisertp 27 
apte e& aqaToosg eT + JUSWepUSeT UOS ABsAOTTE9We,p 4Nq eT SUepP UOT JeSTUIepoW op 
suueig0id quejzzodwt un poetd ans stw e pejtWwtyT setzre9ysTy puowyoty e7 


-sdwoj utetd e squeuewzed saXkojdwe Oz ep queyeatnbs,[ eAtuanoj outsn 
@TTeanou 99300 anb puseqqe,s uQ *Aeg JOVTD Op PoRTWIT soTAsystTy puelYysty ke] 
quowereToOUueUTJ AJopte e eteTutep 33709 9qTOUT eB Inb saoons un nuuod e ‘as 
-sed ue,{, etqaed us saoueuly JTeae aqatoos eT, enb ‘Aoupks yYyIAON Op szoOnNporzg 
B99 [BUOTIEN PT OP UOTSTATG PT op BuszeYy Np JuowsezTeAQ op sUTSN,7T 


; *uoqeiag—dey 
np uosstod np Jueweqyteiq op soutsn se] juesstpueise us uotjenqIs ayaa 
=NOu 23700 ep 13}2Ud A547] B SesesuS 459,5 9J9TS0G eB] “Se7TUTAOITA1eq KNEES 
Sop oITWIT PT SOTTTW OOZ & JUPXTJ UOTIeAeOep eT ep uoster ug *uojJerg—deo 
Np JUowWezTeA op SoUuTSN sod] suep syonequis,] ep SUOTITPUOD Sea] arTOTIOUWe 

eB uosstod sp Sesiid Sap uoTqequcwene,7 “7/6, Aetauel 441 2] Seady 


uosstod np jusweqterq oF 

*uojeig—dey np seoainosseir xne saaqdepe sastideiqua sap 

teddojeasp ep Je Aeyo1eYy ep snuseqnos sjA0jJa sas & IOP SeT aeTj[e ‘snuaqqo 
e aT12e,nb saoons sonbjenb sey +*sastadeique satzTeanou ap staquertdwt tnod 
Soqtey e aeT[a,nb sayorewep seT suep saq[NoTjjJIp ep dnooneseq avanords e aq 


—97}00$ e]T SATAVS ap JtTenutqUuOS tnb enbtwouods oewseiew o[ guUOp Urq 


S9IT [PIQUED 


THIYLSNGNI LINAWdaddO THAN Nd NOISIAIC V1 


= aa Pato @ 
eS). Pee 2 rae 
, vy = i) -™ 18a @ | ed 


Si! 


“(SUOT]] LU /¢) SUOTT [TW O°O¢ “SauculeSsSTaSsoAUTL Sep e191] ne sjeid gor*(suoT, 

—[TW 9°O7Z$) SUOTT [IW C*O7H SSQUSWASSTISAeAUT Sop 91979 Ne suOoTQUeAqNS * (SUOTT 

—[TW 6°CT$) SUOTT [IW C*cz$ SUOTQEITOTdxe,p ATOTJep.np e4919 ne suoTjUeaqns 

(seseyqueited o13uUe 4UOS Q/6[-G/6T OP SeAFFTYO SOT) JENS owMOD JuessTjzI1eds1 

@S SqIpeto sap qyefqo,, Joe Juequow oJ *ajUepsdesdad sauue,[ snuezqo suUOoTT 

-[TTW /°*Th¢ xne JuowsaTjeATedwoD ‘suUuOoTI[[ TW 9°7¢¢ Op QUeQUOW Ne Spuoj} sop [ei 
-9pejy 10Sei1]y np nusjgo e seseuuoqieyo sap UOTSTATGQ eT *//61-9/61 UF 


JUSWVOUPUTF oT 


"STA LJOe[ [OO PY] ep Seulsiurs70 Sey ooAe UOSTET] eT 

Jeinsse,p jo steuuosied sowey,qoid sap oeae sastad xne sekojdue 

SO] Jepite,p Sesaeyo & Soy Jo (eteT [NOY eTaAqsnput,] ep siney 
—[?TeAeIq soy, Twaed ststoyd) [euuosied ue sdaj[[pTesuod eazjenb owa0j — 


$sassotaqurL saneti9q4xe soustu 

—e310,p Jo onbtisuy,p stun sinaeutW sep ‘a}aTO0Sg eT ap squequeas 

-—9ide1 sap pueidwos tnb ‘asotuooowneud e{, op je o8eiatssnodap 

np 9qTwoo np estweirqjue,,T aed asotuooowneud op sed ep siqwou np 
uOTIONpsa eT Joe SouTW Sep aesetatssnodap eT suep soeadoid sop 4tTez - 


val 


$seqstTinooes ses op Jo SAeTWATJUT suTOS op seaqsod 
Ses op ostweijue,, Jed soPeoTJja asoTAtas un azasuedstp op anutquoo — 


Setet[notqazed uotquezje oun aqtssedeu 
eweTqoid 99 NO seuoz Sez 9udad Jo JINaq a{ ans ajenbus oun duew — 


feT[eftaqie uotsusaq oqney 
ep 39 szoqeTp Np uotqueagad ap ‘addtaB eT 91qUOd uoT JeUTIIeA ap 
‘aseyoneque,[ JUeAe xneoTpew suewexe,p sewwei80id sas tatnsanod — 


. 6 
2 B 9IUPS OP SOdOTAIOS Sap UoTSTATG eT 631ed es Anog 
*soXo,dwe o¢z e sutos siatweid ap sainod un,p uoTtjequeasaad e{ - 
¢[BuOTIeUAS QUT JQuseweddoyT 
—oA9P ep sUUeTpeURD odUeBY,][ JeAeP UOTJeTOGeTTOO Usa sUSTSaUOpUT 
Sineutw ap ednoig un e uoT JeWIOJ Op sanod ap uoTIeQUsseld e|[ - 
:[Teaeirq ne vqjtinoss 
ap sepoyjzew sez ans queqjaod ja sinautw xneeanou sep uotqueay 


-uT,[ & stow eajenb op uotjewi0j op ouweiagoid un,p uot esoqeja,{ —- 


‘seXo,dwe xneaanou gé6T 
sinof xnep ep uot eT TUuT,p souweasoid op uot equasaid eT] —- 


«8 


$suOTJOUOJ SAneT ep saouestxe xne quepuodserz109 sanod 
un iJeioqe{9,p ulje autw ep sanajoedsur sap seyorq sep asdkyTeue,] — 


Sepnje,p sesinoq op 101990,p 
qe enbtiajow oweqsks ne uotsiaauod op sowweasoid sep ejtnsanod e]{ - 


2 SaqUBATNS SaqTATIIV 
Se, suep sadesue 4se,S ajaToOS eB], faauue,] ap sanood ne ‘f9aqno ug 


*owweigo0id ne sanioei saTyTeanou ¢C/ eATAOSUT,pP 
qreesestaua seseuuoqieyd sap uoTSTaATg eB] Sequue,], op UTZ PT WY *squedtoTy 
-ied »¢€[ DUOp ajset [TIT fa9uTWI9} 3JUO,] gl 3e B9IBTIOS eT ap a8esstquojadde, p 

ewuuergoid ne sqytaosut juos os sakotTdue 7G ‘aquue,], ep sanood ny 


*aT[ouuotssezoid uolqewiojy And] 
naooe uo saquewtiadxe sanoeutw seaqrTew OZ Jo ‘UOT JeEWIOJ ep Sinod uN sgoodNs 
DeaAae TAINS uO sanaqoedsut gE Jo SineutTw seAqTew /Z7 *‘SouTW Set suRg 


aques e] Ja uoTJeWAOJ eT 


*‘aTpusout,p SBD ua uoTJUaAJaqUT aistwead ep sedtnba sep petd ans stw ja 

uo; JewIOJ ap sowweaZ0id sap aaoqel[a ‘saTpuacouy sep uoTqUeAaad ap sowe sds 

Se] gUUOTJ.ejJIed ‘atTpuacouT,p sed se, ins sagssnod sajenbue sep guaw Pe 
aTpusoul,] e137U09 uoTIONpoad e] op qa uoTqUaAdad eB] ap UOT IIeg PBT 


ea! 


*SaTqe[ ques saanssatq 

Sop ztesneo nd queteine tInb squeptout,p seapacead 939 JUO satTqns soinssaTtq 

sop quad anod cy anb quezeAea sapnje souteqiep *squaptooe sat AtueAgad 

e Japte quoaned ,, sendaA ATOAe JueTeusAnoS as s{t,nNb sesnetasuep suoTtq 

~enqts 4, S&T eaqTeuuod op utje JuowseTTouuosied sasojtaquT sinoe{{[Teaetq sop 

seidne st{[[fTenoot squeweustasuet sey *sako[dwe QOO Z UOATAUS e 9qTANDES eB] 

INS S9AT}JIAATp Sep suuop Yo ajzenbue,p yo uotJoedsut,p owweisoid uos 9atjIs 
—UaqJUT & 929TI0S BT ap sqUuaepTooe sep uot quenaad eT ep uot OeITG e7F 


“LL61-9L6T YUP 0O°9 & OL6I-SL6T UA JTeIe TI,nNb seumoy 
—soinosy,p uot, {tw aed /*OQ] ep aqwoqj 4sa (TuAg—ownedoy np pieog [eOD [eUOCTIEN 
Np Se19ITAO So9T UOTEeS) SaeAeIZ Seinsse[q sep xneJ a{T ‘eaqUOD ieg 


6€1 88 Z8 Seitet[tTxne suotjeieadg 

O€Y 9OE 404 sseouTig eteT{[INoY 

9CE GLI = eouTIg out, 

O€V TOW ZOv uesuT] oulW 

6ce COC HCE GEO 22 eT Erer 
961, Ger | 9 iGr 


"SSouue SeTeTUIep STO1a sep Sainoo 
ne snueAins (Ssewwoy-Sseiney,p uoT{ {Tw aed) selTqestuweput sjuepto0e sep xneq 
2] SuuUCDiAtos Ind mesiqey ey “e6c = (cz ep essed Ase aneg- se] “ejercds 27 


ep e[qwesue,], anod ‘je sowwoy—-seiney,p uot, {Tw aed gg¢ e wzE ap assed ysea 
SoeleT[Tnoy say suep snuaains soTqestuweput squeptooe sep xneq 7 


“LL61-9L61 U® OOH T & OL6I-SL6IT Ue ATeI9 Tt,Nb wr{T [| ep gssed 4se soreTTTNoY 
seyT suep sdweqj ep ajaed oun auuotsesc0 quehe sainsseTq sep saquou 9] Je SiaTd 
—UPUT} 9OTITEX9,[ Op Ssanood ne syeqsoWw squeplooe xNep asaqsTseiue e ud 


P72 1iloes ey] 


*[TeAPI Np suotIejler sep 

uetTpeued ,[Tesuopj np seadne uotjeITpeatoo0e,p sepuewep sep squeseid quoteae 

sinestaredns op ednoig un Jo sques ap seotTAies sap UOTSTATG e&[ ep seauoTtdtp 
SOTSTWATJUT Se] JUeQUesSideI sjeoTpuAS sep *epuue, |, op UTZ BT Y 


*sonbt3 

—OTOUYOI} SJUSWEsUeYS Sep JUeSTNpOAAUT US [TeAPA] Np USTpeued apOD OT |VIOTA 

JtTeine eteTutep 399309 eT[{[enbe] uojes aqeTI0Sg eB, ep szouTWeYD ep Jeotpuds un,p 
uoTjese {[e oun gjefor e& [TeAeI} Np SUOT JeTeA Sap UsTpeued [TesuoD) oF 


‘enusqUuTeM e739 F UOTJOSAEp &]1 ep UOTSTIep Hl “SES Sep SxzeTQ Xnep Seo] suep *32e 
esPiqiqie,[ & stwnos aja QUO SjeTaisd sep ques anod stoay ‘uot JoOejJsT yes |auuop 
B SOATIOST[OO SuOoTJUSAUOCD sop uUoTJeoT{[dde,], Saansew s81eT auN sueRGg 


“OUIOLITT uosey op [Teaer} np aquasqe 4sa,s [I a{[enbe] juepued aT{e e e] 

-—e39 epotied oun anod npuedsns eres [e8aT{I [TeAeil ep Jorze un e odtotqied 

tnb gfotdwe 4noq etTenbey, uozes oenbtyrtztod oun uot eot,{dde ua stw e aqatoos 
Be] ‘souTW sey] suep xneZa [IT [TPAPI] ep Sjeaie Jneu sp ojtns eT ¥ 


cl 


*SsnTOUOD 9a QUO S*¥°n*W Sep TNpTeo quop ‘feajenb ‘sizo0{ stndap qa aQuUue, | 
op UTZ eT & szerqUOD saaqne buto op uot JetTososeu eT, ATeAtNsanod ug 


*[TeAeAL Np erzaqstutw np 

AnojzetTToOuoS un e& sainodeiI ATOAe Np e UO SSeTToe 91QUa,p sajenb anog ‘uot eT; 

-UT,][ 913U05 929N]T ep aT[er19paz uoTsstumoD eT aed soaanoadde stnd uotzers08au 
ap Sseqtun qjdas daAe Sen, .UOD aja JUO SAATIOATIOO SuoTJUsAUOD saq 


*suostei seiqne,p anod no uoqaeyd np uotqeqtotdxa, [ eB Set] uou sineqoes sep e 

suoTjejnu sep “seoep sep *sajTeijet Sep asneod e& sjtjOejJjea sas ap gEz ake e 

ua Ja sauuosied g{[¢ ayoneque e UOTSTATG PB] SAeTOUeUTJ aOTOIexX9,] ep Ssinoo ny 

“2L61 Stew TE ne gcg € & O/H Stew TE Ne ATeIe T1,nNb Oss € ep assed 4se SoqTA 
—1]9e seiqjne jo saseuuoqieyd sep UOTSTATG PT ep seXfo[dwe sop siquou oy 


S@eT[eTAISsNpur suotjIeyet say jo yTouuosiesd oy 


*//6] Ue goUSeUMIOD eB UuOTRIeEIOTdxS,p [TeAeAQ ag 

*SUOTTJ SOD Op sUTeIATSANOS UOTIeATOT[dxe ouNn,p azT{TTqIssod e] AT[qeja,p uTje 

uoTqerOdIOD AeMog BTIOIG BAON eT op oenbtwzsey eT8ieua,p eTerqued e] ap sead 
SUTTINW AJOTTTNoY uoT[ TF aT Aero, dxe,p aptoap Juewatesse e ajzatoo0g eT 


*syTenqoe uoT}OeAAXS,Pp SeqTSs sap 
3S9,7 8 seuTW seT[TeAnou ap ATOAsAd op eaqqowied Inb ad ‘satyenqzoe ssutw 
STO1} Sep odie] ne sietT{T Inoy suo{tjJ sanetsnyid oystxe JTT,nb fuetq aiaedsa,] 
uo *etaanoid ‘iow e] op nesatu eT snos spatd 000 4 ep Anepuojoad sun queus 
—t939e sqind suteqjie. ‘a38ei0j op spetd ooo ¢z enbyjenb eiroz uo Tenbnp osapeos 
ey suep ‘oumeizoid oj *[eapay JUsWeUteANOs oT, Ied atjied us ounsse juow 
—aTqeqoid eres JueweoueUuTy at quop qo Asupds ep AeT[ InNoy utsseq np Anss1e] 
B®] 293n0} eataAAnoD tnb owweagoid ‘saj00 sep aesiey, ne oseioz ap owweassoid un 
petd ans o1qj3ew ep esodoid as assooq-aTTOANON eB] ap JUaWaeUTeANOS 97 


‘oumeiZoid 99 AenuTqJUOD ap uoTJUSqUT,[ B UO SSsTOFeqRNO] *eaTORRAO]dx~a 

eBei0j BT aatTejy op outed eT eT[Tea [1,nb anod squestjjns aqe sed e,u aeu 

-UP,][ ep Ssanod ne Jsatudep 92 ap soueae,] anb osoaed ‘Anoqiey UOTTJ Np at {tTeq 

ep squoitjy sep atqied e& 9/61-G/61 Ue estTaderque aja qytTeae rnb uaTeyg 32 qny 
Si@[T[TNoy suo,T1TjJ sep uotjzesoT,dxe,] snutquoo sed e,u uo *//6T-9/61 UF 


*UOTTTIW g*T$ aqnod quo enbtaq 

-—o9][9 oweqshs ne suotjeiedet say jo AJatToe ua suTW op SjOTAeYO xXNPeANOU Soy 

‘pns ZI quorj ne avuTqsep a8eTz{[T9N0S,T 697 oU SFETIFMNOY BT SuReq ‘*uUoqrTeYyo Np 

uotjeiedeid ap autsn,]{ & QZ oU AteTTINOY RB] ap 3a uesUuT] oUTW eT ap uoqizeyo 

@{ tazz0dsueiq anod (suot{]qTw »*7$) xnearequojz—suosem sep ja aaguuRe,] ep UTJ 

BP] & ap T[eISUT 939 B eUN,] JUOp ‘(sUOTI{ TW E¢) UBBUTT OUTW PT ep 3se ¢ 2 

% SqUOIJ Sat, Anod aT{{[Te} ep 4uorz op quawadtnbs,p sadetd xnap Jusan3Ty 
@auUe 933999 SaaqeyoR aZe,{[13NO,p saodetd sajedtoutad sap saqwou ny 


*uotqonpoad op o8eT, [1 INO, | 
29 Saxouue SUOTJPT[eISUT SaT fadezJANs ua suOTIONAQSUOD Soa] VITp-e-JS9,9 
‘gouyTig oUTW PB] ap xneaeiq So, AauTWAaQ anod suOoT|[[TW s¢ ATISeAUT Np B 


WE 


aqJaTI0g BJ suoTJOUNL BTIOZOTA eB UOqateYyD Np uoTIeItedaid ap sutsnN s{][eanou 
eB] Taaeyoe e TAAOS e SsuOT{ [TW TT¢ JIOS Saqueqiodut snytd e, etqared e{[ Juop 
SUOT[[TW g@z$ ep sn{d eB sSaneTa 4UOS 9s sQUUR,] ep SJUSWOSSTJSOAUT SOT 


uotqeio{dxs,][ Ja SJUSWeSSTJSeAUT Sey 


*uesUTT Op JO pazeOogess op ‘SUuOqUSeI] Op oT319Ua,P Se] 
—eijued ses eB uogieYyo Np AtTuAnoZ e& ATeAaBeZUa,S oTTa TenbeT, ated sw19q Buoy, e 
qeiquod un sANT[OUOD ap ona Us UOTIeAOdIOD AaMOg B1IODZG BAON BT DJaAe SUOTIETO 
—o8au ses TATnNsanod jusewetTesea e 9jzaTI0G eT] SeguUe,] ep sanood ne 4noy 


OZ oU PATTINOY eT ep oe uesUTT 
auIW BT op ayoo & uogieYyd Np uot IONpoad eT 94no0} anod sayonoqep sep Jeinsse 
qreiAep oumer3oid aj) «6 onbt3y,eg ua o1qne oun,p Jo uoqieyd ep suostTesied 31] 
—enb ap UOSTeIATT PB] TTSeaIg eT DeAe aTOOSaU e aqaTOOS eT *//6] BQuUUe,T, ANOod 

Tessa,p 01313 e& sanofnoy *+sue qydes e buts ap epotisad oun anod oaauue aed sou 
—u0 OOO OOS & epueuMOdS es e1aqiod o{]e fAnoz ne sANeids,][ Op SAOT SjueSTe;J 
—ST}eS SJEQI[NSet Sep ouuOp uogaeyo aT, FS 679 //6] US AEAATT LB SEUUORZ OOD 00Z 
ep Tesse,p oepueuwod aun assed e& epeuey Np 91}Ue0 Np ottatoe aun ‘919n0 ug 
"/L6T 229,1 ep Sainood ne Jeousumod JTeAep uoqieyo 25 ep uotqtTpedxe, J aod 

e uoqieyo np uotzeiedeaid ep suueT[eqT eutsn oun e sauue ated ay00 e uoqaeyo 
ep Ssouuoz OOO OOT 3° 000 OG e432Ue Jo eSTOpens eTiatoe sun e seuue ied 9909 

e uoqieyo ep Sseuuoz COO OST 3° 000 ODOT 2e249Ue AeaAT] & oseBUe,sS eTTa sjenb 

—sezT aed sue buro ep sje1qUOD xnep ssuUe 83909 |UsTS e aqatTo0S e7] 


-owizeq Budo], e& Sqe1qu0D 

Sine] Ta{Teanouet ep JUuewow ne JUsewsuUOTSTAOAdde ANe]{ TsTJISISATp e& Jusyo 

—19yo AeT0e,p sanoaqonpoad sXked xnedtoutad sap aeaquou uoq oenb 4tejz np ynoqans 

uOSTeI Us SapueWep US 9199,P eNUTIUOD 9R9TIOS PT SP TTIPTOA JUSsWaqNeYy ay0d 

eB uoqaeyo ov], ‘Quepuedey -1,UST eA ne QueuUOTIOUOZ seutsn sep Jaednyid e], oe 

‘UOTSS9.e7 BT Sane Sostad XNe St00US 9So Teter, ] ep Sita snpuT, | “epucm oF 

suep 3nojieg *ayOO & UOgAeYyoD a] Anod seyonogep seirqne,p Aeanoiq e& saTsi9u9 
sos ep qaaedn{d e7 ssuUue |gge> eZ0eSUOD & BZuUT_eyAeW np uoFSTATC eT 


*soind sp\eqeq) eq ec 

quoTAet op xtad uos aj[qtsues uodsey op eioquew3ne jo Jesueij9,]7 e& enbtwazey 

uogieyo Np 9qUSA ST JUoWeTTenpeis eLoUUOpUege dJaToOS eT fay00 eB uoqieyo 

eTqe}IaA9A uN Us QZ OU SAET[TNOY eT ep oe UeSUTT oUTW PT ap UOqAIeYydS s{ T9SWAOZ 

—suei} ep stewioseap qyowsred tn]q tnb uotjeredeid ep sutsn aTyeanou es e a0e15 

"3909 B uoqteYyo ep SeaqUsA SoS JINped e& aqeTooS eT, onb ATejJ ne Jo ASsueija, 1 

e npuea enbtwrsy}, uoqieyo np xtad sep jusewesstTydaTj ne enp yse sssteq 037029 

“OL61-SL61 S9tue,;, & aaoddera aed suuog Ee] 7o°0¢o ep uot INUTuIp cuN Jros *ounc” 
BT T1°Sz$ ep euuesXhow us 9qe e szind op 3303 eT & QUatTAeA op xtad ay 


*o0ueTY eT ap jo onbi3jieg e[ op *‘yAeWoURG Np ‘ouseWdsTTY, I 
ep senbtjJe8ieu9g seTeiqused say JequewTy{Te e eatAaes tnb enbtwzey. uoqaeyo 
Np NesATuU ne oqTeF Jse,s Josueij9,][ & SeqUueA Sep UOT eQUSWsNe , 7 


*epeueg Np erqUOD eT suep quoo anod os) 30 enbtq 
—ueTIV,1 Op uoTsaa1 eT Suep uoqieyo uos ep qued anod J[¢ npuea e aqato0g e7 


Ol 


*@INSTI9I[N UOSTRIAT] O9UN,p ONA US Sa|UTSeZeWWIa 9Ja JUO SaUUOA QOO H7z £21q 

-wou 829 eq *eineTiajue sguUue,][ ep jued anod gz sep uosteiedwod usa sateq03 

SequeA sep qued anod ZH uorTAUS Juequessidea ‘sauu0 i OOO CEH B 000 O64 

ep seassed quos 1egueijs,[ & seqUeA SseT ‘ajUepadaid sauUue,][ ap seuUu0} 

000 7/8 T Set ans Jueo anod /] ep uotqzequewsne sun 4tIos *‘sauUu0Z QOO O0O0Z Z 
eB seaijJTYyO QUOS 9S s|aUUP,][ OP SANOD Ne savanjdeTJe Seaquaa say 


BuTJeyIeW aT 


*Taqysoooe A,p xneaqjeq soi3 xne 

eiqjowied op utyze uoqieys np uotjtpedxs,], e gAtesea tenb np ovoejz ua aod 

np oeseseip oe, enb tTsute ‘suotjzejoT{[ewe sao AeTyTue[d ep uterzqz us jso ug 

*qUewWeTANODeI op eptdea apoyjyow oun,nb tsute ‘fatnoseq e Jt3eI0I JrTRTSOd 

-STp un,nb [aj ‘suogem sap quewesieyoep op eptdeaz oweqsAs un atonsad KA qa 

tenb np sead o8esodaijue,p ouoz sun azeseugwme eapnej TT ‘Atuaae,], & Neajeq 
aed uoqieyos ap suotjtpedxe sap uotjequewsne oun ytoasad uo,nbstng 


*a8eAo,T ap anaAoauod at ans 
qJuewe}e1Tp sesieyo 2139 QUaAned xneTiaqeWw setyne sat je a9y09 aT NO,p Jodezq 
—ue Jtjzed un Jquestnaqsuod ue UoTIeNAIS eT VsIOT[eWe JUsWetEseT e uC 


“ley op utweyd np jaodsueizq ep aqtoedes e] Tsute questnpaa ‘sanof sanets 
-njd juepued suogem sat suep ajtes stojied o4seit uoqaeyo o{, ‘ainjeisdwaq ap 
ejtqns assteq oun,p TAtns j[esep un e A [1T,nbsiz0{ fAsATY,p STOW Seat JuepUsg 

*eiquou pueis un oast{tqow ua tnb ad ‘saaTAeU Sap JUsewWasreYyo o{[ Juepued 
SeTtqow sjzodeique swwoOds satTWeatj—suosem ep AtTAtes 9s ynejz [T,nNb 9210s ap 
‘uoqieyo ve] AeutTsesewwea anod saiatenjiod suorqe{yTeqsut,p anbuew TT 


*uTeOTI9we—piodu 

Tenb ne senbieque stewef qte,u uo,nb uostedsied assois snjid e] ‘uoqaeyod ap 

SejJou souuoj OFS ZE Deane tow eT stad eB sojssydg “A “W PT SOLHT WDOP OZ 

eT <*er1e39T STINY,p oun Jo ayY0D & UOqIeYS ap Ja uoqaeYyd op xTou saqtqed 

ep suoste3ie9 stoiq azstpedxe anod tenb np atarzes Jse,s uotqerodi0pN [3904S 

Aaupds e] fa13n0 ug °*(seqJeU seUuUoR [CZ LT) SpueTeYyo Jnou suep ja (sea} 

—Jeu sauuoj ¢90 /6/) SeATAPU ZE Op Se Ted SaT suep UogiIeYyo sp ssuUuo} QTE H1g 
ap [e202 uN aBzeyo eB uo fuoqzeYyd Np uoTITpedxe,] eB 9zDezTze Tenb ng 


*uotTqei0di09j 1amMog BT ap sUTSN d{TeANOU ke] Op SuTeIIe} Sat Ans o8eies op 
9IOA ap spatd QOO TI UoATAUS JusWweTe3a erosod Jey ap utwayo ap otusedwod eT 
*/161 eiqueqdes ua aauTwie} 39139 JIeAep odeja eistweid ey ‘soaquRSTessTyes 
uosey ap jueatnsanod as xneaeaq sat 42 69/6] PAquaqdes usa aynqep e uot eA 
-Odi09 1aMOg BTI09S BAON eT ap ueBuTT enbtwisy, et3i9ue,p a ,eaqusad aT]eAnou 
BT © ueSUT] BUTW BT ap que TTe sATepuod|S VTOA 9UN,P UOTIONAASUOD BT 


"U2 OOO IT eP [eSeTp & SeATJOWODO]T SaUTe 

-199 ep anbtiqda [a ewaqsks a] jJnou e 91},}OWaI Op JuoWeTesa adeSTAUD 979790 
ey *saoe{dwai e139 JOJUaeTG JUuoAAap ‘uoTJeAed|I ep Nuaynos auwersoid a] 
giBjew ‘sutTejz1ad qUOp sauUuoj Q/ ap 42 OG ep SatwWaI1W—-SuOdeM xNaTA ap Ans 12} 
-dwod 31T0p aqatoos e] futeirq aed dajiodsureiq e uogiey?d Np ajsei tnb a2 anog 
*atnoseq eB sjtjeIO1 suoZeM sap AaBieYyoap anod sartessad9u SsuOTIPT[eISUT Sep 


6 


a30p Jfoapuse [Nes eT 389,9 suoqaeyo np uotje1edead op sutsn oT TeANoUu eT 
2 9Z oU eAOTITTNOY eT Op Jo uesUTT oUTW Be] ep UOoqteYyoS aT Ae qiIodsueasq e,nb 


qUeATeS dU SUOBEM Sdn *Ad9zF Op UTWeYyS Np Aaodsue1qz op aqToedeod eT, JusweTq 
—Tsues aquowsne e sauuo} OOT ep XNeotTequoj—suoseM O/ ap sa9ATAAP,7T 


tTenb oa, Jo A9zy Op UTWaYd 7 


*Q0UTIg oUTW BP] ap uoqaeYyo np 

aseAeT, aT equeseid anb ewetqoad ne uotynjos sun sAODUe sYyoTeYD uQ *SeqT[NOD 

—IjJIp sep aanoide e uo quowseTese e], stew ‘uotjeitedeid op sutsn atyaanou 

eB] &@ sauuoj OOO OT 93tej B Ua UO SUOgIeYS 9D ep JUsWepUeT eT Jo ATGap 

@[ AezTOTTewe anod saTjeQUa oUN sueq *JuUeTIUOD [1,nb |zTptwny,p Jo seip 

—uso ap fuTy uoqieyd ap gsAeTe osequseoinod np uostea usa soutW Asvupds op oat4 
-OAPT eT & a8eae], op swetqoad un asod soutig outW eT op uoqaeyo 97 


*3yO07S US QTeISed InNb sae] wou uogaeYyornp Je G7) 44 

SST TINnoy ey] Sep esedseza Np Szo] AleazqIxe Uoqaeyo np Injeo & ‘SsuTag ouru 

e[ op uoqizeyo np o8eae, ne spaooiad e uo ‘stndep jo enbt3an{Tejew aeT{[Tnoy 

ep uotjzonpoad e] ndwoizejUL sxzoj,e e@ ug °*xnep & stoa} ep sainpez oqe quo A 

sogsod se] “1STQUBUT] Sd TOZexe, 1] Op e1qSseWwl417 astutep np sano> ne “sieur Soou 
—ue,[ 23n0j Juepued asuuoTJoUOJ e sauTW AoupAS ap oTAIACT STI[TOTA eT 


‘uTJ UOgIeYyO op soq 

-ied sowioue,p dJesstTeous no j4Iqep eAputTow e& AsUUOTIOUOF JZIOP outsn,] ‘juep 
—uejje ua stew ‘seiqzne sat eipnosea e oenbt{dde,s a{[e Je *eqTqJousew e[ op 
e8eX02q np ewetqoid ne uoTynNyToOSs sun gANOI JUoWWId.91 eB 9R9TOOS eT 


*gainds uly uoqazeyo a] suep eanoiz3 os tTnb aQIptuny,p seoxe, | 

eA [Tt tupjug “Sanetiejur eqisuep avd Tesoutu np UoT{estedes el sTporsstp 

puei rnb 90 faqtTjeusew eT, ap uotTjearedsad ep owaqsks at, asod onb aseko1iqg ap 

suetqoad ay e A Tt *‘stng *aqtoedes outetd e ouuoT JouOoZ sutsn,], enbsazoyz uTJ 

uoqgieyo ep aqazed aun auteique tnb 95 *‘sajqueSTJJNSuT JUaTquas uoTIeRIOTJ 

ep SseTNi] [eo Sse] “paoqe,p ano], “entord eqtordes eT eve aeuuetqouey essind 
auTSsn,][ enb Jueae JeT3ea1 e& xNetTitas sewetqoad stoi} Juepuedeo e A [I] 


‘queso anod o°¢ ep sutow Joe O*¢ JUsWeATJIEedSeA JTeUaqUOD Us 
enbtwteyq uoqieyd et enb stpueq ‘aijnos ap quaos anod z*] Je seapusd ep quedo 
anod o*¢ ouuekow us qreuequod enbi8an{[ejew eT{[Inoy ey ‘ainda uoqiaeyo ap 
aquestejstjes uotjoOnpoad oun Ateuuop s{qte yo ‘outewes zed sanof buto ‘anol 
aed seqysod stoij ep uostei e JTeuuUOTJOUO; ouUTSN,], ‘sieu ep stow ny ~*enb 
—Twiey} uoqieyo ep seuuoj 9/6 Q/ Je ONbTBAin{[eJoawW eT{[INoY ep seuUuoj ZZ ZOE 
Jinpoad e ‘uoTJounr eBT1IOIIIA & |aaTo0S eT epessod anb ‘feaney,], & seuUuoj QOC/ 
ep 9qrToedes oun,p uoqaeys np uotjesedaad op sutsn oaTTeAnou eT] ftoTOUPUTF 
@OTOTeXe,|[ Op UTF PT & O/G6T 91qO}90 Usd UOTIeITOTdxe UOS ap IANgap ng 


uogieyo np uotjeiedead e7 
*aquepsoceid sauue, | 


ep seuuoj Z*h SOT ANS uoTJeQUSUsNe sitedaTzT ouN ‘soUuUo I C*h Op ajo eB SowWOoY 
-eqsod aed sauuoq ue vaynojteo ‘aqtaAtqonpoad ey ‘aouTIg ouTw eT e& e8ed5e1q op 


XNBAPIQ Stotweid sap SAO] JLTeAqXe uogieYyD ep sauUo} QOD /6 SPT JTeUaadwos 
OL61-SL6I FeUUR,][ SP IN,Te. Yo ‘anbeqqje,p xneaetrq sap sanod ne 4TeIRxO 
uogieyo oe] xXnep snoq queuuetdwos seaAsstTyo sag *Q/6I-G/6T Ue se qtnpoad 
seuuo} OOO TTO Z S®T ANS uoTJeQusUdNe s1es89T sun QIOS ‘aquaA eT] e auT Sep 
uoqieys ep seuuo}z QOO 680 Z AINpoad Quo sauTW sez *//6I-9/6I1 UY 


"(G09 GI) spetd c/o ZI SaoutTsg eutw ye (Og/ 9) spatd cee g 

“QZ oF P1QTTEMOY © (OGL 6) SpaTd 4ZL g SuesUuTT suTW : (9/61-GL6T UA Sanqoezze 

xNeBAPIQ Sa, enbtpurt seseyqueied aazqua s1rzsjytTyo e971) SQUPATNS Se{T QuosS sjeqyns 

—91 soy ‘autw enbeyo ep nesatu ny ‘oaquepaceid sauue,{, spetd cE] ZE vaquod 

LL61I-9L61I Ue Spetd /6T 1Z B SeijJTYyS JUOS OS SOUTW STOI} SBT SUPP Z{[TeQ ap 
$quOiy xneaanou ap 21Nnj1eAN0,], Sstwied quo Inb 38edse1iq op xneaeaq soq 


*enbtiswy,p stun sanoutW sap 

SjuessTIIp Sep Jo [TeAeA] Np [eAepajy oAgqStutw np squequessider sap ‘saseu 

—uoqieys sep UOTSTATG eB] ep yToUuUOSied np uoTUNsAr dun soade uoTJeqTOT[dxe Usa 

aSTWel ojo e oUTW BT ‘{[TAAe H BT 63a £S}TO} Sap JUSWaUEINOS |p saepoyjew xne 

qe uot IeqTo[dxsa,p senbtuyoo} xne squewesueyo sep ajasodde e uo ‘sajenbue 

S92 ep 92INS eT WY *SjusWeIpuojsjo sad ep unoeyo ans otpuojsoidde ojenbua 

aun JTezZ Quo squepuodaput S[Tesuoo—sjitedxe sep Je 93aT90S PT ep sanataadns 

Seipeo sey -soendwoiiaqut 9j9 e uot IONpoad eT *//6{ SAewW Z aT ‘anb 9ajqAi0s ap 

*3Ss9 4 JUOTZ Np 9injzAIANO,] & BWeTSTOIZ UN,pP Jo YSeNo JT JUOCAZ a_{ suep oaqne 

un,p TAINS *3Se [ JUOAZ BT SUepP YINpoad 4sa,sS JeTwead oy ‘*sapadons Auos 

9S SIO} Op SjUoWerpUOSJe Sat *//G] APTAASJ OT Np Aaqdwoo e ‘stew ‘ue un 
uOiTAUs Juepued snuajuTew Uatq zesse JUOS 9S JUTW BT ep SATO Sot 


*aaAeT9 SUuTOW aja eB UOTRONpold eT 

‘JIey a5 op fe SQUataTJIp oseT[TIno un eB Jo opoyjaw oT [eAnNOU 9UN e 19q 

—depe,s anod nagad onb sdweq op sntd stw quo sineutw sey ‘aainatiaque uoTy 

—eWIOJ OUN NS5et JUaeTeAe S{I,S oWeW ‘*SSsaoUTIg oUTW aUUAaTOUR,][ B 770OMOuU07 

np epoyjzow eT UOTSS V{[[TeAeI. snoq QuetTeae tInb saneutw saz aed tot, nbsnf 

eakotdua stewef *‘s8uo] sjrssew sep epoyqow e, anbridde uo ‘aoejzans e{ op 
seid zasse 9ano1ijz 9s uoqieyd ae] anb auuop quejs faouTAg ouTW eT Y¥ 


*eprtTos 
snjd [Os un ja nea,p sutow taano1q qteqdwoo uo,], No 4se wv UOTIOES BT ATAA 
-no,p 329 389 € 38 Z SUOTJOBS SaT{ ASsUUOpURqe,p apToap eB Uo fUOgAeYD aT 127 
-[INOS ap 4oe Se[TOTJJIp SAeTuTW xneaAeiq Sey esApuer op yozzyo anod no e tnb 

a2 *{[OS a] TTTOwWea joe asdwoijep jueAe outTW Pe] ep 4sae 9309 Np aaTpTwNy,p 
9ABTO9 S91} asequedinod ay *airqwaaou us ‘ysano Z eT SUOTIIaS sWaTSTOIQ 
aun,p @[][a9 Ja Ynoe ua aoueUMIOD eB Ysa JT UOTIOVS eT op uoT IeITOTdxa, 7] 
*a8edseiq ne saaqovjje souTyoew stToiq Ja ‘qseno [ uoT OES eT SuOoTIeITOT[dxa 
Us UOTIIIS 9UN JTeAR soUTIg 9UTW BT fo9aUuUr,[ ap JUsWaoOUOWWOD Ny 


*saquowins jaedn{d e] 

anod jteae sa] uo ‘aguue,] op UTJ BT S19A ‘stew ‘ade{TIINO,] e& SNp saaeis 

seuatqoid say ywaed aqdwod uoqieys np qaodsueiq ap anaXkoauos jedtoutad 

np 39 43S9 Z 3a [T SJUOAZ Sep 3IOQ ap sqaoddns soap JUswsUuUOT J UOJ STeANeW 

a] ‘artaT[TNoy 93329 ep uot zOnpoad e] yFJUaTeA QuawaeTesa quo aenbyuesgu op 
sawa,qoid xnatias ap ynoqjans ja aenbiZo0,o0e3 a1ipi0o,p sewe;qoid saq 


"aq9TI0S BT Seiqst3ei1ue stewef qte,nb saneqqewoad snjd sey, sjnqap sat nuuod 
B® JuOITJ NeaAnou 9D *paeq sn{d soutewses xnep ep sutow uot jeqrortdxe uo stw 
aqe e ‘goer ,dwoi e,][ Tnb ‘3Sse H JUOAy BT Stew foguUUe,] ep suTeWesS ot1eTUIOp 

By] Sp SAM0O Ne SxINnporAd Sp esses © ASS 7 au01; So]  “Souue 7) op Sanco une 
N67 UOFIeILOTdxo Us ol9 quo “450 © 90 7 87] Squ0T] So7 ost jonpotdasquga.y: 
STO} *URSUTT SULW FI Sp SATOISTY,] suep SLoy saetuierd e] anog 


*atqrssod sdwo} op sutow do] 

quepied safo,dwe sez enb a9 e uodsez ep sqind jtjed ea, Aest{T§n ya seqsod ap 

SJuswasueYyds Sep Aenqoezze nd e ajgToosg eT, ‘qeoTpuAS Np uoTReAOGeTIOO BT e 

ecorigj seuued ua squoq yso a38eaaT op ursue ,edtoutad a] enbsazo] uot ionpoad 

Op e3500 SULea tes BUN BSNoor Bode; Iney By] Setjno ug “sede, Panopeop 

snssep—ne 4IO} os] AsdTOJUSA op aqTssedeu eT Jo senbttneaphy sqaoddns sap 

eTeT{NBet soueAe,{[ Juetequessad enb o[0e4Sqo,[ op eqdwoo ATusez ATe{ [ej 

It §JeTJo Uy °OBeTTTINO, | ep UsTjeIQUSa,[ JUSseWeTTeNnqTqeYy equesead enb 
sowetqoid se, aenbtydwoo senuaa Juos sanbT8o0[093 saq[NoTFFJIp sag 


*//61 ep euWO Ne, ,T JueAe Ta .UdWUIOD 
sed JTeAep ou sWeTSTOIZ Np esTTe. stew ‘sTidet queusjuTeW eB ste T{INoOY ke] ap 
S[[fe? op squeal xnep ep UoTZeqroldxe,7 ‘*osuue,], ep UTI ey] Sseade ned uo7q 

—onpoid 93n03 Jesseo n{{ez e& [T,nb qutod ne ‘snjd us snid ep ser0tiasjep 
759,9 PplOU TT AWuOas NP UOTaeN_TS BV] stew “UuoTQTpUOD ouUOG suToU no sn7d 
ue spuoyetd sap jo Sasneyood suotsnaqut sep ‘eaqne e sdweq op aquesgad 
quo SQuoig stoOlg Soy} <«<anel aed ssjsod sroiq op seri naot, ouuIAt ne on 
=Insanod 990,S SqU0aiJ SsToaq Sep UoTIeqiIoOTdxe,] “si0] sep ‘ze uoTqeq1Oo;dxe 
us STW 979 2 pHs ZI JuorZ eT *3noe,p stow ny -anof aed seqjsod eajenb op 
augjAd Ne ATPSTer oS UOTIeTLOTdxe,7 au0p *“paou 7] 40° [1 SiIuGa so, “cgi 
-onpoid sjuoaj XNep JIeAe QO7 GU ere TT INOY eT “seuue) 7, ep 3ndep ny 


*soegqueseid quos as tnb 
sonbrtZ0,093 Je senbrtuedaw saq[NOTJJIp Sep ynoJAans uosteia us sqUTIIIe 9]9 


sed u0,u //61-9/61T eauUe,{ Aanod saxty uot zOnpoiad ap sztqoelfqo say 


eteturTW UOTIeRTOTAx9, 7 


SHOVNNOGAVHOD SHA NOISIAIC VI 


7 ie ri to 


7 
| Sedans) ns Oe 


LZ eeoeeeeet ete eeeeeveesveevreeeseeeeeseeeeeeeneeeeeeeeeeeeeeeeeeeeeeeeee LL61 sibu ES 
SloTOUeUTJ SsqeJ9 Jo JA1oddey 
uojeig-dey np queweddoyeasp ep aqatso0s 


CT eeceoeeoe#e#eereeeeeee eoeeeeeeeveeeeeeeeeneseeeeeeeeeee 9I9TIOS eT ep OAR AOnAAS ea 
LI eoeeveee eooeesereeceoe eee ee eereoee [eTAIsnput queweddo,eaesp np UOTSTATG BT 
i oeeoeoeeeeoeeeeteeeeeeeeteeeeeeeeee oeeoeeeeee eee seseuuoqieyo sop UuOTSTATQG eT 


SHad1LVW Sad a Tdve 


uosouIeW *a °O 
"aio orsed gy oi 


reo 


*xnonjoedseai sjuswiqjues sow op 
uotsseidxe,][ ‘eaqsTuIW oe] Anetsuow ‘19918e,p atid snoa of 


*uojeig—dey np quoweddoj[enap ap 9a39T90S Pe] 

ins TOT PT ep €¢ STItIse, |] abdsosrxe mb [os “iol eaeu Se ep Oe 

queueid ezatoueuTy eauue,{ ainod uojeag—dey np quoweddoj[eagp ep 

a}eaTI0Sg eT ep jasoddea oa] ‘jquewetieg ne uotjequeseid op sutz Anod 
‘aqueseid ey, aed atue} satejy snoa op atstetd qtez ow [I 


SoATVSTUTRR OT ANeTSuOPW 


OLDE AUG, “eheaa@ 

qUoWeTAeg Np sooljtpy 

aTeuoTsea enbtwouodsa uotsuedxg,] op JIASTUTW 
pazessoy yToorep °W 


ELGE 3098 Ge 1 


3SSOD 3-3 7713 ANON “AZBNGAS 
Ogi “a'dD 


NOL3aeua-dgvD nA 
{NSW3dd073A30 30 3135190S 


VaYNVvD Vts1O0$8 VAON “ASBNOAS 
; O@€) xOG *O'a 
NO!ILv¥OdyOD LNASWdO13A30 
NOL348 3dVvD 


Tan 


ar 
> 


LL6L SUVW LE AT 
AHNINYSAL FHNNV 


THONNV LYOddVu ANAIXIC 


— NOLAYa-dvo nd 
LNAWaddO ISAAC AC ALEIOOS 


Governmer 
Publicatiox 


CAPE BRETON 
DEVELOPMENT CORPORATION 


ELEVENTH ANNUAL REPORT 
YEAR ENDING: 
MARCH 31, 1978 


uhh 


f 


CAPE BRETON 
DEVELOPMENT CORPORATION 


ELEVENTH ANNUAL REPORT 
YEAR ENDING 
MARCH 31, 1978 


ee Fae 4 
SOCIETE DE DEVELOPPEMENT 
DU CAP-BRETON 


CAPE BRETON 
DEVELOPMENT CORPORATION 


P. O. BOX 1330 Cc. P. 1330 
SYDNEY, NOVA SCOTIA SYDNEY, NOUVELLE-ECOSSE 
BIP 6K3 BiP 6K3 


CANADA 


July 5, 1978 


The Honourable Marcel Lessard, 

Minister of Regional Economic Expansion, 
Parliament Building, 

Ottawa, Canada. 


SiG et 


I have the honour to transmit herewith, for submission 
to Parliament, the Report of the Cape Breton Development 
Corporation for the fiscal year ending March 31, 1978, as 
required by Section 33 of the Cape Breton Development 
Corporation Act. 


Sincerely yours, 


i 4 atheson 
President 
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COAL DIVISION 


Mining Operations 


Coal production for the year was 2 575 376 tons, the highest in the 
Corporation's history. Although this was a 23 per cent increase over the 
previous year, it was not as high as originally forecast, mainly on account 
of unexpected geological problems that were encountered. Productivity, as 
measured in tons per man-shift, increased to 5.0 from 4.3 in the previous 
year. 


The Corporation, during the year, engaged consultants experienced in 
coal mining to conduct a comprehensive examination of the Coal Division's 
operations. Their recommendations are being implemented and a follow-up 
procedure has been established to monitor progress and to assure that the 
greatest benefit is realized from this study. 


Number 26 Colliery began the year with three walls in production, 
but weak roof and stone intrusions on 11 North wall worsened to the extent 
that production on the wall had to be stopped in early June and the mine 
reverted to a two-wall operation. Despite the fact that only two walls, 12 
North and 12 South, were producing for most of the year, this mine's produc- 
tion was 740 451 tons, down only 1 041 tons from the previous year. 


The remaining walls were also affected by adverse geological condi- 
tions which slowed production and created serious operational problems with 
the roof support system. It became increasingly evident that a better type 
of roof support was needed. Available equipment was critically analysed, 
and the next two walls will be equipped with a more flexible and heavier 
roof support system which is believed to be adequate for the type of condi- 
tions encountered on 12 North and 12 South. 


Lingan Colliery had two walls in production at the beginning of the 
year, and the third wall, 4 East, began production early in the first month. 
It continued as a three-wall operation until early December, when production 
on the 2 East wall was stopped because of the extent of its advance and per- 
sistent stone intrusions. This was replaced by the 5 East wall, which was 
put into production in March. 


The 3 East and 4 East walls were not affected by adverse geological 
conditions during the year and their rate of advance was consistently good. 
The 4 East wall in particular produced extremely well and achieved a number 
of production records for a longwall operation. The mine surpassed its pro- 
duction forecast for the year, producing 1 638 752 tons, an-increase of 
531 778 tons or 48 per cent from the previous year. 


A fire occurred on the top level of the 4 East wall on June 6, but it 
was brought under control and extinguished. As a result of the fire, the 


mine was idle for one week and the 4 East wall was out of production for two 
weeks. 


At Prince Mine, operations resumed on April 4 after a shutdown of 
approximately one month during which the cause of a series of roof falls at 
the mine was investigated. The Corporation's staff, together with a number 
of independent consultants, devised a new system of roof control and ex- 
perimented with various mining methods in an effort to solve the problem. 
There were subsequent falls, however, which inevitably resulted in decreased 
productivity and increased costs. Operational problems were further 
aggravated by abnormally soft floors, which affected production and resulted 
in an unacceptably high percentage of clay in the coal produced. Production 
for the year was only 174 154 tons, a decrease of 38 795 from 1976-77, the 
mine's Lirst=yearsor operation. 


In March the Corporation concluded that existing room-and-pillar op- 
erations. could not be continued at Prince’ Mine wa thout ‘sustaining disastrous 
financial losses because of the cost of roof supports and the poor quality of 
the coal. It was decided to phase out production in the sections then in 
operation but to retain a sufficient work force to extend two deeps in order 
to determine whether conditions would improve enough at depth to enable re- 
sumption of production and whether longwall mining would be feasible. 


It was also decided to start up a room-and-pillar operation at 
Lingan using men and equipment transferred from Prince to obtain the coal 
necessary to meet the Corporation's commitments on thermal coal contracts. 


Development work required for the opening of new working areas in 
the coliteries, totalled i7iiviitect, cas comparediwi thi 2/10 l eteetiny the 
previous year. The development work required at each mine, with the prece- 
ding year's figures! in brackets, wast Lingan,. 6° 931 (€8)727)s feet; > Number 
265 5 208 (6-395) feet>s and Prince, 97502 Gi207o). feet. 


Coal Preparation 


During the year the preparation plant at Victoria Junction processed 
2 001 985 tons of raw coal, and’ produced’ 1 507 356 tons of metallurgical and 
197 654 tons of thermal coal. Yields and quality of the ¢ lean’ coals produced 
were satisfactory, but the plant has not yet been able to operate at designed 
Capacity for prolonged periods. 


The implementation of an operator training program and the re-planning 
of maintenance schedules brought about an improvement in operating efficiency, 
and a corresponding increase in throughput during the last quarter of the year. 


A further increase in throughput is to be expected as a result of the 
provision of anti-erosion linings for pipework and equipment in high-wear 
areas. It will not, however, be possible to attain the designed plant rate 
of input until problems brought about by the presence of ultra-fines, less 
than 45 microns in size, in the raw coal, are overcome. 


This very fine material, which is high in fusinite, escapes with the 
effluent from the fine coal centrifuges in quantities which cause operational 
difficulties with the tailing thickener as well as, if these fines are re- 
circulated, inefficient performance of the froth flotation cells. In addition, 
the recirculated fines have an adverse affect on the control of the magne- 
tite medium, causing loss of the fine magnetite essential to the operation 
of the washing cyclones at low-density cut points. Chemical and mechanical 
methods of eliminating this problem are under consideration, but pending a 
solution the plant has to be operated at a reduced input rate. 


The clean coal moisture level was erratic, the metallurgical coal 
averaging between 8 and 9 per cent total moisture. Thermally drying the 
clean coal products is being considered. Meanwhile, the minus-—28-mesh fines 
are removed from the coal supplied to one customer in order to meet the 
customer's required moisture level. 


The washery at Sydney Mines operated throughout the year, washing 
B21 602° tons of raw coal and producing 410 171° tons of*clean coal for the 
thermal coal market. 


High acidity in the washery water when handling Prince coal caused 
rapid wear on pumps and pipes, making it necessary to increase the maintenance 
time on the plant. As a consequence, most of Prince coal mined during the 
year had not been washed by the year's end. 


The high percentage of fines, ash and inherent moisture made the 
cleaning of Prince coal difficult, and the situation was aggravated by the 
presence of clay in the raw coal feed. Experimental work is now being done 
to remove the fines and clay particles prior to washing by means of a portable 
gravel-washing plant. The de-slimed fines can then be blended with the 
coarse-washed Prince and washed Lingan coal to produce an acceptable thermal 
coal. If necessary, the de-slimed fines can be sent to the washery centri- 
fuges for drying before blending with the other coals. 


Railway and Pier 


During the year the railway moved 5 045 398 tons of coal a distance 
of 52 265 433 ton-miles. The new 100-ton cars which were used to move coal 
from Lingan and Number 26 collieries greatly facilitated this movement, but 
the movement of coal to the Sydney Steel Corporation, the Seaboard Power 


Plant, domestic coal depots and the International Coal Pier proved to be a 
very heavy task for the old 50- and /O-ton hopper cars which are used for 
this purpose. Although more than 900 cars passed through the three repair 
facilities during the year, the number of cars out of service rose steadily 
and the replacement of rolling stock can now no longer be delayed. 


The average age of the 16 diesel electric locomotives is now about 
27 years. and it is: proposed to, effect, replacements over. the) next) fivevyears: 
Meanwhile, locomotive availability remains satisfactory, but at the expense 
of increasing maintenance costs. 


With the heavier track loading brought about by the increased tonnages 
of coal moved, a general upgrading of rails and railbed (including bridges 
and culverts) will be necessary, and it is planned to do this over the next 
five years. 


The construction of the rail spur to the site of the Nova Scotia 
Power Corporation's new thermal generating station at Lingan proceeded 
satisfactorily and is expected to be completed by July 1978. 


The coal shipping pier handled 49 cargoes, a total shipment of 
IBZ O27 net toncsmotscoalt. in raddibton.pitwOncarcoOesm Ors COkKe a ndmomemol 
light oil were shipped for the Sydney Steel Corporation. 


Storage facilities at the pier are inadequate and, although these 
were augmented by ground storage, a large number of hopper cars had to be 
used to avoid loading delays and consequent demurrage charges. The actual 
loading arrangements are also unsatisfactory and necessitate the movement 
of the ship to enable the various holds to be reached. Ships have to be moved 
up to fifteen times during loading, which is wasted time and, in bad weather, 
hazardous. Studies have, therefore, been initiated into means of improving 
both storage and loading facilities to enable the rapid loading of larger 
vessels. 


Marketing 


Sales for the year total led)2 150 000 tons, compared with 2. 200° 000 
tons for the previous year. Of the total sales, 71 per cent were in the 
Canadian market, compared with 58 per cent the previous year. Export sales 
were reduced from 42 per cent to 29 per cent. This shift in geographic dis- 
tribution resulted from the phasing out of sales to the export thermal market 
and the increase in sales of metallurgical coal in central Canada. 


The average pithead return on sales was $34.11, compared with $25.11 
the previous year, an increase of $9.00 per ton. This was the result of 
increasing the percentage of metallurgical sales to 57 per cent of the total 
sales from 16 per cent the previous year. This trend should continue as 
more coal is processed at the new preparation plant. A number of our coal 
contracts provide for payment in United States dollars and the favourable 
exchange rate also accounted for the increased pithead return. 
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Marketing activity continued throughout the year on the development 
of additional metallurgical markets. As the result of successful oven testing 
in Brazil, four-year contracts totalling 220 000 tons per year were negotia- 
ted with the three main steel plants in that country. The pricing arrange- 
ments provided for escalation of costs during the life of the contract. 
Negotiations also continued with other Canadian and export steelmakers to 
develop firm contracts. The worldwide recession in the steel industry con- 
tinues, and the extended miners strike in the United States in 1977-78 had 
little effect on coal stocks. 


During the year there were limited thermal coal negotiations. We 
continued to supply regular customers in the Canadian market, and negotia- 
tions continue with the Nova Scotia Power Corporation concerning a long-term 
supply for their thermal stations. 


Capital and Exploration 


The expenditure on capital projects for the Coal Division totalled 
approximately $5.8 million, most of which was spent for Number 26 and Lingan 
collieries. 


At Number 26, the projects included improvements in the electrical 
distribution system and rehabilitation of the hoist. A new locomotive 
and new mine cars were purchased and partial payment for the next set of 
face equipment was made. 


Lingan Colliery acquired a new development machine and man-riding 
cars during the year. Other projects included work on the compressor and 
the rehabilitation of hydraulic supports which had been removed from 1 and 
2 East walls. There were also expenditures for new face equipment. 


As of the end of the year, the outstanding commitments for capital 
purchases were $9.8 million, most of which was for two sets of roof supports 
for the new 13 North and 13 South walls in Number 26. 


Exploration work carried out during the year yielded very encouraging 
results. The major project was an offshore drilling program undertaken by 
the Nova Scotia Department of Mines under a cost-sharing arrangement with 
the Department of Regional Economic Expansion. 


A total of six holes were drilled offshore. One of the holes which 
was intended to confirm the reserves in the Harbour and Phalen seams at what 
was considered to be the ultimate mining depth showed a flattening in the 
seams, which increased the previously estimated reserves for Lingan and 
Number 26 by 35 per cent. 


Four of the holes were drilled off Donkin; they outlined at least 
three mineable seams containing some 750 million tons of coal within the area 
of influence of the drill holes. The sixth hole was drilled in Morien Bay 
and intersected the Phalen seam only, which had deteriorated in thickness at 
that point. It is expected that the offshore drilling program will be con- 
tinued in 1978. 
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An on-hand drilling program was carried out to explore the Mullins 
seam in the Lingan area. Unfortunately, the results of this drilling were 
entirely negative. 


New Mine 


The offshore drilling program provided the Corporation with sufficient 
information to indicate that the potential existed for a new mine in the Don- 
kin area. A large mine, capable of producing at least 2 000 OOO tons per year 
and employing up to 1 200 people, seems likely. 


The decision to proceed is, of course, dependent on detailed feasibi-= 
lity studies and the approval of the federal government. 


Proposals to carry out the necessary feasibility studies were in- 
vited, and the funds required to carry out this work are provided in the bud- 
get for the new year.- Tenders had been called for proposals for the study 
and early in the new year a selection was made and the work started. It is 
expected to take from six to nine months to complete the study. 


Safety 


There were no fatal accidents shown in the statistics that are re- 
ported to the Department of Labour for the calendar year 1977. However, 
during the Corporation's fiscal year 1977-78, a brusher was killed by a rock 
fall at Lingan Colliery. There were marginal improvements in overall statis-— 
tics, but disabling injuries at the collieries continued to be high at 
1 427, as compared with 1 484 during the previous year. 


The disabling frequency rate, which measures the incidence of 
disabling injuries per million man-hours of employment, dropped from 368 
during 19767to 345.1 ‘during 1977 for the colliery opérations.« “The frequency 
rate for the total corporate operations decreased to 284.4 from 298 in the 
previous year. The following table shows the frequency rate of disabling 
injuries for the last three years. 


1975 1976 1977 
Number 26 Colliery 292 329 302 
Lingan Colliery 401 430 ot 
Prince Mine AS 336 396 
Princess Colliery 306 430 = 

Auxiliary Operations 88 130 149 


PZ 


The Accident Prevention Branch continued its work in the areas of 
inspection, investigation, and safety lectures. Approximately 900 of the 
Corporation's employees received instruction in various aspects of safety and 
fire prevention. Increased emphasis was placed on interviewing employees who 
had been involved in accidents or had narrowly escaped injury. The information 
gained from these interviews, 878 of which were conducted during the year, 
will be used in the elimination of hazards and other preventive measures. 


The Fire Protection and Prevention Section continued its work in up- 
grading fire prevention systems and ensuring that the necessary equipment was 
installed and kept operational. The section also continued its training 
activities and erected a model section of a mine to be used for instruction 
and demonstration purposes. 


Training and Health 


The Training Department continued its established programs and also 
made progress in new areas. A total of 69 overmen and mine examiners received 
certification following their respective training periods, and the apprentice- 
ship program had 176 people enrolled in the various trades at the end of the 
year. The metric conversion and scholarship programs were continued, and a 
total of 220 employees were trained in first aid. 


In-house training sessions were attended by 10 candidates for mine 
manager and underground manager certification. All candidates were success— 
ful in their examinations. 


In new developments, the year saw the replacement of the previous 
two-day induction program with a 16-week training course for new miners. The 
course uses both classroom and on-the-job training, and the trainees are 
closely monitored to determine whether they will make suitable employees for 
future manpower requirements. The program stresses safe working habits. 


There was close liaison with the College of Cape Breton throughout 
the year and the college has appointed a member of its staff to work full- 
time in analysing the functions of those classifications requiring training 
so that more appropriate courses and curricula can be developed. 


The Health Services Branch experienced a busy year in continuing its 
various programs such as pre-employment medicals, influenza vaccination, and 
mass screening of employees by X-ray and blood pressure. The nursing 
stations at the various work sites and the underground medical technicians 
service continued in operation throughout the year, as did the personnel 
counselling service. 


The Pneumoconiosis and Dust Control Committee proceeded with its co- 
ordination of regular medical examinations, dust monitoring, and computeriza- 
tion of data. A dust mask program was also initiated, and instruction sessions 
in the use of the masks were held at the mines. 
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Personnel and Industrial Relations 


The number of employees in coal and related operations was 4 158 at 
the year's end. There was a total of 547 people hired during the year, and 
exits due to retirement, death, lay-off of temporary workers, and other 
Causes totalled 24/7, giving a net dmenease of 300; peoples 


During the year, the Corporation concluded the negotiations and 
signing of six collective agreements. Contract negotiations commenced with 
eight bargaining units, and these were in various stages of negotiation, ar- 
DiEeAicl@in, Cie COMEI ieee m Ale feln@ Ginel Oi tele weeieo 


The administration of the collective agreements continued to be 
generally satisfactory during the year. Less than 9 per cent of the griev-— 
ances presented to the Industrial Relations staff had to be taken to arbitra- 
tion. Of those taken to arbitration, and ruled on before the end of the year, 
the Corporation's position was upheld in approximately two-thirds of the cases. 


There were six illegal work stoppages during the year, and the 
Corporation continued its policy of suspending employees who participated 
in an illegal stoppage for a time equal to the period during which they were 
illegally absent from work. 


Faimeanieaaull 


The net mining loss on Coal Division operations in 1977-78 was 
$11 459 526, a decrease from $28 305 756 in the previous year. Including 
the charge for depreciation, the operating loss for 1977-78 was $22 600 702, 
eval lnete ese ISVOa/ 7 wee G7 DAO Si? 


The funds received from the federal government were $36 452 000 
during 1977-78, compared with $46 840 000 in the previous year. With 1976-77 
figures shown in brackets, the amount and purpose of the votes were: grant 
for current year's mining losses, $17 578 O00 ($25 540 000); grant for losses 
of prior years, $4 398 O00; and grant for capital expenditures, | $14°476 5000 
($20 500 OOO). 
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INDUSTRIAL DEVELOPMENT DIVISION 


General 


The Corporation, despite the less than buoyant economy, received more 
requests for financial assistance from the private sector than in any other 
year since the inception of the second five-year plan in 1973. Recessionary 
influences curtailed most major investment intentions, so the Corporation 
embarked on a more ambitious program to encourage the development of more 
local enterprises and small business ventures. A series of public meetings 
with existing and aspiring business operators were initiated in communities 
throughout Cape Breton, and generated encouraging response. An industrial 
promotion effort, directed at the United Kingdom in conjunction with pro- 
vincial develcpment officials and local businessmen, was successful in 
turning up several joint ventures and product licensing possibilities now 
being pursued by local investors. 


Fish Processing 


A marked improvement in fish landings by inshore fishermen, coupled 
with the strengthening prices for herring and traditional species of ground- 
fish, were responsible for the continued increase in enthusiasm in all 
sectors of the industry. 


Loans to five Cape Breton fish-processing plants were made to upgrade 
fish-receiving facilities, install new processing equipment, expand facilities 
for Snow-crab processing and improve plant facilities. Thirty-one inshore 
fishermen received assistance from the Corporation, either through direct 
loans for overboard gear or through participation in two assistance programs, 
developed in association with federal Department of Fisheries officials. The 
first program was designed to enable gaspereau fishermen to construct salting 
and curing sheds to protect and improve the quality of their product. The 
second program involved the preparation and leasing of crab traps to fisher- 
men participating in exploratory fishing for snow crab, along the southeastern 
shore of Cape Breton, between Louisbourg and Isle Madame. 


The Corporation committed just under $1 million, in the year just 
ended, to the fish and related industries, which created the equivalent of 
124 man-years of employment. 


Boats 


The Corporation's ~parbicipation tin) a fleet development program, 
sponsored by the Nova Scotia Department of Fisheries, was one of the major 
Commitments in ithis area.0 Part of this plan de the construction of two mid— 
water steel fishing vessels to be sold to qualified Cape Breton fishermen. 


Assistance will be in the torm of a 2Osper cent vequity investment. 
with the province and the owner contributing the balance. Involvement in 
this program was based on the creation of 42 jobs in the fishing industry 
and work for Cape Breton shipbuilding firms. 


Breton Industrial and Marine Limited was provided with a loan to 
assist it over a financially troubled period which occurred as a result of 
the doss of their marine railway on July 1,°9977. “A major rehabi litation 
program funded by the federal Department of Regional Economic Expansion and 
the Province of Nova Scotia is expected to get under way in May 1978. On 
completion of this program, the yard should be able to employ its normal 
complement of 110 men. Meanwhile, the Corporation's assistance has enabled 
the yard to maintain a work force of 39 men. 


Cabotcraft Industries Limited, a subsidiary of the Corporation, began 
a product diversification strategy by introducing an inshore 20-foot fibre- 
glass lobster boat. Six: of these boats were sold during the year and market 
forecasts indicate good potential for sale of the boat within the Maritimes. 
Mould work has been finalized to allow for production of a 41-foot Cape Breton 
Island design fibreglass fishing boat. Orders for 10 of these boats were 
received from southern Nova Scotia- Production of the "Cabot 36"' continued, 
with the sale of 16 quality sailboats during the year. However, the Corpor- 
ation remains very concerned by the high unit cost. 


Other Marine-Related Activities 


A major supplier of ice to the fishing industry was given a loan to 
permit the expansion and upgrading of its ice-making facilities. This ex- 
pansion created three new jobs. 


In March 1977, Canada's first manufacturer of Loran C navigation 
receivers commenced operations at Point Edward Marine and Industrial Park. 
Acceptance of the company's product has been excellent and sales have more 
than doubled the projected figures. There were originally 12 staff members, 
but the company has grown and now employs 24 skilled technicians. Devco 
did not participate financially in the establishment of Internav, however, 
a great deal of staff time was expended helping the firm to benefit from 
various other government programs, that is, those of Industrial Estates 
Limited and the Department of Regional Economic Expansion. Sales for 1978 
are expected to triple original forecasts. As increased sales had strained 
the company's finances, the Corporation provided a loan of working capital. 
The Corporation is also assisting the firm with a survey of fishermen and 
boat owners in Nova Scotia, the results of which may provide a basis for 
the company's expansion into other types of marine electronic equipment. 
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Wood Utilization 


Efforts to establish a hardwood sawmill continued, and met some 
success. Nova Scotia Forest Industries have agreed to grant the Corporation 
rights to their hardwood stands in Cape Breton County, thereby permitting 
development of a proposal to produce hardwood chocks for use in the coal 
industry. 


At the end of the year, the Department of Regional Economic Expansion 
and the Corporation were at an advanced stage in evaluating this hardwood 
sawmill proposal. There is optimism that the project will be favourably 
considered by all development agencies concerned. 


The Corporation made financing available to several small wood-working 
concerns to increase production of custom wood furniture. In addition, a 
small sawmill was assisted to begin production of wood laths for use in the 
lobster fishing industry. 


Other Industries 


The improving of foundry operations in Cape Breton was the objective 
of another substantial project which made advancement during the year-e A 
management agreement has been concluded with a British firm that has consid- 
erable experience in the field of casting metals to upgrade the Corporation's 
foundry in Glace Bay. This arrangement is the first important step in deter- 
mining the feasibility of building a new and larger grey iron foundry opera- 
tion in Cape Breton. Sales revenue during the first five months was very 
encouraging and off-Island sales were being realized for the first time in 
the foundry's 70-year history. : 


The Corporation continued to operate Woolbur Tannery at Blue Mills, 
Whycocomagh. Approximately 2 O00 sheepskin hides were tanned during the 
year and sold primarily to the Island tourist and retail trade- A good 
portion of hides were integrated into woolen ancilliary products and these 
were successfully received in the marketplace. Plans for expansion of the 
tannery were being carried out and product design seminars were under way in 
an effort to improve the efficiency of the production process. 


Building construction of Mountainview Milling Company was completed 
in early December and final purchasing of woolen mill processing equipment 
was being carried out at the year's end. Commercial production is scheduled 
for July 1978. This company will produce 1-ply to 4-ply yarns from Cape 
Breton wool, and these yarns will market primarily through Island Crafts, 

a Devco-owned crafts wholesale agency. 


Once again, requests for financing from operators of commercial craft 
businesses were numerous. Offers of financing were made to 10 such requests. 
Island Crafts, the Corporation's wholesale marketing outlet, continued to 
grow and operations look favourable. 
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The Corporation offered to participate in the equity and provide, 
along with the Department of Regional Economic Expansion and Nova Scotia's 
Industrial Estates Limited, financial assistance to Scotia Web Limited of 
Port Hawkesbury. This company will print newspapers and advertising flyers 
and replace business now printed off-Island. 


Two small bakery operations which were assisted will provide a varied 
line of baked items to the residents of Mabou and Cape North. 


Applications for financial assistance for new Cape Breton business 
proposals concerning machine tools, solar panels and anti-freeze contain- 
erization were forwarded, with the Corporation's help, to the Department of 
Regional Economic Expansion. 


A technical feasibility study was conducted on utilizing waste heat 
from the Atomic Energy of Canada Limited heavy-water plant in Glace Bay to 
support a major greenhouse operation. Study results were positive, although 
essential private-sector investment is proving difficult to attract. 


A total of 33 studies representing a total expenditure of just under 
$120 O00 were commissioned by the Corporation, at the request and with 
financial participation of the private sector. Other studies included 
markets for coal and wood-fired stoves and furnaces, production of work 
clothes, a mail-order operation and the production and marketing of knitted 
items of Cape Breton yarn using a cottage industry model. 


Peale iveygenea! WMewealiqvs eiaal Iincligiciriell Iweviele 


During the year, the park's operating deficit decreased slightly, 
mainly as a result of increased tenant revenue and reduced operating costs. 


Upgrading of the quality and appearance of park war-vintage facilities 
continued, and 12 wooden buildings were demolished. The main access road- 
way was resurfaced, and the marine perimeter was improved. 


In October, a five-year conceptual plan for the redevelopment of the 
park was prepared and submitted for review to the Corporation by a consul- 
ting firm with wide experience in industrial park planning and development. 
Implementation of Phase I, including building refurbishing and demolition, 
sewage and water line replacement, road widening and resurfacing, and 
general landscaping is scheduled to start in May 1978. 


The number of clients in the park decreased slightly from 46 to 40. 
Total client employment was approximately 575. In addition, 200 Coast Guard 
personnel were resident daily. 


In an effort to reduce operating costs, a no-hiring policy was in- 


troduced in June 1977, and plans for automation of the park's water pumping 
facilities were drawn. 
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Marine Farming Operations 


Cape Breton Marine Farming Limited has been endeavouring to grow 
salt-water trout since 1973. The early years were experimental, and only 
in the last two years has an attempt at a commercial sale been made. The 
Corporation's objective is to develop the commercial techniques which will 
permit the gradual farming out of portions of the operations to interested 
and qualified individuals. Progress has been made in this regard. In the 
past year the Corporation improved the farming technique to the point where 
300 000 trout grew to market size. The sales and distribution systems are 
being developed to match the expected growth in productivity from the Cor- 
poration's farms. 


The current method of growing oysters on shell strings for at least 
two years, then transferring these oysters to the bottom for finishing for 
an additional two years is proving to be a better method than the one the 
Corporation experimented with in the past. The Corporation is trying to 
accelerate the process of removing the small oyster from the existing shell 
strings. Oysters will then no longer be included in cooperative and private 
leases, but will be sold under special arrangements to individuals for 
bottom finishing. 


Sheep 


The Corporation's subsidiary, Cape Breton Lamb Limited, now has a 
total inventory of 3 206 sheep, of which some will be clear of quarantine 
in September 1978 and the remainder a year later. 


The company will hold its first auction on September 30, 1978, at 
Mabou, when a limited number of progeny of the first importation will be sold. 
Other Cape Breton farmers are also consigning sheep for auction and it is 
expected that buyers from across the country will be attracted. 


On October 2, a second auction will be held that will give Cape 
Breton farmers a chance to acquire progeny of the first importation at a 
modest price for breeding purposes. 


Sheep farmers again took advantage of the Corporation's sheep techni- 


cal assistance, ewe lamb retention and ram rental programs. As well, some 
farmers applied for loans to purchase breeding stock and fencing. 


Cattle 
Galloway and Welsh Black cattle purchases were completed, 12 300 


bales of hay were taken from the haylands and 160 head of cattle were pro- 
vided with pasture. 
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Cape Breton Welsh Black Limited was formed in 1977 with several 
local businessmen holding half of the investment and the Corporation the 
other half. The Corporation has sold the new company 31 purebred Welsh 
Black cattle and has provided a management package, including facilities and 
labour, forthe cane or therstock: 


The limitations are found mainly in the lack of proper facilities to 
provide the industry with optimum cattle and cropping methods to increase 
production quickly while the market remains on the upswing. 


Other Farming 
The Corporation was involved in other areas of primary industry: 


— The Corporation provided 459 allotment gardens, of which 352 were 
rented, for gardening space by the general public. 


— Cape Breton Vegetable Company maintained a rental program, planting 
program and vegetable storage facility for local markets. 


— Farm machinery and equipment loans were made to several farmers. 


— Cape Breton Christmas Tree Association was formed, several meetings 
were held and local producers were taken to Lunenburg to view cut- 
ting and marketing practices. There are 20 paid-up members at the 
present time. 


— Land clearing grant programs brought 320 acres into production on 
77 farms. - 


— The Cape Breton Branch of the Nova Scotia Beekeepers Association 
has been established, and shipments of new bees have been coordin- 
ated through the association. 


— Mine land reclamation was continued, different grass mixtures were 
evaluated and 34 acres of reclaimed land produced hay crops, cut 
by local farmers. 


Tourism 


Cape Bretoners, partly as a result of the Corporation's encouragement 
and investment in the tourist industry, are now in a better position to rea- 
lize the benefits of the expected Gnflux of tourists im fdture years. 


The developments in housekeeping cottages, bed and breakfast homes, 
distinctive food outlets and attractions seemed ambitious when they were 
planned, but in fact, they stimulated both the local economy and the accep- 
tance of Cape Breton as a tourism growth centre. 
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While operations for the 9-hole golf course at Dundee, a steam rail- 
way at Glace Bay, a 100-year old mine at Sydney Mines and assorted smaller 
attractions all demanded operational discipline, they succeeded in attracting 
visitors who found their vacations substantially augmented by these features. 


Two major developmental programs emerged in 1977-78: 


— Tour Cape Breton is a tour package with 21 local hotels and 
motels participating as well as four attractions in a first- 
ever tour of Cape Breton. The Corporation provided development 
and promotion money plus staff assistance. The actual management 
of the package is being done by a local travel agent. The plan 
is to form a separate company comprising three local travel 
agents who will broaden the market and expand the program. 


— A small loans program was approved in the fall of 1977 through 
which local operators of hotel, motel, cottages and three-bedroom 
tourist homes could apply for money to upgrade their existing 
facilities or make alterations that would reduce operating costs. 
The amount approved was $1 O00 per unit up to a maximum of $30 OOO, 
with a 30 per cent forgiveness as an incentive. 


With the cooperation of Parks Canada, a second eighteenth-century 
restaurant, which provides a different and more formal dining style than the 
previous one, was opened at Fortress Louisbourg in 1977. 


Cost factors hampered our proposed expansion at Highland Heights Inn, 
Iona; the conference room was completed for the summer of 1977, but the 
construction of a manager's house was held over until 1978. 


A major promotional film commissioned by the Corporation was unveiled 
in 1977, entitled Song of Seasons - A Cape Breton Island Year. The central 
theme is the Corporation's development of the sheep industry on Cape Breton 
Island. The west side of Cape Breton seen through four seasons is the back- 
ground for the film and, although tourism is not specified, it is an implicit 
objective throughout. 


The film received top honours at a film festival in Europe for 
overall excellence and will be distributed nationally by the National 
Film Board. 


The investment in tourism is showing progress in acceptance by the 
tourist and in public awareness by the Cape Bretoner of the industrial po- 
tential. Promotion and marketing must now take a major role in tourism 
expansion, as must participation in a training program. Tourism is no 
longer regarded as a retirement career, but a challenging business for 
young people, and Cape Breton has the major asset, incredible beauty. 
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DARR (Cape Breton) Limited 


Cabot House remained fully rented, but the Holiday Inn operated at 
a loss because of a two-month strike. The total revenue for the complex 
decreased to $1 564 588 from $1 818 156 in the previous year. 


In addition to the lost revenue, the expenses incurred as a result 
of the strike reduced the operating income to $63 559 from $264 980 for the 
previous 12 months. 


Financial 


Total development outlays for 1977-78 amounted to $7 780 700, com- 
pated with $7 180 300 im 1976-1977. Ineluded im the 1977-/8 fieures are 
loan advances of $1 801 500, direct and equity investment of $1 297 900, and 
net operating expenditures and grants of $4 681 300. 


Total loans outstanding, net of provision for unrecoverable loans, 
wenerg2*315 200sat March-3i, 1978, compared with $29251)000,ateMarch 31, 19/7. 
The provision for loans which may not be fully recoverable was increased to 
$1 546 000, compared with $411 300 in the previous year. 


ZZ 


CORPORATE ORGANIZATION 


During the year changes were made in the management structure to 
improve the operation and control of the Industrial Development Division. 


Effective June 1, 1977, John Dodge was appointed Vice-President 
Industrial Operations (Industrial Development Division) and Marketing 
(Coal Division), and David I. Miller was appointed Vice-President In- 
dustrial Development. 


Also effective June 1, 1977, H. Keith Sanderson was appointed 
Vice-President Finance and Treasurer for the Corporation. 


As of January 31, 1978, G. Robert Matheson, Q.C., the former 
Chairman of the Board of the Cape Breton Development Corporation, had com-— 
pleted the one year he had agreed to serve as President. However, 

Mr. Matheson has now agreed to a longer term, and effective February 1, 1978, 
he was appointed to a five-year term as President of the Corporation. 


Effective February 28, 1978, Teresa MacNeil and Daniel R.- Munroe 
completed their respective five-year terms as Directors of the Corporation. 
Their fellow members on the Board and the management of the Corporation 
much appreciated the advice and guidance given by these two retiring 
members. 


On March 23, 1978, Kenneth A. MacInnnis of Halifax was appointed 
a Director of the Corporation for a term of five years effective 
April 1, 1978. 


At the year's end, Steve Rankin, a Director of the Corporation, was 
appointed Chairman of the Board of Directors for a five-year term effective 
April 13, 1978. 


During the year the Board held seven regular two-day meetings and a 
one-day meeting. As in the past, the Board visited many of the Corporation's 
operations in both the Coal and Development divisions. 


President and Acting Chairman 


Directors 


President and Chiler Executive Of tucer 


Vice-President and Secretary 


Vice-President Finance and 
Treasurer 


Vice-President Coal 


Vice-President Industrial 
Operations and Marketing 


Vice-President Industrial 
Development 


Viee=President Coal Planning 
and Preparation 


Bodrd of Directors 


G. Robert Matheson, Q.C., 
Sydney, Nova Scotia 


Tom Kent, 
Sydney, Nova Scotia 


Arthur LeBlanc, 
Port Hawkesbury, Nova Scotia 


Teresa MacNeil, 
Antigonish, Nova Scotia 
(until February 28, 1978) 
Daniel Munroe, 

Glace Bay, Nova Scotia 


Cinta Bebruary 285 1978) 


Steve Rankin, 
Port Hawkesbury, Nova Scotia 


G.-R. Matheson, Q.C. 


B.R. McDade 


H.-K. Sanderson 


Jo Beseclenaveln 


J. Dodge 


DSIkG Mit Mikeve 


Ics Wacimec 


Offices 


Head Office and Industrial Cabot House, Sydney 
Development Division P.O. Box 1330 
Sydney, Nova Scotia 
Tel.: (902) 539-6300 


Coal Division Devcoal Building, Glace Bay 
P.O. Box 2500 
Sydney, Nova Scotia 
Tel.: (902) 849-3200 
(902) 562-5525 
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TOUCHE ROSS & CO. 


230 CABOT HOUSE 
500 KINGS ROAD 
SYDNEY, NOVA SCOTIA B1S1B1 
(902) 564-4517 


AUDITORS ' REPORT 


To The Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and statement of equity of the Coal Division 
and of the Industrial Development Division of the Cape Breton Development 
Corporation as at March 31, 1978, and the related income statements and the 
statements of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


The financial statements of the Industrial Development Division and of its 
subsidiaries have been presented on a consolidated basis. With respect to 
those subsidiaries of which we are not auditors, we have carried out such 
inguiries and examinations as we considered necessary in order to accept for 
purposes of consolidation the reports of other auditors. As required by the 
provisions of the Cape Breton Development Corporation Act, the financial 
statements of the Coal Division and the Industrial Development Division are 
being presented separately. 


In our opinion, these financial statements present fairly the financial position 
of the Coal Division and of the Industrial Development Division of the Cape 
Breton Development Corporation as at March 31, 1978, and the results of their 
Operations and the changes in their financial position for the year then ended 
in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the transactions 
that have come to our notice have been within the powers of the Corporation. 


pede. have - 
Sydney, Nova Scotia - 


May 12, 1978 Chartered Accountants 


oldetaagi waits x 
| es el tare naples 
GPie4¥. egy 

’ i 
Gaile deibe 0¢ <a einam Gap ose ae tani ate tue 
peumay = =e @@ aoe ad & aia 1a Lyape (ot wielshiat @ 7s 


Se ee ie oi, wigs om tm , V9.9 Ment h @: Gere 
_ peiver t?i £005 Gh? 4 140M Sap F06\e017 40, 87eeo » oe TAO 
ss a, | cuelyap@ iis aja® eat! it erPeege 
= a’ 9 _ ad, ee > Cw 9 ee i ibiwg Qead loys elu Ur) ( <=> 
i eeLaR! Ri? a 5 ‘ me? | 
o) 16 [Dp i eos sa PY ee) a ni & < mp liand’ Th nie nr 
7 ijt © “Ie larg eveth imeem < Agi@Gee, (ewe « sh endnd Rriee 
a 7 Ve Nass wy Dea 6.Die & hip w= & spapéenes wa © 
ant wads 7 te wi Cia the on aenisihea Se t® a lad ; » badeanll 
ue vo a vente Vig oi @oomiseelceey tye! af inh 
4s ' _ = _ - ‘tay i p r¥ ae 
7 | im )6Oon| Gey ed, | a 
he , 
a = . 
- ae is = 
=p > ay A 
n°e = . , oo ls 
, = a6 = 
4 _ , eT 
7 
7 4 7 
’ o— i] a Le 
“s eS sa9% 
| 
¢ 
i i 


9€0 ZSO OZTS 


8LS 8bvE OETS 


L¥9 8€0 9L 
Lov SLT £T 
49% V9OP T 
PLO ZO PT 
vL9 2b0 T 
000 009 €T 
786 VES OF 
L9% $90 T 
O82 2E9 Z 
000 002 T 
80T ZSZL 9 
LZ7E 982 8 
000 000 OT $ 
LL6T 


Sv6é 680 68 
66L 6S8 ST 
662 6S8 ST 
Set Liz T 
vL9 20 T 
000 009 ET 
VES 86E SZ 
OSZ 220 £ 
ooo 00S 
90 EST L 
8bS £29 Bb 
000 000 OT $ 
8L6T 


*joozey 4aed TexrbejutT ue ere sjusUeyeYS [TeTOUPUTJF 9YR OF SajOU 9UL 


(WT 290N) peyorq je juousz eqs 
Zed junosoe Ajtube s,z7030TAdord 
epeued Jo Aqtnba 
ALINOG 


uotjiod juezino § :sseT 


uotTjetedo - 4sezejuT penzo0Y 
uotT}ONnzA4SuOD HutzAnp — 4seXeqjUuT penzooW 
epeued Jo juseuUTEACD 

(€ 390N) uwa4eq Bbuot 


3qep wrej Huot Jo uotj1z0d juerznD 

suotjonpep ,seeAoTdug 

sebzeyo penzo0y 

Aed uotjeoea pue sebem penro0V 

(S¢ 930N) opez3 - otTqeAed squnoosoy 

(€ 230N) SeoueApy - epeued Jo juSUTIIAAOCD 
Quezind 

SAILITIAWIT 


9€0 250 OTS 8LS 8bE OETS 
816 ST6 68 S8L TES v8 
T88 ELL €% LSO ST6 DE 
66L 689 ETT Zb8 9bh 6TT 
OTE 952 BZl Eve 
60T 96 ETT OL6 68L 6TT 
O€0 8F9 Ofl €S9 
L6L 080 OO€ zen S 
EL8 TLE S 868 LIL S 
6v0 TLL SE Zz LIT 9E 
Ths 959 LT 69S EPZ BT 
600 6€L ET SvP SLO PT 
OTS 819 9€ 90% 06 6E 
8TI 9ET OF €6L 918 SP 
ese 65c «Ot ze 26 
819 OSh ZL ZLE OPL L 
Z8E 9Zb 6 99€ LZL @ 
868 Tb6 OT L8€ €TO TT 
Les cso z ¢$ 9@z LET DOS 
LL6T BL6T 


8L6T “TE HOUWW LY SW LASHS SONWIva 


(9°W uoTZerodr0D jueudoTeaed uojzerg aded ayy Aq peysttTqe isa) 


NOISTAIC 'Tyoo 


NOTLWHOdYOO LNAWdOTSAaG NOLGYA advo 


X03991Ta 


O 3Teyea uo 


(dT ®30N) uoT3eTOeAzdep pezetTnumooy 


SUOTRZeEZTTeod ?ssor 


a3e4Se Teer 1ey30 
quewmdtnbe pue juetd xzem0 
AeaTtTeu ooaad 
quetd uotjerederzd Teod 
seutTu reyjo - AxesuTYyoeNn 
SUTW a0UTIdg 
SUTW UebuTT 

pextd 


sesuedxe prederg 

settddns pue sTetiejew bur zerzedo 

Teed 

eNTeA VsTqezTTeer jeu pue 
3809 JO XaMOT BY We ‘SOTIORUSAUT 
(Z 83ON) eTqeatecer sjzunoooy 
yseo 
zuerIND 
SLaSsw 


‘O39 8 SSOW 3HINOL 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION Ti (a). 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1978 


1. Significant Accounting Policies 
(A) Financing 


During the year the Coal Division was financed by way of votes 
of The Parliament of Canada. Vote 31 is for operating purposes 
and vote 25 for capital expenditures. Payments received in 
respect of these votes are treated as additions to equity. 


(B) Depreciation 


The Corporation has provided depreciation on its fixed assets 

based on their estimated useful lives. The Treasury Board of 

Canada has indicated that depreciation should not be provided 

in determining mining losses for Parliamentary appropriation. 

Accordingly, the depreciation provision has been eliminated in 
arriving at this amount. 


(C) Amortization of Deferred Development Costs 
These costs totalling $1 632 000 consisted of the balance of 
unamortized development costs incurred in No. 26 Colliery during 
the period when production was interrupted because of fire. Total 
costs were amortized over a fourteen month period which ended March 31, ls 


2. Accounts Receivable 1978 iley/7/ 


Government of Canada supplementary 
vote for mining losses and capital 


expenditures $ 4 340 000 
Trade SOM 937083 6 553) 643 
Employees (current) 76 304 48,255 


SlLisOLa sos $10 941 898 


A customer of the Corporation has withheld payments in the amount of 
$701 418 on sales invoiced to it. This customer is claiming that these 
amounts represent damages incurred as a result of excessive moisture in 
coal purchased from the Corporation. The Corporation does not admit 
the claim and intends to take whatever steps are necessary to collect 


the amount withheld. As a result, no provision has been made for loss 
on this account. 


TOUCHE ROSS & CO. 


Cape Breton Development Corporation T7115). 
Coal Division 


Notes to the Financial Statements (Continued) 
March 31, 1978 


3. Repayable Advances from Canada 


Current 1978 IRS EAT | 
Working capital advance $10 000 OOO $10 000 000 
Long term 
Note payable (including accrued interest) HUGS SHS 7/S}E) $14 642 674 
Less current portion 1 464 267 
Ba B oo 799 $13 178 407 


In 1975 the Corporation negotiated a term loan of $13 600 000 from the 
Government of Canada to finance the Gevelopment of the Prince Mine. 
During 1977, the Corporation drew down the remaining $6 600 000 of this 
financing. This loan bears interest at the Government of Canada lending 
rates to Crown Corporations and others established quarterly by the 
Department of Finance and for the period involved the rate varied 
between 8% and 9 3/8%. The loan, plus interest accrued to March 31, 1977 


was repayable in ten equal annual installments commencing March 31, 1978. 
Interest accruing after March 31, 1977 was to be payable annually. As 
there were delays beyond the control of the Corporation in bringing the 
Prince Mine to its planned output and efficiency, the repayment terms of 
the loans were changed. The loan plus interest to March 31, 1981 are 
repayable in twelve equal annual installments commencing March 31, 1981. 


Interest accrued after March 31, 1981 will be payable annually. 


4. Commitments 


Commitments on capital projects as at March 31, 1978 amount to 
approximately $10 000 OOO. 


5. Contingent Liabilities and Claims 


There are pending against the Corporation a number of possible claims, 
including the following: 


(a) 


(b) 


A claim of approximately $1 400 000 (including estimated court costs) 
jointly against the Corporation and two other parties for damages 

and other costs related to an explosion aboard a vessel carrying a 
shipment of coal supplied by the Corporation. As at March 31, 1978 
the action had not come to trial. The Corporation admits no liability 
in respect to this claim. 


Officials of the Nova Scotia Hospital Tax Commission have indicated 

to representatives of the Corporation that the Commission is proposing 
that certain items used by the Corporation in its mining operations, 
and previously considered to be exempt from hospital tax, be subject 
to tax. If such tax is imposed in respect of these items the 
resulting additional liability is estimated to amount to approximately 


WOWCIGnNE ROSS 2 (GO. 


Cape Bretan Development Corporation 1ORE (el). 
Coal Division 


Notes to the Financial Statements (Continued) 
March 31), 1978 
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6. 
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Contingent Liabilities and Claims (continued) 


$1 600 000. The Corporation considers these items to be exempt from 
hospital tax and if an assessment is made, the Corporation will appeal 
acts 


The total of provisions as at March 31, 1978 for all outstanding claims 
and potential claims amounts to $500 000 which management estimates to 
be fully adequate. 


Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non- 
Contributory Pension Plan as at December 31, 1977 indicated an unfunded 
actuarial liability of $40 035 335 and in addition an experience 
deficiency of $18 293 023. No provision for these liabilities has been 
included in the accounts as of March 31, 1978. The former amount is 
required to be liquidated by 1992 and the latter amount by 1981. The 
minimum annual amount required, including pension payments, will be 

$9 795 184 from 1978 to 1981 and thereafter would decrease to SA (29 02 
annually. Current pension payments approximate $4 500 000 and the 
balance will be funded by the Corporation prior to December 31 in each 
year. 


In addition, for the contributory pension plan instituted April 1, 1974 
the recommended funding payment for the year has been deposited with 
the trustee. 


During the year it became necessary to bank Lingan coal at the colliery 
and it was decided to use development coal to provide a floor for the bank. 
While it is possible that some of this development coal may be recovered, 
the Corporation has decided that it would be prudent to write it off. 


Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for 

the year was $17 166 (1977 - $20 967). The Corporation had seven officers 
whose aggregate remuneration for the year as officers was $318 467 (1977 - 
$299 425). The president is the only officer who is also a director. 


The Corporation is subject to the Parliament of Canada's Anti-Inflation 
Legislation, which became effective October 14, 1975. This legislation 
limits increases in prices, profits, compensation payments and dividends. 
Management is of the opinion that the Corporation is complying with the 
requirements of the legislation. 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION i oS Ee 
COAL DIVISION 


STATEMENT OF PROPRIETOR'S EQUITY 
AS AT MARCH 31, 1978 


1978 L977, 
Balance at beginning of year S$ 76 038 647 S66, 438) 959 
Add: Payments by Canada in respect of 
mining losses - Vote 31 (Note 1A) 17 578 000 25 540 000 
Payments by Canada in respect of mining losses 
of prior years - Vote 31 (Note 1A) 4 398 000 
Payments by Canada in respect of 
special payment of early pre- 
retirement leave employees - 
Vote 31 (Note 1A) 800 000 
Payments by Canada in respect of 
capital expenditures - Vote 25 
(Note 1A) 14 476 OOO 20 500 O00 
112 490 647 1A 32/8952 
Deduct: Mining losses TT YA5 9526 28 305 756 
Depreciation of fixed assets (Note 1B) TT UATE AGG 8 934 556 
Special payments to early retirement 
leave employees 800 000 
23 400 702 B7 240e3t2 
Balance at end of year 5 89) 089945 S876~036 7647 


The notes to the financial statements are an integral part thereof. 


TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF INCOME 


FOR THE YEAR ENDED MARCH 31, 1978 


Colliery operating loss (statement attached) 


Devco Railway operating income (statement attached) 


Other income 


Other expenses 
Depreciation (Note 1B) 
Pre-retirement leave 
Pensions (Note 6) 
Lingan Development Coal written off (Note 7) 
Provision for claims (Note 5) 


Operating loss for the period 


Deduct: depreciation not deductible in 


determining mining losses (Note 1B) 


Net mining loss for the year 


The notes to the financial statements are an integral part thereof. 


* Restated 
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$28 305 756 
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Coal sales 


Deduct 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF INCOME — COLLIERIES 
FOR THE YEAR ENDED MARCH 31, 1978 


Delivery and distribution expense 


Net sales 


Cost of sales 


Labour - Collieries 
Labour surcharges 


Repairs (including labour) 


Materials and supplies 


Administration (including salaries) 


Power 


Coal preparation (including labour) 


Banking and lifting 


Strip mining 
Other expenses 


Amortization of development costs (Note 1C) 


Training expenses 


Interest on loan (Prince Mine) 


Deduct 


Increase (decrease) in coal inventory 


Cost of sales 


Colliery operating loss 


* Restated 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF INCOME - DEVCO RAILWAY 


FOR THE YEAR ENDED MARCH 31, 1978 


Income 


Costs 
Maintenance of way 
Maintenance of equipment 
Transportation 
Traffic and general 


Operating income 


The notes to the financial statements are an integral part thereof. 
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TOUCHE ROSS & CO 


CAPE BRETON DEVELOPMENT CORPORATION VII. 
COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1978 


1978 1977 
Source of funds 
Payments by Canada 
- in respect of mining losses - 
Vote 31 (Note 1A) $17 578 000 $25 540 000 
- in respect of mining losses of 
prior years ~ yote 31 (Note 1A) 4 398 000 
- in respect of special payments 
to early pre-retirement leave 
employees - Vote 31 (Note 1A) 800 000 
- in respect of capital expenditures 
- vote 25 (Note 1A) 14 476 000 20 500 000 
Loans from Canada 
- in respect of capital expenditures 
at Prince Mine (Note 3) 7 465 574 
Reclassification of current portion of 
loan from Canada (Note 3) 1 464 267 
Proceeds on disposal of land 86 818 47 716 
38 003 085 54 353 290 
Application of funds 
Net mining loss (net of deferred 
interest on Prince Mine) LO 242 401. 28 305 756 
Expenditure on fixed assets (Note 4) 5 843 861 28 588 182 
Special payment to early retirement 
leave employees 800 000 
Reclassification of current portion 
of loan from Canada 1 464 267 
16 886 262 _58_358 205 
Net increase (decrease) in working capital S212 LLG. 823 ($ 4 004 915) 


The notes to the financial statements are an integral part thereof. 
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TOUCHE ROSS & CO. 


CAPE BRETON DEVELOPMENT CORPORATION IX (a). 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1978 


1. Significant Accounting Policies 

(A) Pinancing 
The Industrial Development Division is financed by way of Vote of the 
Parliament of Canada. Parliament voted $7 340 000 for this purpose 
during the fiscal year ended March 31, 1978. 

(B) Basis of Consolidation 
The financial statements of the Industrial Development Division include 
the results of the Division and all its subsidiaries except Mountain 


View Milling Limited and Cape Breton Welsh Black Limited as explained 
below. The subsidiaries consolidated are as follows: 


Corporation Company 
Interest Year End 
Darr (Cape Breton) Limited 
(Real Estate) 1003 December 31 
Cape Breton Marine Farming Limited 
(Formerly Cape Breton Primary 
Production Limited) 100% *March 31 
Cape Breton Lamb Limited 
(Livestock Breeding) 957.45 March 31 
Whale Cove Summer Village 
Limited (Tourist Accommodations) (2 5 Bi? March 31 
Cabotcraft Industries Limited 
(Boat Fabrication) 100% October 31 


Two of the subsidiaries have fiscal periods ending prior to March 3l. 
These companies have been included in the consolidated statements for 
their respective fiscal years ending October 31, 1977, and December 
ch as Er ay ie 


In addition to its ownership of 62.5% of the common shares of Whale 
Cove Summer Village Limited, the Corporation owns all of the 2 400 
non-voting redeemable preference shares ($100 par each). 


As the financial statements of Cabotcraft Industries Limited and Cape 
Breton Lamb Limited showed deficit equity positions as at October 3l, 
1977 and March 31, 1978 respectively, and the minority interests in 
losses to date had been absorbed against the total of the minority 
invested capital, the losses of these companies for the respective 
years are included in the consolidated net loss. As a consequence, 
no minority interest is shown in the balance sheet for these 
subsidiaries. 
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Cape Breton Development Corporation ID < (G9))\ « 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Continued) 
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Basis of Consolidation (Continued) 


The corporation also has two subsidiaries which are not consolidated: 


Corporation Total Investme 


Interest and Advance 
Mountain View Milling Limited Ce $86 660 
Cape Breton Welsh Black Limited 503 24 004 


The investment and advances to Mountain View Milling Limited have been 
fully reserved and it has not yet commenced operations. Cape Breton 
Welsh Black Limited has not yet completed a fiscal year. 


The corporation has minority interests totalling $274 645 in companies 
to which it has also advanced funds by way of loans. These loans, less 
provisions for the uncollectible portion, amount to $746 204. The 
largest of these investments is a 49% interest in Dundee Estates 
Limited which cost $147 000. The corporation has made advances to 
Dundee Estates Limited of $729 024. 


Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation 
of items retired or disposed of are removed from the books and any 
gains or losses are included in the consolidated operating statement. 
Depreciation is provided on the straight line method using rates based 
on the estimated useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 


Cabotcraft Industries Limited and Cape Breton Lamb Limited 


In their report on the financial statements of the above companies, the 
auditors included a qualification stating that the financial statements 
were prepared on the assumption that the companies can continue to 
operate as going concerns, which assumption depends on the continued 
financial support of Cape Breton Development Corporation. 


Commitments 


As at March 31, 1978, the Industrial Development Division of the 
Corporation was commited to expenditures and loans totalling 
approximately $2 200 000 over and above the amounts included in the 
financial statements at that date. 


TOUCHE ROSS & CO. 


Cape Breton Development Corporation IX(c). 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Continued) 
March 31, 1978 


4. 


(A) 


Guarantees 


During the 1976 fiscal year the Corporation guaranteed the repayment by 
Sydney Steel Corporation of that company's $70 000 000 - 11 1/4% Series 
D Debentures and the repayment of interest thereon. These funds were 
borrowed by Sydney Steel Corporation for the purpose of financing its 
plant rehabilitation program. The balance of the outstanding debentures 
has since been reduced to $67 760 OOO. 


The Corporation made the guarantee for an on behalf of Her Majesty the 
Queen in right of Canada and has obtained opinions from its solicitors 
and from the solicitors for the lenders that any amounts required to be 
paid by terms of the Guarantees are payable pursuant to Appropriation 
Act. No. 4, 1974 and Section 22 of the Financial Administration Act which 
provides that such amounts required to be paid shall be paid out of the 
Consolidated Revenue Fund of Canada and not out of the funds of Cape 
Breton Development Corporation. 


The Corporation in 1971 guaranteed the repayment of bank advances to 
Stora Kopparbergs Bergslags Aktiebolag. This guarantee originally 
amounted to $30 000 000. The balance of advances has since been 
reduced to $21 000 000 of which $9 500 000 is in U. S. dollars. 


Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for 
the year as directors was $17 166 (1977 - $20 967). The Corporation had 
seven officers whose aggregate remuneration for the year as officers 
was $318 467 (1977 - $299 425). The president is the only officer who 
is also a director. 


The Corporation and its subsidiaries are subject to the Parliament of Canada's 
Anti-Inflation Legislation, which became effective October 14, 1975. This 
legislation limits increases in prices, profits, compensation payments and 
dividends. Management is of the opinion that the Corporation is complying with 
the requirements of the legislation. 


TOUCHE ROSS & CO 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1978 


Consolidated equity at beginning of year 


Payments during year from Canada (Note 1A) 


Deduct: 
Net consolidated operating expenses 


Consolidated equity at end of year 


1978 


SLO vai2eG2 i 


7 340 000 


26 9L2. 821 


8 493 038 


SLSZ4192783 


LoT7 


$20 914 669 


4 785 000 


25 693 669 © 


6 126 848 


S19 572 S20 


The notes to the financial statements are an integral part thereof. 


TOUCHE ROSS & CO 
CAPE BRETON DEVELOPMENT CORPORATION Ave 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED INCOME STATEMENT 
FOR THE YEAR ENDED MARCH 31, 1978 


1978 1977 
Development and operating expenses 
Industrial operations and assistance Sia 502) 57.04 52384921383 
Tourist operations and grants 1 L289531 950.999 
Marine farming operations 677 1475 LEVYS 764 
Sheep farming operations 7197994 SLO L75 
Other primary production 220 290 337° 749 
Real estate operating costs 542 654 465 651 
Community planning and projects iL Ae 29 Di 2619379 
Scholarships and apprentice programmes 2358801 219 718 
87791830 7 360 618 
Administration expenses 
Salaries 844 641 iS deer Ae Mh 
Professional fees 42 847 2245 
Travelling expenses WS) IxSil 52 966 
Office and miscellaneous expenses Shaye) (ya) 216 504 
Selling and other administration 209 638 157-560 
1 516 627 1ei99" 566 
Depreciation and amortization tT 242 560 1 098 124 
Provision for unrecoverable loans and receivables 9245999 A293 205 
2 197-559 16527" S29 
Total operating expenses for the year 12) 506" 016 TOS087 513 
Revenue 
Interest “bens ) sys Nik 620 641 
Industrial operations 2B TASON739 2202Z8e82> 
Tourist operations BSL Oks 265,032 
Marine farming operations 60 601 i993 938 
Sheep farming operations 67 927 107 613 
Other primary production 56 031 
Real estate rentals 548 867 730 632 
_4 004 769 = _3. 952 782 
Net operating expenses for the year 8 501 247 6 134732 
Deduct: minority interest (Note 1B) 8 209 7 883 
Net consolidated operating expenses $ 8 493 038 $ 6 126 848 


The notes to the financial statements are an integral part thereof. 
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CAPE BRETON DEVELOPMENT CORPORATION dA EAE 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1978 


L975 1977 
Source of funds 
Payment from Canada (Note 1A) $ 7 340 000 $4 785 000 
Repayment and reduction of loans 524 441 2,18 20586 
Decrease in investments in and 
advances to subsidiary 270 000 
Items not requiring an outlay of funds 
- Depreciation and amortization LinkS:7, 766 1 098 124 
- Provision for doubtful loans 924,999 411 284 
- Reclassification of deferred 
charges to prepaid expenses LOROSa 11 086 
- Loss on sale of fixed assets 482 
- Proceeds on sale of fixed assets 780 981 6 860 
- Reduction in design and development costs 74 109 | 
LESLI 26327 950958422 
Application of funds 
Loans es 97 ss 395 418 
Fixed assets 
- Rental buildings and equipment 2799742 4 810 
- Land 116 614 
- Tourist facilities 478 285 1 327 204 
- Primary industry facilities LS 2220) 415 087 
- Secondary industry facilities 520 016 375 756 
Increase in investment in and advance to sudsidiary 147 004 11 900 
Gain on sale of fixed assets 58 246 
Reduction in minority interest 7 709 5 9e3 
Increase in DREE grant receivable 24 601 4 926 
Consolidated operating expenses (net of income) 8 493 038 6 126 848 
11 563 580 _8 884 544 
Net increase (decrease) in working capital Gs ANSL  D'5\S))) SJ Ail S77 


The notes to the financial statements are an integral part thereof. 
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TOUCHE ROSS & CIE 


ACTIF 
Acti&i a count terme 
Encaisse 
Débiteurs et intéréts a recevoir 
Sommes & recevoir de la province 
de la Nouvelle-Ecosse 
Subvention MEER & recevoir (filiale) 
Stocks au prix coditant ou a la valeur 
de réalisation nette, selon le moins 
élevé des deux 
Frais payés d'avance 


Préts et participations 
Préts 
Participations 
Avances & une filiale 


Immobilisations ( note 1c) 
Batiments et matériel en location 
Terrains 
Installations touristiques 
Industrie primaire 
Industrie secondaire 


Moins: Amortissement accumulé 


Autres éléments d'actif 
Subvention MEER a recevoir (filiale) 
Charges reportées - chemin de fer touristique 
~ frais de conception et de 
mise au point 


, administrateur 


1 


Ch have 4c, '_, administrateur 


SOCIETE DE DEVELOPPEMENT DU _CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


DIVISION DU DEVELOPPEMENT INDUSTRIEL 


BILAN CONSOLIDE AU 31 MARS 1978 


1978 1977 
Ssh Sy $ 4 354 701 
666 475 413 376 
561735 88 656 
197703 
L412, 376 113.3) 7.69 
269 866 220 017 
5) SAIL oil G23 5222 
2 283 476 2,336) 259 
281 049 134 045 
270 000 
2 564 525 2.740 304 
4 899 310 5 330 128 
265) 192 265 239 
5 738 386 5) 352 695 
2 130 863 1 992 594 
1 554 405 1_031 046 
14 588 156 IBN OF 702: 
SECIS 5F 2127229 
LOMTZON2Z97, 11 244 473 
62 967 38 366 
52, 98iL 63 012 
74 109 
115 948 175 487 
$19 428 641 $20 395 486 


PASSIF 
Passif & court terme 
Créanciers 


Part des actionnaires minoritaires 


CAPITAL SOCIAL 


Capital social consolidé suivant état ei—joint 
(mote 1A) 


Garanties (note 4) 


Les notes complémentaires font partie intégrante des états financiers. 


1978 1977 
$ 1 008 858 $ 814 956 
7 709 
18 419 783 19 572 821 
$19 428 641 $20 395 486 
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TOUCHE ROSS & CIE 


ACTIF 
Actif a court terme 
Encaisse 
Débiteurs (note 2) 
Stocks, au prix cofitant ou a la 
valeur de réalisation nette, selon 
le moins élevé des deux 
Charbon 
Matitres et fournitures d'exploitation 
Frais payés d'avance 


Immobilisations 
Mine Lingan 
Mine Prince 
Equipement - autres mines 
Usine de préparation du charbon 
Chemin de fer de la Devco 
Autres usines et équipements 
Autres immobilisations 


Moins: Réalisations 


Amortissement accumulé (note 1B) 


, administrateur 


Za Vivica ,administrateur 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


DIVISION DES CHARBONNAGES 


BILAN AU 31 MARS 1978 


1978 1977 
S) 4°23); 226 5 2057837 
11 013 387 10 941 898 
22 721) 366 9 426 382 
7 746 372 7 450 618 
92 442 259NS'S3 
45 816 793 S0NI3GaUIs 
39 490 406 36 678 810 
14 075 445 13 739 009 
18 243 569 17 656 541 
SiG 222 35 771 049 
By Te 898 Saori 37S 
5 492 300 4 080 797 
653 _ 130 648 030 
119 789 970 113 946 109 
343 128 256 310 
119 446 842 MS 689799 
SM My MOE 230 77131881 
84 531 785 89 915 918 


$130 348 578 


$1207052503'6 


PASSIF 

Passif a court terme 

Gouvernement du Canada - avances (note 3) 

Fournisseurs (note 5) 

Salaires et congés courus 

Frais courus 

Retenues (employés) 

Partie & court terme de la dette 

a long terme 


Passif a long terme (note 3) 
Gouvernement du Canada 
Intérét couru pendant la construction 
Intérét couru - exploitation 


Moins: Partie a court terme 


CAPITAL SOCTAL 


Capital social du Canada 
Compte de capital social du propriétaire 
suivant état ci-joint (note 1A) 


Les notes complémentaires font partie intégrante des états financiers. 


1978 


$ 10 000 000 
4 623 548 

i eZOS 40316 
500 000 

3) 022° 250 


25 398 834 


13 600 000 
1 042 674 
ie PA ES) 


15859) 799 


US 2E59N799 


89 089 945 


$130 348 578 


1977 


$ 10 000 000 
8 286 327 
6 752 108 
1 700 000 
2 632 280 


wr 


464 267 


30 834 982 


13 600 000 
1 042 674 


14 642 674 
1 464 267 


13.178 407 


76 038 647 


$120 052 036 
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Power generation — a market for Cape Breton coal. 


SUMMARY 


Progress towards the profitable production 
of coal continued during the year. The 
mining operations, which in the previous 
year changed from a loss to a small cash 
surplus, again made a modest cash contri- 
bution to the overall operations. However, 
the rapidly escalating pension costs more 
than offset this cash surplus. 


Many of the results of the year’s work were 
encouraging. While the strike of railwaymen 
cost us about 80,000 tons of production and 
the tragedy at No. 26 caused a further loss of 
production, the total volume mined at year- 
end was very much the same as the previous, 
and the output per manshift was marginally 
improved. 


There was further development of the drivage 
at Prince Colliery. It is, of course, necessary 
that this continue in order to make the 
resource there available. However, in the 
meantime, it does contribute to the operat- 
ing loss. 


The commission of the first unit of the new 
Lingan power plant, within the coming year 
will assure us of an ultimate market with the 


Nova Scotia Power Corporation of an 
additional 400,000 tons and when the second 
unit comes into production a year later, a 
further market of 400,000 will be opened up. 


Much still needs to be done to make coal 
operations profitable. But it is an objective to 
which we are committed and which is close 
to realization. 


The Industrial Development Division con- 
tinued to make a significant yet diversified 
impact on the Island economy. The lending 
capability of the Corporation is buttressing 
the self-confidence of the private sector, 
particularly in the rural areas, and there are 
now many enterprises which could not have 
developed as they are doing without our 
assistance. The consequences of the exten- 
sion of the fishery management zone to 200 
miles will be profound and the Corporation is 
responding to the opportunities created by 
an expanding fishery. At the same time the 
varied developments which the Corporation 
operates itself do much to create the 
foundation for a more diversified economy. 


Coal 
Division 


Coal Division 
STATISTICAL HIGHLIGHTS 


1978/79 1977/78 


Coal Mined ’000 Tons: 


No. 26 764 740 
Lingan 1,667 1,639 
Prince 113 174 
Brogan Stripping Pt. Aconi 50 22 


2,994 Pasay ia 


Output per man shift, tons Sit 5:0 
Coal Processed at Victoria Junction - ,000 tons 1,979 2,002 
Yield of clean coal 1,667 sr A0ie) 
Coal Processed Sydney Mines - ,000 tons 718 522 
Yield of clean coal 563 410 


Tons metallurgical coal sold - ,000 1,446 Wess 
Tons thermal coal sold - ,000 1,334 917 
Total coal sold - ,000 tons 2,780 2,150 


Average sales price per ton 39.54 34.11 


Net mining losses before depreciation - $,000 12,564 11,460 
Funds received from Federal Gov't - $,000 36,831 36,452 


Per Ton of Coal Sold 


1978-1979 


Ton Sold 
$9.34 


Coal Operating 
Expenses Revenue 


$42.72 $43.35 
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MINING OPERATIONS 


At year end, the total saleable production of 
coal was 2,594,591 tons. This _ figure, 
although not as high as originally projected, 
represents approximately 93% of the pro- 
duction forecast and a modest increase over 
the record high figure set in the previous 
year. Productivity was slightly improved to 
5.1 tons per man shift. 


The Lingan Mine had three longwalls in 
production at the beginning of the year -- No. 
3 East, No. 4 East and No. 5 East. The No. 3 
East wall experienced some problems and its 
production was halted in May in favour of 
directing efforts towards establishing a new 
working face, No. 1 West, which began its 
operations in late June. The No. 4 East wall 
was Stopped in July, having reached the limit 
for its advance, and the No. 3 East wall had 
also reached its limit and its operations 
ceased, leaving No. 5 East and No. 1 West 
walls in production at year end. 


Important development work was_ also 
carried out during the year. In addition to the 
preparation of the No. 1 West wall, the No. 6 
East wall and levels were established and 
were being equipped at year end. The mine’s 
No. 1 slope was driven uphill to the fan shaft 
and thus provided an additional return airway 
which will allow for the installation of a 
methane drainage pipe to the surface. 


The total production from the Lingan 
longwall operations was 1,619,098 tons, 
which is slightly less than the previous year, 
a reduction attributed to the effect of a strike 
of railway employees. 


In addition to the longwall operation, a 
room-and-pillar operation was started in a 
section of the Lingan Mine. This operation, 
which is referred to as Lingan A, utilized men 
and equipment previously employed at the 
Prince Mine where room-and-pillar opera- 
tions were stopped due to roof support 
problems encountered in the previous year. 
Production from Lingan A built up gradually 
during the year and it produced approx- 
imately 25,000 tons in the last month of the 
year. Total production from this section was 
48,323 tons and it is planned to continue this 
operation with newly hired men, after the 
present workforce is returned to the Prince 
Mine. 


While a portion of the Prince Mine workforce 
was employed setting up the Lingan A 
section, the balance of the force was 
retained at Prince and employed in advanc- 
ing the slopes to determine what conditions 
existed at greater depths. Later in the year, 
information from the offshore drilling pro- 
gram was available and gave encouragement 
regarding the thickness and quality of the 
seam. Based on this information, it was 
decided to turn the slopes on a westerly 
angle and continue the slopes towards the 
best coal in the area. As this drivage was 
continuing, studies were made into the most 
practical method of extraction and by year 
end the plans had been laid to establish a 
shortwall operation which is expected to be 
underway late in the fall of 1979. The long 
term outlook for the mine envisages an 
annual rate of production of 1,100,000 tons, 
with a work force of approximately 700 
employees. 


The total saleable output from the develop- 
ment drivage at Prince Mine was 113,489 
tons. 


At No. 26 Colliery, there were, at the 
beginning of the year, two producing walls, 
12 South and 12 North. These walls 
continued to experience problems with their 
roof support systems but achieved a fairly 
consistent advance. The third wall, 13 North, 
started up on November 20. This wall was 
equipped with new roof support and shearer 
systems and, although there were high 
hopes that it would perform well, the initial 
experience was disappointing. This is not an 
unusual occurence, however, when new 
systems are introduced, and it is believed 
that the “bugs” will soon be overcome and 
increased productively will result. 


In addition to these technical problems, a 
substantial production loss occurred as a 
result of a legal strike by the union 
representing employees in the Corporation’s 
railway repair shops when members of the 
unions who operate the trains honored the 
picket lines established by the repairmen. 
With the trains halted, production had to be 
ceased, and approximately 112 weeks’ 
production was lost from both No. 26 and 
Lingan collieries. The Prince Mine was also 
idled for four shifts. 


The problems of production, as important as 
they are, were completely overshadowed by 
the events of February 24. In the early 
morning hours of that day, an explosion 
occurred in the No. 12 South section of the 
mine. Ten men were killed as an immediate 
result of the explosion, and six others were 
critically injured. The Corporation’s 
emergency procedures plan was placed into 
effect and the six injured miners were relayed 
with all possible speed to local hospitals and 
then on to Halifax. But, in the weeks that 
followed, two of the injured men died in 
hospital. 


At the Corporation’s request, the explosion 
was investigated by Mr. Douglas Shield from 
the National Coal Board in the United 
Kingdom, who is an expert in such matters. 
In his report, he reached the conclusion that 
the explosion originated at the top corner of 
the wall face in the vicinity of the shearer 
where methane was ignited by a spark which 
was produced by the leading drum of the 
shearer cutting into quartzitic sandstone. 
The entire wall face was affected by the blast 
and it was pointed out that the high 
standards of stone dusting in intake and 
return levels played an important role in 
quenching the flame. 


In addition to the Shield report and 
investigation by the Corporation’s officials, 
the Federal Minister of Labour appointed a 
commissioner to conduct a public inquiry 
into the cause of the explosion. The hearings 
were scheduled to begin late in April. 


The Corporation received valuable assistance 
from the personnel of the United Kingdon 
National Coal Board, the Canada Department 
of Labour and the Nova Scotia Department of 
Mines, as well as the support of the entire 
community. This assistance and support is 
gratefully acknowledged. To the families of 
the victims, the Corporation’s officials 
expressed their deep regret and sympathy 
and a substantial contribution will be made 
to the Miners Memorial Fund which was 
established by community leaders to assist 
the families of the victims. 


The 12 South wall remained idle for the 
balance of the fiscal year and the production 
at the colliery dropped 25,000 tons in the last 
month. The total production for the year was 
764,134 tons which was somewhat higher 
than the preceding year. Coal purchased 
from the strip mining operation of T. Brogan 
and Sons Construction Limited at Point 
Aconi was 49,547 tons. 


Development work required for the opening 
of new working areas in the collieries totalled 
33,704 feet, as compared with 17,721 feet in 
the previous year. The drivage at each mine, 
with the preceding year’s figures in brackets, 
was: 


Lingan 11,004 feet (6,931) 


No. 26 2,853 feet (5,208) 
Prince 19,847 feet (5,582) 


COAL PREPARATION 


1. Victoria Junction Plant 

During the year the plant processed 
1,979,418 tons of raw coal and produced 
1,379,175 tons of metallurgical and 287,391 
tons of thermal coal. The overall yield of 
clean coal, at an average of 84.2% for the 
year, was about 1% lower than for the 
previous year, and the higher sulphur levels 
experienced in the Lingan coal particularly, 
from time to time, resulted in a reduced yield 
of metallurgical coal which fell to 69.7% 
compared to 75.3% obtained in 1977/78. 
Loss of operating time from all causes 
continued to be high, but considerable 
improvement was achieved during the last 
six months of the year as the result of 
improved maintenance, better operating 
techniques, and the continuing installation 
of abrasion resistant materials throughout 
the plant began to take effect. It is 
anticipated that the completion of the 
installation of the abrasion resistant 
materials and the provision of standby 
pumps in heavy wear circuits by the end of 
1979, will further reduce the loss of operating 
time. 

Loss of operating time, was, unfortunately 
aggravated by coal shortages on a number of 
occasions. This rose to a very high level in 
March when coal production fell following 
the explosion at No. 26 Colliery. During the 
month no less than 272 hours of operating 
time were lost due to a lack of coal supply to 
the plant. Overall, 19% of the operating time 
lost resulted from coal shortages. 


The problem of the ultra fine material, minus 
45 microns in size, which becomes entrained 
in the effluent from the fine coal centrifuges 
and causes serious operating difficultues, 
received considerable attention throughout 
the year. Chemical methods of eliminating 
this probiem proved ineffective, but labora- 
tory work in agglomerating the entrained 
fines was sufficiently encouraging to justify 
the construction of a pilot scale oil 
agglomeration unit which was_ installed 
within the main plant and was set to work 
early in February. The unit has proved 
successful and has achieved recovery levels 
in low ash, low sulphur coal in the order of 
95% of the coal in the entrained solids. 
Further study is necessary to optimize 
design efficiency, particularly with the object 
of keeping oil usage as low as possible. 
Nevertheless, it is felt that sufficient data 
has now been accumulated to enable the 
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design of a full unit to go ahead. Such a unit 
can easily be incorporated within. the 
existing plant. 

The use of waste oil is being considered for 
use in the agglomeration process and it is 
hoped that this will be possible so that oil 
costs can be held to a minimum. It is 
planned to have the system in operation by 
the latter part of the 1979/80 year. 

Because of high sulphur levels in the raw 
coal, particularly from Lingan, it has been 
necessary to operate the plant over pro- 
longed periods at the very low actual specific 
gravity of separation of 1.3 in order to obtain 
an acceptable metallurgical coal. We are 
satisfied that the plant is able to operate 
efficiently at this low level of separation 
providing care is taken to maintain the 
correct size of the magnetite medium. The 
very fine magnetite needed for operation in 
these circumstances requires an efficient 
magnetite recovery system and work is 
ongoing to improve upon this aspect of plant 
operation in order to keep magnetite losses 
as low as possible. 

Plans are under consideration to improve 
upon the stocking out, blending and recovery 
of coal for shipment from the plant. The in- 
tent of the project is to provide means of 
ensuring uniformity in coal products and to 
reduce handling costs. Improvements in the 
handling and disposal of fine washery refuse 
are also under consideration. 


Absenteeism from all causes was_ high 
during the first half of the year. Steps were 
taken to overcome this’ situation and 
absenteeism has now fallen to about 10%. 


There were heavy operational expenditures 
during the year because of the installation of 
abrasion resistant materials and down time, 
aggravated by coal shortages, was high. The 
overall result was the high cost of $6.46 per 
ton of washed coal produced. 


2. Sydney Mines Plant 


The plant operated 619 shifts during the year 
and treated coal from No. 26, Lingan and 
Prince Collieries. The plant processed 
717,607 tons of raw coal and produced 
563,347 tons of thermal coal; an average 
yield of 78.5%. 


In order to improve the quality of the Prince 
coal, about 60,000 tons of washed coal from 
this mine were blended in a stockpile with 
40,000 tons of washed Lingan coal. This 


product is now being used for shipment to 
the Trenton generating station for the Nova 
Scotia Power Corporation. There has, 
however, been a steady improvement in the 
quality of Prince coal currently being mined 
so that it is no longer necessary for this coal 
to be blended, after washing, with clean 
Lingan coal. 


The operation of a portable gravel washing 
plant to remove fine clay particles from 
screened raw fines from Prince coal mined 
prior to the improvements in Prince coal 
quality now being experienced, was only 
marginally successful and was discontinued. 
The plant suffered continual shutdown 
problems from corrosion arising from the 
high acid level of the washery water. 


Tests were carried out with anti-freeze 
materials and ice modifier chemicals in an 
endeavour to reduce the difficulties ex- 
perienced in unloading coal from hopper 
type cars during very cold weather. For short 


hauls, coating the side of the hopper cars 
with calcium chloride proved very helpful in 
unloading but the results obtained from ice 
modifiers were very erratic and did not justify 
their high cost. 


The plant operated 15 washing shifts per 
week up to January when they were reduced 
to 8 operating shifts in conformity with the 
reduced amount of coal to be washed. The 
plant is at present overstaffed, but use is 
being made of surplus personnel in maintain- 
ing and repairing this very old plant. 


While the plant operated satisfactorily within 
its limits, repair and maintenance costs were 
high because of its age and condition. 


Operating costs increased to a total of $6.61 
per ton of washed coal produced. Costs in 
respect of tons of raw coal processed will be 
reduced as personnel are transferred to other 
operations, but will remain above normal for 
this type of plant because of continuing high 
maintenance and repair costs. 


RAILWAY AND PIER 


During the year the railroad moved 5,183,064 
tons of coal a distance of 57,135,796 ton 
miles. The old and worn out condition of 
locomotives and rolling stock which was 
reported as a serious Situation in the Annual 
Report of 1977/78 resulted in very high repair 
and maintenance costs in order to achieve 
satisfactory movement of coal. 


A survey of the transportation system which 
was carried out with the object of reducing 
high operating costs showed that the 
multiplicity of movements was also a major 
item in operating costs. High costs were also 
resulting from extensive banking and lifting 
operations requiring the use of trucks and 
mobile equipment. 


Replacement of rolling stock has been put in 
hand. Forty new 100-ton capacity gondola 
type cars were delivered in January and four 
2,000 HP diesel electric locomotives are due 
for delivery from General Motors Canada 
during May and June, 1979. These deliveries 
form part of a five-year replacement and 
general upgrading plan which also includes 
permanent way improvements and the con- 
struction of modern repair facilities for both 
locomotives and rolling stock. 


Reallocation of responsibilities between 
Railway and Marketing Departments have 


been made in order to provide more efficient 
movement control and reducé operating 
costs overall. 


Fifty-four cargoes comprising 1,039,171 net 
tons of metallurgical and 268,377 net tons of 
thermal coal were shipped during the year 
together with 29,931 net tons of coarse 
washery refuse in two cargoes and one cargo 
of 27,344 net tons of pea and breeze coke; a 
total of 1,364,823 tons in fifty-nine cargoes. 


The pier was closed for operations in March 
to enable extensive repair and maintenance 
work to be carried out. During the year the 
storage area on the North side of the pier was 
extended by filling the area between the main 
loading conveyor and the old No. 2 pier with 
blast furnace slag. This area is now used for 
stocking and loading the coarse refuse from 
the Victoria Junction Coal Preparation Plant 
which is now being shipped for use in the 
Bahamas cement industry. 


Studies were completed into ways and 
means of effecting improvements to both 
storage and loading facilities to improve the 
loading rate and to allow the accommodation 
of larger vessels. The results of these studies 
are being considered. 


MARKETING 


Coal sales for the year amounted to 
2,779,534 tons compared with 2,150,000 for 
the previous year, an increase of 29%. 
Export markets in South America and Europe 
for both thermal and metallurgical coal 
accounted for 25% of the sales compared to 
29% last year. Total production for the year 
was 2,594,591 resulting in an inventory 
reduction of 184,943 tons. The average 
pithead return was $39.54 compared with 
$34.11 the previous year. 


All major customers were serviced through- 
out the year and our coal continues to be an 
acceptable commodity in the marketplace. 


No new matallurgical contracts were 
negotiated because the projected production 
of this grade of coal is now under contract 
until the end of 1981. One cargo of thermal 
coal was shipped to France and three 
cargoes to Germany. 225,000 tons of thermal 
coal were also sold and prepaid for delivery 
to Germany in 1979 and 1980. 


The recession in the steel industry continued 
during the first half of the year but there were 
indications of a slight improvement trend 
during the last quarter. Metallurgical prices, 
however, continued to be depressed with no 


sign of improvement in the near future. 
Consequently, prices negotiated for the 
fiscal year 1979/80 will not be as high as 
anticipated. 


A long term contract (33 years) was finalized 
with the Nova Scotia Power Corporation for 
their three coal-fired stations at Lingan, 
Glace Bay and Trenton. Firm prices and 
tonnages were set up to December, 1983, 
after which they are both subject to 
renegotiation. 


During the year negotiations were started 
with a cement company in the Bahamas for 
the utilization of the refuse from the Victoria 
Junction Preparation Plant as a raw feed 
stock for the manufacture of cement. Two 
cargoes totalling 35,000 tons were shipped 
and the results were satisfactory. A contract 
was completed for the delivery of 100,000 
tons in 1979. 

Negotiations were also held with the Selco 
Mining Corporation for the reclaiming of coal 
from the stone dump at Sydney Mines. An 
agreement is in the process of being 
completed with production expected to start 
in the fall of 1979. Under the agreement, 
Devco will purchase the reclaimed coal from 
Selco for sale to its customers. 


CAPITAL AND EXPLORATION 


The expenditure on capital for the Coal 
Division totalled approximately 28 million 
dollars and the largest share of this was for 
No. 26 and Lingan collieries. 


At No. 26 Colliery, the largest expenditures 
were for equipment for the 13 South wall and 
the construction of a new wash house. Other 
large expenditures included the replacement 
of compressed air lines, a new man hoist, a 
new roadheader machine and improvements 
to the coal handling and electrical distribu- 
tion systems. 


For the Lingan Mine, the main expenditures 
involved the purchase of equipment for the 6 
East wall, the installation of a conveyor drive 
on the main deep, and the installation of a 
new hoist. The main capital item for the 
Lingan A_ section was the purchase of 
conveyors. 


In conjunction with the Nova Scotia Depart- 
ment of Mines and the Department of 
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Regional Economic Expansion, the offshore 
drilling program was resumed during the 
summer of 1978. A total of seven boreholes 
were put down from the drill ship. Three of 
the holes were drilled in the Donkin area, and 
this substantiated the encouraging results of 
1977, as did the one hold drilled in front of 
the No. 26 Colliery workings. The remaining 
three holes were drilled in the Prince Mine 
area and confirmed the existence of a 
mineable block of thermal quality coal 
estimated at 69 million tons. 


The information gained from the offshore 
drilling was augmented by a marine seismo- 
acoustic reflection survey which provided 
information on the easterly extent of the 
reserves and any associated geological 
structures which could have a bearing on the 
planning of undersea workings. 


In addition to the offshore work, an inland 
drilling program was carried out in the 


Broughton area. The program involved four 
boreholes for a total of 3,970 feet and 
results confirmed the generally expected 
characteristics of the Tracey seam, part of 
which had previously been mined by the Four 
Star Colliery. 


In addition to the exploration work, this 
department was also responsible for direct- 
ing the feasibility study on the Donkin Mine 
project (which was completed at year end) 
and the feasibility work associated with the 
changes at the Prince Mine. 


Other projects included preliminary work for 
a new shaft at. No. 26, a coal storage and 
handling plant, and a coal movement study. 


The department also participated in a coke 
plant feasibility study sponsored by the 
Department of Regional Economic Expan- 
sion and various other projects, including a 
methane study with Algas Resources Ltd. -- 
a subsidiary of Alberta Gas Trunk Line 
Company Ltd. -- and Petrocan. 


The coal exploration activity mentioned 
earlier was conducted under the guidance of 
a newly formed department within the 
organization. This department, known as the 
Project Development Department, was 
established early in the year as a group 
which could give their total attention to 
exploration and feasibility projects without 
the distraction associated with operations. 


PERSONNEL AND INDUSTRIAL RELATIONS 


The number of employees in coal and related 
operations was 4,297 at the year’s end. There 
was a total of 417 people hired during the 
year, 282 of these replaced exits due to retire- 
ment, deaths, layoff of temporary workers 
and other causes, giving a net increase of 
135 people. 


During the year, while the influence of the 
Anti-Inflation Board continued to be felt at 
the bargaining table, seven colective agree- 
ments were signed. 


Unfortunately, the Coal Division experienced 
its first ever legal strike when, in October, 
the Devco Railway machinists and car 
repairmen, represented by the International 
Association of Machinists and Aerospace 
Workers, withdrew their services and effect- 


ively shut down all production and related 
operations for more than a week. Fortunate- 
ly, a settlement was reached, but only after 
the operations had lost 79,000 tons of coal 
production. 


The administration of the collective agree- 
ments continued to be satisfactory. Only 34 
of the 504 grievances presented to the 
Industrial Relations staff had to be taken to 
arbitration, and the Corporation’s position 
was upheld in twenty-three of these cases. 


There were again this year six _ illegal 
stoppages of work and the Corporation 
continued its policy of suspending employ- 
ees who participated in an illegal stoppage 
for a time equal to the period which they 
were illegally absent from work. 


SAFETY 


There was one fatal accident during the 1978 
calendar year, which is the basis on which 
the various safety statistics are compiled. 
For the fiscal year which this report covers, 
the number of fatalities was twelve -- all as a 
result of the February 24th explosion at No. 
26 Colliery. 


The main activities of the Accident Preven- 
tion Branch were in the areas of inspections, 
safety lectures, interviews and _ investiga- 
tions. The Fire Protection and Prevention 
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Section continued its work in up-grading the 
number of hydrants, hoses and extinguish- 
ers throughout the Corporation. A total of 
797 employees received instruction on 
accident and fire prevention. 


Disappointingly, the overall statistics for the 
year showed an increase in both the numbers 
and frequency of accidents. The number of 
disabling injuries at the collieries rose from 
1,427 in the previous year, to 1,519 and the 
disabling frequency rate (which measures 


the incidence of disabling injuries per million 
man hours) increased from 345.1 in 1977 to 
386 in 1978. 


The frequency rate for the total corporate 
operations increased from 284.4 to 312. The 
following table shows the frequency rate of 
disabling injuries for the last three years. 


1976 1977 1978 
No. 26 Colliery 329 302 353 
Lingan Mine 430 391 433 
Prince Mine 336 396 =. 338 
Princess Colliery 430 


Auxiliary Operations 139 149 168 


TRAINING AND HEALTH 


Existing programs of the Training and 
Development Department were confirmed 
and new courses were added. At the end of 
the year, 233 apprentices were registered. 
There was a sixteen-week miner trainee 
program in which 76 employees participated. 


A mine examiner-shot firer class of 19 was 
held and classes were held for 27 overmen. 
115 employees have been given a course in 
the metric system, and four employees 
completed their on-the-job training and have 
been certified by the Department of Mines as 
mine surveyors. There was an _ in-house 
training program for managers and under- 
ground managers, training for diesel engine 
operator trainees, and 56 apprentices and 22 
electricians were trained in colliery switch 
gear. 


The year saw 474 employees taking first aid 
courses, and 107 received classification 
certificates at the Technical Campus of the 
College of Cape Breton. 


There was a training program on hydraulic 
roof supports and also for staff personnel at 
the Fortress of Louisbourg restaurants, and 
there were 53 participants, either in a 
full-time or part-time capacity in the scholar- 
ship program. 


The Health Services Branch had an active 
year with its continuing programs of pre- 
employment medicals and other examina- 
tions. In addition, there were screening 
programs, hygiene and toxicology programs, 
inspection and monitoring, emergency and 
disaster counselling and continuing staff 
education. 


FINANCIAL 


$26,105,000. This compares with $14,476,000 
in the previous year. 


The net mining loss on Coal Division 
operations in 1978/79 was $12,563,739, an 
increase from $11,459,526 in the previous 
year. Including the charge for depreciation, 
the operating loss for 1978/79 was 
$25,959,553 and that for 1977/78 was 
$22,600,702. 


The funds received from the federal govern- 
ment were $36,831,000 during 1978/79, 
compared with $36,452,000 in the previous 
year. The amount and purposes of the votes 
were: grant for current year’s mining losses 
$10,726,000. This compares with $17,578,000 
in the previous year. There was no grant for 
losses of prior years whereas there had been 
a grant of $4,398,000 in the previous year. 
The grant for capital expenditures was 
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Industrial 
Development 
Division 


Industrial Development Division 


STATISTICAL HIGHLIGHTS 


Loans to Private Sector 


Total Loans (inc. Equipment) 

Number of Agricultural Projects 

Number of Secondary Industry Projects 

Number of Fisheries & Marine and Other Projects 
Tourism Loans 

Total 


Corporation Projects 


Examples of Projects 


Acres of Land Cleared for Farming 

Pounds of Bras d’Or Trout Sold 
Passengers on Cape Breton Steam Railway 
Visitors to Princess Tourist Mine 

Golfers at Dundee 

Visitors to Bed & Breakfast 

Value ($) of Island Craft Sales 


1978/79 


2,712,000 
62 
41 
37 
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326 
136,938 
7,330 
14,372 
8,376 
6,158 
193,000 


1977/78 


1,839,099 


320 
122,096 
4,673 
13,893 
3,785 
5,290 
108,000 


Industrial Development Division 


Expenditures 
1978-1979 


Capital Costs 
Devco Owned Operations 


14% 
Operating Costs 
Devco Owned Operations 


30% 


Administrative Costs 


Loans to Private Sector 


20% 
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INDUSTRIAL DEVELOPMENT DIVISION 


The principal objective of the Industrial 
Development Division continues to be that of 
creating extra earnings and employment on 
Cape Breton by promoting and assisting the 
development of industry. To most effectively 
do this at this time, the division is divided 
into new development and operations. 


Despite the less than buoyant nature of the 
economy, requests from the private sector 
for corporation help and the amount of 
money loaned increased substantially, 


mainly in the areas of fish and marine and 
secondary manufacturing industry. 


At the same time the results of corporation 
operations were generally encouraging and 
the impact of corporate investments, be they 
in the primary, Secondary or tourism sector, 
were felt right across Cape Breton and were 
instrumental in supporting the belief that the 
goal of a more diverse and healthy economy 
on Cape Breton will be realized. 


THE FISHERY 


The Corporation is continuing to support the 
growth in the Island’s fishing industry, 
taking advantage of the opportunities 
brought about by the extension to 200 miles 
of the fishery management zone. 


A dramatic increase in the landings of snow 
crab, the start-up of a new crab processing 
plant and improved landings of ground fish, 
squid and mackerel by inshore fishermen 
illustrate some of the results of activities in 
that sector. 


In response to these opportunities, Cape 
Breton fish processors continued to mod- 
ernize and expand. Highland Fisheries of 
Glace Bay are further improving on their 
equipment and facilities and this Corpora- 
tion was able to participate with the Province 
of Nova Scotia in the funding of two steel 
trawlers in the 65-foot class. These trawlers 
are being built by another Cape Breton 
company, Breton Industrial and Marine of 
Port Hawkesbury. 
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Cheticamp Fishermen’s Co-op and _ their 
associated facility at Grand Etang was 
offered loans to modernize plant facilities. 
North Sydney Sea Foods (H.B. Nickerson 
and Sons) accepted a loan offer for the 
replacement of a plant elevator and material 
handling equipment. This company has also 
taken an option on 8% acres of land at our 
Point Edward Marine and Industrial Park and 
the Corporation has been requested to 
service the site with substantial water and 
sewer facilities. 


We have been active in the development of 
the snow crab industry and the results have 
been particularly encouraging. In 1977, for 
example, two million pounds were landed for 
a value slightly in excess of half a million 
dollars. In 1978, the landings had soared to 
six million pounds valued at more than $1.7 
million. This industry has reached a sound 
commercial level and the Corporation will 
now concentrate on the development of 


additional crab species in deeper waters 
which are not presently commercially 
exploited. 


It has for some years been the policy of the 
Corporation to add value to Cape Breton 
products by processing where possible on 
the Island. This will continue. In August of 
1978 the crab processing plant at the Alder 
Point plant of the United Maritime Fisher- 
men’s Co-op built with substantial Corpora- 
tion assistance, went into operation and 
processed more than a million pounds of 
crab during the balance of the season. It is 
anticipated that in 1979 the plant will double 
its processing and employment during the 
operating season. 


In anticipation of further growth in the 
inshore squid fishery, development work 
with the Corporation’s assistance, was 
undertaken with a locally manufactured 
squid jigging machine. Work is continuing 
so that this and other underutilized species 
can be exploited and add value to the Island 
economy. 


In order that inshore fishermen may respond 
to the buoyant nature of the inshore fishery, 
we have initiated an active program to 
introduce new technology. We have been in 
constant contact with fishermen and through 
these contacts have been able to introduce 
new technology, automated catching 


methods and systems of netting. This has 
been facilitated with Corporation assistance 
being provided on a lease/ purchase basis. 


Further assistance was made available for 
the construction of salting sheds for 
gaspereau fishermen, and for the construc- 
tion of bait freezers and baiting sheds built 
by fishermen’s associations, and the intro- 
duction of conventional fishing technology 
in areas where they had not been previously 
exploited. 


Internav, manufacturing advanced marine 
electronic equipment at the Point Edward 
Marine & Industrial Park, has continued to 
expand. At year end, it was anticipated that 
we would provide substantial assistance to 
this company to develop additional high- 
technology marine electronics which will be 
manufactured on Cape Breton. 


Work on a new floating drydock of Breton 
Industrial and Marine was nearing comple- 
tion at Port Hawkesbury. 


Assistance to over 35 projects was provided 
by the Fisheries and Marine Related Industry 
Department. This amounted to approximate- 
ly a million dollars of corporate financing, 
which created an additional four million 
dollars of new investment. It is estimated 
that the impact of this investment in new 
Cape Breton income will be. over fifteen 
million dollars. 


Helping technology to improve and opportunity to diversify is part of the development effort. 
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WOOD PRODUCTS 


Protracted efforts to use the hardwood 
resources of Cape Breton in a modern and 
efficient sawmill operation achieved a grati- 
fying success. The Corporation has agreed 
to participate in the equity of Stott Timber 
Corporation Ltd. and provide, along with 
federal government agencies and a com- 
mercial bank, about three and a half million 
dollars. The new company will produce five 
million board feet annually of hardwood 
blocks and boards and it is estimated that a 
million dollars of new income annually will 
result. ThiS project is particularly innovative 
in that it makes use of a previously 
unexploited resource, is self-sufficient in 
energy, and makes complete use of all the 
wood fibre delivered to the mill. 


In addition to utilizing our hardwood 
resources, there are a number of opportun- 
ities to improve the efficiency, working 
conditions, safety and technology of exist- 
ing small sawmill operations and to this 
objective, some six mills were offered loans 
that should enable them to increase their 
efficiency and expand their yield. 

There has been an encouraging growth of 
local entrepreneurial requests for Corpora- 
tion support and we were able to respond by 
assisting two small furniture manufacturers 
of cabinets, desks and clocks. Furthermore, 
recognizing the immense opportunity that 
Fortress Louisbourg presents, we are active- 
ly seeking to increase the production of 18th 
Century furniture reproductions by local 
craftsmen. 


THE CRAFT INDUSTRY 


Over the past few years, the volume of crafts 
produced on Cape Breton has _ increased 
substantially. This has, in part, been caused 
by the assurance of markets provided for 
many by the presence and aggressive 
marketing of Island Crafts Ltd. and also in 
part by the significant increase in quality, an 
increase which can be seen at the School of 
Crafts and at craft shows on the Island and 
the growing sales off Cape Breton. 


Cape Breton Woolen Mills, a company 


initiated by the Corporation and a local 
resident, employs seven and utilizes wool 
from Cape Breton sheep. It began commer- 
cial production in September and sales a few 
months later. The company exhibited at the 
Boston Gift Show and public acceptance and 
sales results have been encouraging. 


es 
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yarn from Island sheep. 


Cape Breton Woolen Mills provides quality 
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The Woolbur Tannery, engaged in tanning 
local sheep, cow and deerskins, has added 
additional equipment and a _ hand-sewn 
product line which includes gloves, belts, 
slippers, mitts and the like. It is now 
processing approximately 300 hides a month 
and market reaction is most favourable. 


Potters, a blacksmith, woodcraftsman and a 
ceramicist were among the eleven crafts- 
people offered assistance by the Corporation 
during the year. Their efforts, added to 
existing production, will continue to 
enhance Cape Breton’s’ reputation for 
quality, and enable Island producers to meet 
the growing demand. At year end, there was 
a growing volume of requests under this 
program. 


Craft industry continues to expand. 


OTHER INDUSTRY 


The Breton Foundry, under a management 
agreement with a British-based firm, 
continued to show improvement during the 
year. While off-lsland sales were smaller 
than anticipated, active on-lsland_ sales 
resulted in a total substantial increase in 
sales volume over the previous year. New key 
Capital additions have been made which will 
permit the company to compete in high 
quality export markets. 


Cabotcraft closed. Regretably, the diversific- 
ation into production of 20-foot fishing boats 
and 41-foot fibreglass fishing hulls could not 
offset the increasing costs of the Cabot 36 
sailboats and management had to close 
operations. The implications of this setback 
were, in part, offset when another company 
purchased the boat-building assets and 
began the production of hulls and 20-foot 
fishing boats. Consequently, it is hoped that 
the skills built up in fiberglass boat building 
will not be lost to Cape Breton. 


Two light metal fabrication companies were 
offered assistance and an industrial welding 
company accepted a Corporation loan that 
would enable it to acquire equipment to 
increase production of such products as 
fishnet winches, truck boxes and hopper 
boxes. 


Agreement has been reached with a British 
company to construct a coal-tips processing 
facility in Sydney Mines. This company will 
specialize in separating coal from rock in 
refuse heaps around Princess Colliery and 
this Corporation has agreed to purchase the 
coal. 


The Corporation has offered to assist in the 
funding of a new lead mining venture to be 
located in the Salmon River-Loch Lomond 
area, and it is expected that the mill and 
concentrator will be in operation by July, 
1979. The concentrated ore is to be shipped 
from Sydney to European smelters. 


During the year, the Corporation was able to 
assist more local firms and individuals than 
ever before to complete market, financial and 
technical evaluations, and of the 58 studies 
commissioned, 30 were in direct response 
to, or in association with, the private sector. 
slightly less than $130,000 was spent on 
studies and more than half of this amount 
was received by Cape Breton consultants. In 
addition, we were able to further emphasize 
studying those business opportunities which 
have a natural reason to be exploited on Cape 
Breton. 


POINT EDWARD 


In September, the first phase of a five-year 
redevelopment plan for the Point Edward 
Marine and Industrial Park was begun. 
Wooden buildings were demolished, install- 
ation begun of new water and sewage piping, 
roadways were widened and resurfaced anda 
new park lighting system was installed. 


Many of the labor intensive plants at the park 
experienced a slack year and total client 


employment there saw a significant decrease 
to 200. In addition to these, there were 
approximately 200 Coast Guard staff in 
residence and park operating staff totalled 
51. There are now 38 clients utilizing the 
park. It is expected that the new development 
plan, once completed, will turn the park into 
a most attractive location for secondary 
manufacturing and distributing industry. 


TROUT FARMING 


The Corporation has been involved in trout 
farming in salt water since 1973. Early years 
were experimental and our commercial 
involvement has been significant for the past 
three years. The 1978/79 year was one of 
noteworthy progress and production 
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increased to the highest level on record. 
Market coverage has expanded and con- 
sumer acceptance is excellent. 

Total production of trout was 137,000 
pounds which is only twelve percent above 
the previous year. The improved size range, 


however, and the ratio of fresh to frozen 
product made the trout far more acceptable 
in the market and increased the net returns 
on sales. 

There were some significant operational 
changes during the year. Our total feed 
purchases have been transferred to an 
Atlantic Provinces concern and silos were 
installed at our Seal Island site to accommo- 
date bulk shipments. The processing unit at 
Seal Island was expanded so that all 
processing and packaging could be under 
our control. National Sea in North Sydney is 
still freezing our product but the feasibility of 
doing this ourselves is being considered. 


A broker in Montreal was retained to handle 
the frozen product in that area and a 
salesman was hired to introduce our fresh 
trout to new markets. As a consequence of 
these two measures, sales exceeded pro- 
duction and consequently, production will 
be increased. 


A small but significant step was taken in 
diversification when a small hatch of salmon 
was made in an effort to determine some of 
the problems of commercial salmon _ pro- 
duction. A larger hatch will be made next 
year. 


OYSTER GROWING 


During the year, the emphasis has been on 
changeover from growing oysters in sus- 
pension from rafts to growing them on the 
bottom. Rafts were recovered from individ- 
uals and co-ops who were compensated for 
the oysters which were then placed on leases 
for grow-out to market size. There still 
remain spat rafts in the Portage and South 
Harbour areas and these will be the source of 
seed oysters in the 1979/80 year. 


A summer marketing permit was obtained on 
an experimental basis and market reception 
of the oysters at this time was sufficiently 
good to justify continuation in the future. 


Technical difficulties in harvesting oysters 
from the bottom have to be overcome. 
Present indications are that, because of 
economic considerations, the towed dredge 
will be the best. However, the problems 
associated with eel grass and rocks have to 
be surmounted and work to reduce or 
eliminate these problems will continue. 


During the year, the majority of the oysters 
sold were purchased by us from private lease 
holders. This will continue, but at the same 
time, there will be a build-up of oysters on 
our own leases. 


AGRICULTURE 


During the year, a farm at Northwest Arm 
was purchased and will act as the focus of 
our agricultural programs in eastern Cape 
Breton. This farm is adjacent to a 1,000 acre 
tract of land which was owned by Industrial 
Estates Ltd. but which is now the property of 
this Corporation and which will be leased to 
farmers in the area who need additional land. 


Corporation programs in agriculture will 
emanate from both the Northwest Arm 
location and also the farm office in Inverness 
County. These programs stress the provision 
of assistance which is not otherwise 
available to farmers, for example, ram rental, 
bull rental, forage and vegetable variety 
trials. 


CAPE BRETON LAMB LTD. 


At the start of the year, the flock numbered 
3,291 sheep of all ages and they were 
quartered at 15 different locations. By year 
end, this number had reduced to about 1,500 
sheep at five locations. This dramatic 
decrease was principally caused by the sales 
which occurred in the fall of 1978. 


At the first sale, an auction open to all on 
September 30th, close to 400 head owned by 
Cape Breton Lamb, along with hundreds 
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owned by other Cape Breton sheep farmers, 
attracted buyers from across Canada. Very 
satisfactory prices were obtained and the 
reputation of Cape Breton as a source of 
quality breeding stock was firmly estab- 
lished. 


On October 2nd, the balance of the first 
importation was auctioned at a sale which 
was open only to Cape Bretoners who agreed 
to retain them for breeding purposes on the 


Island for at least a year. Again, most 
satisfactory prices were obtained. Shortly 
after that and in conjunction with the 
increasingly active Cape Breton Sheep 
Producers’ Association, feeder lambs were 
sold at auction, and finally, the remaining 
original stock of the first importation which 
was considered suitable for further breeding, 
was dispersed to qualified Cape Breton 


sheep farmers at a modest price. These sales 
ensured that the majority of the sheep stayed 
on the Island while sufficient were dispersed 
across the country to enhance our reputation 
as a source of quality supply. While some of 
the second importation will be retained, the 
great majority will be sold at auction on 
September 29, 1979, following the end of 
their quarantine period. 


SHEEP PROGRAMS 


The technical assistance program _ head- 
quartered near Mabou continued active. 
Some 46 rams were rented out to Cape 
Breton farmers and close to 1,000 ewes were 
bred by them. Loans to farmers to acquire 
breeding stock amounted to $48,000 and 


loans for fencing wire approached $12,000. 
In addition, technical assistance and advice 
was given, cash sales were made and a booth 
promoted sheep production at an agriculture 
fair. 


CATTLE 


The location of the cattle operation moved 
during the year from a farm leased near 
Sydney to the farm purchased by us at Point 
Edward. At year end, having sold 23 of their 
offspring, the Galloway herd numbered 80 
and planning was progressing for a sale of 
breeding stock limited to Cape Breton 
farmers. It is proposed that additional cattle 
be imported for sale to farmers should the 
demand be apparent. 


The particular advantage of the Galloways is 
their rugged nature and suitability to our 
climate. They do not need expensive shelter 
and even in our raw spring months, appear to 
flourish. As a brood cow they appear ideal 
for our conditions. For maximum benefit, 
terminal cross sires will be needed and the 
stock which will be acquired ‘for our bull 
rental program will allow farmers to respond 
to this opportunity. 


OTHER FARMING ACTIVITIES 


The Corporation has been active in many 
other segments of the Island’s agricultural 
industry. Of key importance has been the 
level of response to individual farmers who 
apply for assistance. There were 15 individu- 
al offers during the year. They were used for 
diverse purposes ranging from equipment 
purchase, barn improvements and potato 
production, to aid for the Island’s artificial 
insemination technicians, a butchery facility 
and the purchase of silver foxes. 


In our land clearing assistance program, 
part-time farmers who wish to expand 
production, but who do not qualify for 
provincial assistance, receive land clearing 
grants. As a result, 326 previously unpro- 
ductive acres were added to agriculture. 


Our allotment gardens are at four locations 
and about 150 plots were taken up. 


An area at the Coal Preparation Plant was 
hydroseeded and a hydroseeder was pur- 
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chased in order to increase this type of work. 
The grass at the Prince Mine site was offered 
for tender. However, there was a local hay 
surplus and since no offers were received, 
the area was fenced and used for cattle 
grazing. 


We were active in the formation of a Cape 
Breton Beekeepers’ Association. Field days 
were held to demonstrate aspects of honey 
production and bulk shipment of supplies 
were organized. 


Field days were arranged with the Cape 
Breton Christmas Tree Association, an 
assistance policy was prepared, and seed- 
lings were ordered for a demonstration 
plantation at the Point Edward farm. 


The leasing of the lime spreader continues as 
the principal activity of the Cape Breton 
Vegetable Company. The potato digger was 
improved and the vegetable storage facility 
was utilized. 


TOURISM 


The most significant development within our 
tourist proyram during the past year has 
been through close involvement with the 
private sector in a tourist facility loan 
program. The response has been significant 
and some 23 existing operators of tourist 
establishments received loans approaching a 
total of $400,000 for improvements ranging 
from landscaping and flooring to swimming 
pools. 

It remains, of course, a key element of the 
Corporation’s tourist philosophy to en- 
courage the visitor to stay longer. While once 
about the only inducement was the grandeur 
of the Cabot Trail or the magnificence of 
Louisbourg, there is now a plethora of 
attractions. 


These attractions include the Cape Breton 
Steam Railway which carried 7,330 passen- 
gers. More than 14,000 people visited the 
Princess Tourist Mine, while 5,000 visited 
the French Mine. Some 8,376 golfers played 
the Dundee course, which is more than 
double the previous season’s total. During 
the year, the principal shareholder of Dundee 
Estates Ltd., Precision Homes and Com- 
ponents Ltd., elected to withdraw from the 
company and this Corporation has bought 
out their interest and assumed total control 
of the operations. In order to still further 
enhance the appeal of this location to 
tourists, aSwimming pool and tennis courts 
will be added. 


Whale Cove Summer Village, a 30-unit 
cottage colony on the west side of the 
Island, had another successful season with 
more than 7,300 visitors staying there. 

The Highland Heights Inn, overlooking the 
Bara Strait from near lona, showed a slight 
decrease in revenue. The on-site manager’s 


house was completed and the inn is in the 
hands of new operators. 


The Inverness Beach Village of huts, 
cottages and campsites, had an excellent 
year with almost six thousand visitors, a 
significantly greater number than in the 
previous year. 


The Bed and Breakfast program, which 
allows the visitor the easy informality and 
warm hospitality of the private home, 
continues a major success and has achieved 
continent-wide acclaim. Two new homes 
were added this season and participants in 
the program accommodated more than 6,000 
people. As a direct consequence of this an 
estimated $90,000 of additional income 
accrued to participating Cape Bretoners 
during the summer and fall. 


The four Chowder Houses at Baddeck, Port 
Morien, Inverness and Neil’s Harbour, con- 
tinue to show improved operating results and 
during the season served nearly 40,000 
meals. 


The Cauldron Restaurant at the Princess 
Colliery has won from the 15,000 patrons 
high praise for excellent food and service. 


The authentic Fortress Louisbourg rest- 
aurants add to the dimension of the 
Louisbourg experience. They had an excell- 
ent year and served 40,000 patrons. 


This range of additions to Cape Breton will 
encourage tourists to stay longer. More than 
that, they will cause others to come, for the 
Island can now offer far more than scenery. 
The visitor can participate in new ex- 


periences, can relax in comfort and enjoy a 
variety of foods. They are making a visit to 
Cape Breton a unique holiday experience. 


Riding a steam-driven train, golfing at Dundee or going underground at Princess Mine — part of 


the tourist experience on Cape Breton. 
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Cabot House remained fully rented. The total 
revenue from Cabot House and the Holiday 
Inn increased to $2,134,849. The revenue in 
the previous year had been $1,564,588 but 
during 1977/78 the Holiday Inn operated at a 
loss because of a two month strike. 


FINANCIAL 


Total development outlays for 1978/79 
amounted to $8,334,500 compared with 
$9,366,675 in the previous year. Included in 
the 1978/79 figures are loan advances of 
$1,869,800, direct and equity investments of 
$2,597,200 and net operating expenditures 
and grants of $3,867,500. 


Total loans outstanding, net of provisions for 
unrecoverable loans, were $2,741,700 com- 
pared with $2,315,200 at March 31, 1978. The 
provision for loans which may not be 
recovered was $1,830,000 compared with 
$1,546,000 in the previous year. 


CORPORATE ORGANIZATION 


During the year, the President, G. Robert 
Matheson, Q.C., became gravely ill, and the 
Chairman of the Board, D.S. Rankin, became 
interim President. The Corporation suffered 
a heavy loss on November 2, 1978, when as a 
result of his illness, Robert Matheson died. 
He was a native son of Cape Breton, of 
mining heritage, and with a sensitive under- 
standing of Cape Breton’s needs and 
attributes. He is missed. 


On March 9, 1979, the interim President, D.S. 
Rankin, was appointed President for a seven- 
year term. 


There were changes in the Board of Directors 
during the year. The terms of Dr. Teresa 
MacNeil of Antigonish and Daniel Munroe of 
Glace Bay having expired, two appointments 
were made to the Board. Dr. Larkin Kerwin 
was appointed on September 6, 1978. Dr. 
John F. Burke was appointed on February 8, 
1979. 


During the year the Board held four regular 
two-day meetings, two one-day meetings 
and the Executive Committee held two 
one-day meetings. 


BOARD OF DIRECTORS 


President D. S. Rankin, Sydney, N. S. 


Directors Tom Kent, Sydney, N. S. 
Dr. Larkin Kerwin, Sillery, Quebec 
_Arthur J. LeBlanc, Port Hawkesbury, N. S. 
Dr. John F. Burke, Sydney, N. S. 
Kenneth A. MacInnis, Halifax, N. S. 


OFFICERS 


President and 
Chief Executive Officer - D.S. Rankin 
Vice-President & Secretary B.R. McDade 
Vice-President Finance & 
Treasurer H.K. Sanderson 
Vice-Presidents J. Bardswich 
J.L. Dodge 
D.I. Miller 
J.O. Thomas 


OFFICES 


Head Office and 

Industrial Development Division Cabot House 
P.O; Box 1330 
Sydney, N.S., B1P 6K3 
902-539-6300 


Coal Division Devcoal Building - Glace Bay 
P.O. Box 2500 
Sydney, N.S. 
902-562-5525 
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Financial 
Information 


Touche Ross & Co 


Chartered Accountants 


AUDITOR’S REPORT 


To The Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and statement of equity of the Coal Division and of the 
Industrial Development Division of the Cape Breton Development Corporation as at March 31, 1979, 
and the related income statements and the statements of changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


The financial statements of the Industrial Development Division and of its subsidiaries have been 
presented on aconsolidated basis. With respect to those subsidiaries of which we are not auditors, 
we have carried out such inquiries and examinations as we considered necessary in order to accept 
for purposes of consolidation the reports of other auditors. As required by the provisions of the Cape 
Breton Development Corporation Act, the financial statements of the Coal Division and the 
Industrial Development Division are being presented separately. 


In Our opinion, these financial statements present fairly the financial position of the Coal Division 
and of the Industrial Development Division of the Cape Breton Development Corporation as at March 
31, 1979, and the results of their operations and the changes in their financial position for the year 
then ended in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Also, in our opinion, proper books of accounts have been kept and the transactions that have come 
to our notice have been within the powers of the Corporation. 


Touche Ross & Co. 
Chartered Accountants 


iT 
lipsee? for. 2c 


Sydney, Nova Scotia 
May 17, 1979 
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CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 


MARCH 31, 1979 


Significant Accounting Policies 
(A) Financing 


During the year the Coal Division was financed by way of votes of the Parliament of 
Canada. Vote 25 is for operating purposes and Vote 30 for capital expenditures. Payments 
received in respect of these votes are treated as additions to equity. 


(B) Depreciation 


The Corporation has provided depreciation on its fixed assets based on their estimated 
useful lives. The Treasury Board of Canada has indicated that depreciation should not be 
provided in determining mining losses for Parliamentary appropriation. Accordingly, the 
depreciation provision has been eliminated in arriving at this amount. 


Statement of Income 


The Corporation had adopted a new form of income statement which replaces the 
following statements used in former years. 


Statement of Income 
Statement of Income - Collieries 
Statement of Income - Devco Railway 


It is the opinion of management that this revised format presents the operating 
information in a more concise and useful manner. The figures for the year ended March 
31, 1978 have been restated in comparable form. 


Accounts Receivable 1979 1978 
Trade $10,249,941 $10,987 ,083 
Employees 53,188 76,304 

10,303,129 11,063,387 
Less: Allowance for doubtful accounts 50,000 50,000 
$10,253,129 $11,013,387 
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4. Export Saies 


Late in the year an export sale of coal was made in the amount of $6,350,000. At March 31, 
1979, delivery had not been made. The conditions of sale allow for cancellation if coal 
delivered does not meet certain specifications. Management does not anticipate any 
problems in meeting these specifications. 


The financial statements at March 31, 1979 reflect the sale and consequent reduction in 
inventory. 


5. Repayable Advances from Canada 


1979 1978 
Current 
Working capital advance $13,000,000 $10,000,000° 
Long term Restated 
Note payable (including accrued interest) $11,714,139 $15,859,799 
Less: Current portion 
- Principal - Capitalized interest 1,464,267 2,928,535 
- 1978 operating interest - ier, ten 
$10,249,872 $11,714,139 


In 1975 the Corporation negotiated a term loan of $13,600,000 from the Government of 
Canada to finance the development of the Prince Mine. This loan bears interest at the 
Government of Canada lending rate to Crown Corporations and others established 
quarterly by the Department of Finance and for the period involved the rate varied between 
8% and 9 3/8%. The loan, plus interest accrued at March 31, 1977 is repayable in ten 
equal annual installments which commenced March 31, 1978. Interest accruing after 
March 31, 1977 is payable annually. 


At March 31, 1978, the Corporation understood that repayments were to be deferred to 
March 31, 1981 and in its financial statements as of that date showed the total of the debt 
as along term liability. The terms of repayment were not changed. The Corporation in the 
current year made the payments required and the March 31, 1978 figures have been 
restated to show the appropriate current portion of debt as of that date. 


As there were no funds available in the capital budget for this repayment, the Corporation 
utilized working capital resources for this purpose. 


6. Committments 


Committments on capital projects as at March 31, 1979 amount to approximately 
$8,000,000. 


7. Contingent Liabilities and Claims 


There are pending against the Corporation a number of possible claims, including the 
following: 


(a) Aclaim of approximately $2,700,000 (including estimated court costs) jointly against 
the Corporation and two other parties for damages and other costs related to an 
explosion aboard a vessel carrying a shipment of coal supplied by the Corporation. 
As at March 31, 1979, the action was still before the courts and no decision is 
expected until October of 1979. The Corporation admits no liability in respect to this 
claim. 
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(b) Officials of the Nova Scotia Hospital Tax Commission have advised representatives 
of the Corporation that the Commission has under consideration the taxation of 
certain items used by the Corporation in its mining operations, and previously 
considered to be exempt from tax. If tax is imposed on all items under consideration 
the resulting liability covering a period of four years to March 31, 1979 is estimated to 
amount to approximately $2,000,000. The Corporation considers these items to be 
exempt from hospital tax and if an assessment is made the Corporation will appeal it. 


(c) Acustomer of the Corporation has withheld payment in the amount of approximately 
$850,000 on sales invoiced to it. This customer is claiming that these amounts 
represent damages incurred as a result of excessive moisture in coal purchased from 
the Corporation. The Corporation does not admit the claim. 


The total of provisions as at March 31, 1979 for all outstanding claims and potential 
claims amounts to $1,775,000 which management estimates to be fully adequate. 


8. Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non-Contributory 
Pension Plan as at December 31, 1978 indicated an unfunded actuarial liability of 
$44,317,728 and in addition an experience deficiency of $19,269,092. No provision for 
these liabilities has been included in the accounts as of March 31, 1979. The former 
amount is required to be liquidated by 1993 and the latter amount by 1981. The minimum 
annual amount required, including pension payments, will be as follows: 


1979 - 1981 $11,317,145 
1982 $ 7,840,331 
1983 $ 6,251 ,063 
1984 - 1992 $ 5,089,743 
1993 $ 649,954 


Current pension payments approximate $5,380,000 and the balance will be funded by the 
Corporation prior to December 31, in each year. 


9. Workmen’s Compensation 


The Corporation has been advised by the Injury Compensation Division of the Canada 
Department of Labour that the capitalized value of existing pensions awarded exceeds the 
the Corporations credits with the Department by approximately $20,000,000. A portion of 
the annual assessment for Workmen’s Compensation is being applied by the Department 
of Labour to increase the Corporation’s credit. Other than the portion so applied the 
Corporation is making no provision for this unfunded liability. 


10. Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for the year was 
$17,050 (1978 - $17,166). The Corporation had eight officers whose aggregate 
remuneration for the year as officers was $413,994 (1978, 7 officers - $318,467). The 
temporary increase in the number of officers from 7 to 8 was the result of the illness and 
death of the former president. The president is the only officer who is also a director. 
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Touche Ross & Co, 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF PROPRIETOR'S EQUITY 


AS AT MARCH 31, 1979 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses - Vote 25 (Note 1A) 


Payments by Canada in respect of 
mining losses of prior years - Vote 31 (Note 1A) 


Payments by Canada in respect of 
capital expenditures - vote 30 (Note 1A) 


Deduct: Mining losses 
Depreciation of fixed assets (Note 1B) 
Special payments to early 


retirement leave employees 


Balance at end of year 


ey 


$89,089,945 


10,726,000 


26,105,000 


125,920,945 


12,563,739 
13,395,814 


25,959,553 


S99, 26M S22 


See accompanying notes to financial statements. 
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1978 


$76,038,647 


17,578,000 


4,398,000 


14,476,000 


112,490,647 


11,459,526 
11,141,176 


800,000 
23,400,702 


$89,089,945 


Touche Ross &Co 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1979 


Source of funds 
Payments by Canada 
- in respect of mining losses 
Vote 25 (Note 1A) $10,726,000 


- in respect of mining losses of 
prior years - Vote 31 (Note 1A) 


- in respect of capital expenditures 
- Vote 30 (Note 1A) 26,105,000 


Reclassification of current portion 
of loan from Canada 


Proceeds from disposal of fixed assets 60,239 
36,891,239 

Application of funds 
Net mining loss 12/563, 739 
Expenditure on fixed assets (Note 6) 28,421,641 


Special payment to early retirement 
leave employees 


Reclassification of current portion of 
loan from Canada 1,464,267 


42,449,647 
Increase (decrease) in working capital ( 5,558,408) 
Working capital (Deficiency) at beginning of year 16,272,299 


Working capital at end of year $10,713,891 


See accompanying notes to financial statements. 
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$17,578,000 


4,398,000 


14,476,000 


1,464,267 


86,818 


38,003,085 


11,459,526 


5,843,861 


800,000 


2,928,535 


21,031,922 


16,971,163 


698 ,864) 


$16,272,299 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1979 


1. General Policy 


The objects of the Industrial Development Division are to promote and assist the financing 
and development of industry to provide employment on the Island of Cape Breton. In 
accomplishing these aims the Corporation makes loans and investments, the amounts of 
which are often in excess of those which would be available through normal commercial 
sources. The Corporation also makes grants to assist enterprises which are considered 
likely to make a substantial improvement to the development of Cape Breton Island. 


The Industrial Development Division is financed by way of Vote of the Parliament of 
Canada. Parliament voted $7,312,000 for this purpose during the fiscal year ended March 
31, 1979. 


2. Significant Accounting Policies 


(A) 


Basis of Consolidation 


The financial statements of the Industrial Development Division include the results of the 
Division and all its subsidiaries except Cape Breton Welsh Black Limited as explained 
below. The subsidiaries consolidated are as follows: 


Corporation Company 
Interest Year End 
Darr (Cape Breton) Limited 
(Real Estate) 100% December 31 
Cape Breton Marine Farming Limited 
(Fish and Oyster Farming) 100% March 31 
Cape Breton Lamb Limited 
(Livestock Breeding) 95.4% March 31 
Whale Cove Summer Village Limited 
(Tourist Accommodations) 62.5% March 31 
Dundee Estates Limited 
(Tourist Accommodations) 100% March 31 
Cape Breton Woolen Mills Limited 
(Formerly Mountainview Milling Limited) 
(Carding and Spinning) 53.3% March 31 


In addition to its ownership of 62.5% of the common shares of Whale Cove Summer 
Village Limited, the Corporation owns all of the 2,400 non-voting redeemable preference 
shares ($100 par each). 


As the financial statements of Whale Cove Summer Village Limited, Cape Breton Woolen 


Mills Limited and Cape Breton Lamb Limited showed deficit equity positions as at March 
31, 1979 and the minority interests in losses to date have been absorbed against the total 
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of the minority invested capital, the losses of these companies for the respective years are 
included in the consolidated net loss. As a consequence, no minority interest is shown in 
the balance sheet for these subsidiaries. 


During the year, the Corporation acquired the shares of Dundee Estates Limited, 
previously held by others (51%). As Dundee Estates Limited is now a wholly owned 
subsidiary, its statements have been included in the consolidation. The shares purchased 
during the year were acquired at $94,156 less than their book value and on consolidation 
this discount has been applied to reduce the book value of fixed assets. 


During the year, Cabotcraft Industries Limited ceased activities. The Corporation’s loss on 
this investment, not previously absorbed, has been charged to Industrial Operations and 
Assistance in the year. 


The financial results of Cape Breton Welsh Black Limited in which the Corporation has a 
50% interest have not been consolidated as the operations are in the development stage 
and the amounts involved are not material to the consolidated results of the Corporation. 


Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation of items retired or 
disposed of are removed from the books and any gains or losses are included in the con- 
solidated operating statement. Depreciation is provided on the straight-line method using 
rates based on the estimated useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 


The four categories of fixed assets shown on the Balance Sheet each include land, 
buildings and equipment. 


Accounting Policy - Certain Subsidiaries 


In their report on the financial statements of Cape Breton Lamb Limited, the auditors 
included a qualification stating that the financial statements were prepared on the 
assumption that the Company can continue to operate as a going concern, which 
assumption depends on the continued financial support of Cape Breton Development 
Corporation. 


The statements of Dundee Estates Limited and of Cape Breton Marine Farming Limited 
both include notes indicating that their statements also have been prepared on the 
assumption that the companies can continue to operate as going concerns, which 
assumption depends on the continued financial support of Cape Breton Development 
Corporation. 


3. Committments 


As at March 31, 1979, the Industrial Development Division of the Corporation was 
committed to expenditures and loans totalling approximately $1,700,000 over and above 
the amounts included in the financial statements at that date. 


4. Guarantees 


(A) 


During the 1976 year the Corporation guaranteed the repayment by Sydney Steel 
Corporation of that company’s $70,000,000 -- 111% % Series D Debentures and the repay- 
ment of interest thereon. These funds were borrowed by Sydney Steel Corporation for the 
purpose of financing its plant rehabilitation program. The balance of the outstanding 
debentures has since been reduced to $66,430,000. 
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The Corporation made the guarantee for and on behalf of Her Majesty the Queen in right 
of Canada and has obtained opinions from its solicitors and from the solicitors for the 
lenders that any amounts required to be paid by terms of the Guarantees are payable 
pursuant to Appropriation Act. No. 4, 1974 and Section 22 of the Financial Administration 
Act which provides that such amounts required to be paid shall be paid out of the 
Consolidated Revenue Fund of Canada and not out of the funds of Cape Breton 
Development Corporation. 


(B) The Corporation in 1971 guaranteed the repayment of bank advances to Stora Kopparbergs 
Bergslags Aktiebolag. This guarantee originally amounted to $30,000,000. The balance of 
advances has since been reduced to $19,500,000 of which $9,500,000 is in U.S. dollars. 


5. Remuneration of Directors and Senior Officers 


The Corporation had seven directors, whose aggregate remuneration for the year was 
$17,050 (1978 - $17,166). The Corporation had eight officers whose aggregate 
remuneration for the year as officers was $413,994 (1978, 7 officers - $318,467). The 
temporary increase in the number of officers from 7 to 8 was the result of the illness and 
death of the former president. The president is the only officer who is also a director. 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1979 


1979 1978 
Consolidated equity at beginning of year $18,419,783 ~ $19,572,821 
Payments during year from Canada (Note 1) 7,312,000 7,340,000 
20.131,183 26,912,821 
Deduct: 
Net consolidated operating expenses 6,455,419 8,493,038 
Consolidated equity at end of year $19,276,364 $18,419,783 


See accompanying notes to financial statements 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED OPERATING STATEMENT 
FOR THE YEAR ENDED MARCH 31, 1979 


Development and operating expenses 
Industrial operations and assistance 
Tourist operations and grants 
Marine farming operations 
Sheep farming operations 
Other primary production 
Real estate operating costs 
Community planning and projects 
Scholarships and apprentice programmes 


Administration expenses 
Salaries 
Professional fees 
Travelling expenses 
Office and miscellaneous expenses 
Selling and other administration 


Depreciation and amortization 


Provision for unrecoverable loans and receivables 


Total operating expenses for the year 


Revenue 
Interest 
Industrial operations 
Tourist operations 
Marine farming operations 
Sheep farming operations 
Real estate rentals 
Other primary production 


Net operating expenses for the year 
Deduct: Minority interest (Note 2A) 


Net consolidated operating expenses 


OTS 


$ 3,888,092 


980,539 
938,887 
51.97 O10 
293,434 
566,471 
596,041 


258,421 


8,101,455 


981,466 
48,273 
597827. 

308 , 937 


1, 3987, 503 


1,165,410 


261,787 
L407 197 


10,927,155 


460,844 
2,148,239 
450,357 
315,800 
307,422 
UU USE 
5,681 


4,466,136 


6,461,019 


5,600 


$6, 


See accompanying notes to financial statements 
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1978 


4,502,704 
1,128,531 
677,475 
719,994 
220,290 
542,654 
714,291 


285,891 


8,791,830 


844,641 
42,847 
Up 

339,940 


209,638 


1,516,627 


20217 500 


924,999 
PPLE NM RBISS) 


12,506,016 


429,591 
2,450,739 
391,013 
60,601 
67,927 
548 ,867 


56,031 


4,004,769 


8,501,247 


8,209 


$ 8,493,038 


Touche Ross & Co. 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1979 


UTS 


Source of Funds 
Payment from Canada $7,312,000 $7,340,000 
Repayment and reduction of loans 233,042 524,441 
Decrease in investments ~ 270,000 
Proceeds on sale of fixed assets 121,841 780,981 
Reduction in DREE grant receivable 62,967 - 
Increase in long term debt 34,836 ~ 


7,764,686 8,915,422 


Application of Funds 
Consolidated operating expenses (net of income) 6,455,419 8,493,038 
Less: Items not requiring an outlay of funds 
- depreciation and amortization 65), 410 1,187,766 
- loans to subsidiaries (prior years) 
absorbed in current year's consolidation 809,284 - 
provision for doubtful loans and investments 261,787 924,999 
investment in subsidiary (prior years) : 
absorbed in current year's consolidation 153,400 
forgiveable portion of loans transferred 
to grants 115,000 
to reclassification of deferred charges 
to prepaid expenses ~ 10,031 
loss on sale of fixed assets 83,085 - 
reduction in design and development costs ~ 74,109 


3,867,453 6,296,133 


Loans 1,869,842 LIGNE e acts: 
Purchase of fixed assets 
- rental facilities 204,919 279,742 
- tourist facilities 109, 921 478,285 
- primary industry facilities 489,811 £57,201 
- secondary industry facilities 769,542 520,016 
Increase in deferred charges 20,606 - 
Increase in investment - 147,004 
Gain on sale of fixed assets - 58 ,246 
Reduction in minority interest - 7,709 
Increase in DREE grant receivable - 24,601 
Purchase of investments 2,450 - 


8,334,544 9,366,675 


Net decrease in working capital S$ 569,858 $ 451,253 


See accompanying notes to financial statements. 
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Touche Ross & Cie 
SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DU DEVELOPPEMENT INDUSTRIEL 


(constituée par la Loi sur la Société dé développement du Cap-Breton) 


BILAN CONSOLIDE AU 31 MARS 1979 


ACTIF 1979 1978 PASSIF 1979 1978 
Actif 4 court terme Passif A court terme 
Encaisse $ 2 752 068 $ 3 340 916 * Créanciers $ 557 589 $ 777 355 * 
Débiteurs et intéréts a recevoir 568 022 666 475 
Sommes 4 recevoir de la province 
de la Nouvelle-Ecosse 119 798 56 735 


Stocks au prix cotitant ou a la valeur 
de réalisation nette, selon le moins 


élevé des deux I 455 053 1 412 376 
Frais payés d'avance 61 803 269 866 
4 956 744 5 746 368 
Préts et placements 
Préts 2 74) 705 2 283 476 
Placements 22599 281 049 Dette 4 long terme d'une filiale 34 836 - 
2 864 304 2 5640525 
Immobilisations (note 2B) 
Installations en location Se ele, 5 046 935 * CAPITAL SOCIAL 
Installations touristiques 6 872 918 Sete Eby 
Industrie primaire 2 551 407 2 130 863 Capital social consolidé suivant état ci-joint 
Industrie secondaire 2 054 200 1 554 405 (note 1) 19 276 364 18 419 783 
16 749 712 14 588 156 
Moins: amortissement accumulé 4 775 558 3. 817 859 
11 974 154 LS AO ASHE 
Autres éléments d'actif 
Subvention MEER a recevoir (filiale) = 62 967 
Frais reportés 73 587 52 981 
Moon 115 948 
$19 868 789 $19 197 138 $19 _ 868 789 $19 197 138 


Garanties (note 4) 


,» administrateur 


* redressé 


Voir les notes complémentaires 


en nn ee 


6€ 


SaifejUusUgTdMOD saqjoUu set ATOA 


T6QmaniaOils BOTIIVK9,[ AP UTF eT & JYUoWeTNoI sp spuog 
ie Ol QofO19x9,T ep jnqap ne (JT}e3QU) JUOWSTNOI op spuog 
gos ¢ JuowetTNol sp spuoy np (uOoTJNuUTWTp) uoTJeJUeMZNy 


Ou) 


epeue) np jgad 
np ow19} 4YAinod e ofj1ed eT ap JuomesseTIey 


eedtotTjue 
93te1301 ap suot}ejseid op xnetToaeds sjuoMesi19\ 


(9 aJ0U) suUOTIeSfT}qowuy ua sasuedag 


dlgTUuyM UofT Ie PFOTdxs,[ Ans a}qou ajqisg 
Spuoj Sop uoftqeIIFIV 


SUOTJES|TT]_QGOWW] ,p UOCFJeUaTTe,[ IP Af_npojrg 


epeue) np jegad 
Np eW193 JAnod e otjied eT ap JuamMssseTIoIy 


(VI 930U) O€ IFpe49 
— SuUOTIeSTTFqowu;, usa sesuedap sap 2137} ne —- 


(VI 9230U) 
T€ IFP9AD — SANsafigjzue saofois9xe,p siegytuyw 
uof jeqIfFotdxs,{ Ans sajied sap 2137] ne - 


(VI 930U) ¢Z JFpgt9 — sAQgtuTuW 
uoyjeqpotdxe,T ans sajied sap 21379 ne - 
epeueg oT ied sjuamasisay 
spuoj Sep soueueAcIg 


6261 


6Z61 SUVW TE AT YNIWYAL AOLOMXY,T Aa 
SUgIONVNId NOILVALIS VI 4d NOILNTIOAY,1 3d LVLg 


SADVNNOSYVHO SAC NOISIAIG 
NOLIYS-dV9 NG LNAWAddO139A30 Ad 3L3aID0S 


AY2 8SOY aYONO], 


‘Touche Ross & Cie 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DES CHARBONNAGES 


ETAT DES RESULTATS 
DE L'EXERCICE TERMINE LE 31 MARS 1979 


(note 2) * 


1979 1978 
Préparation Chemin de fer Administration 
Houilléres du charbon et manutention et services Total Total 
Revenus 
Ventes de charbon (note 4) $121 217 903 $ 87 894 028 
Moins: fret extérieur 3.0% 331 2 196 431 
Ventes nettes 117 500 572 85 697 597 
Revenus du chemin de fer extérieur 2 331 413 2 243 652 
Revenus d'exploitation 119 831 985 87 941 249 
Dépenses 
Salaires $37 826 043 S196 450 $ 7 595 482 $11 021 048 61 639 024 54 697 644 
Indemnisation des accidentés 3 864 735 541 670 790 089 t 162.955 6 359 449 6 077 631 
Suppléments 2, 522° 358 362; 3:12 545 722 738 746 4 169 138 3 864 884 
Matiéres et fournitures 12 264 905 vi, WPAN at oye! 1 494 285 752 938 16 733 325 12 569 221 
Matériel de réparation 7 843 043 900 395 628 547 201 403 9 573 388 8 827 576 
Electricité 2-613) 677 771 454 2OR Le? 126 910 3°719 163 3 204 683 
Subventions 4 la place de taxes 582 400 373 400 376 600 207 319 L539 719 1 975 044 
Redevances 616 755 be = = 616 755 623 089 
Location de matériel lourd 517 951 1 372 869 2291 OO% Py 923 4 200 380 3 043 887 
Autres frais 868 491 434 281 850 677 1 796 961 3 950 410 2 440 455 
Extraction a ciel ouvert 1 109 849 = - = 1 109 849 464 917 
Amortissement (note 1B) 10 861 242 1 826 593 707 979 - 13 395 814 11 141 176 
Intérét sur emprunt - mine Prince 14095 “415 a = - 1 095 413 ¥ 217 125 
(Augmentation) diminution des stocks de charbon (note 4) 2 828 208 - - - 2 828 208 ( 13 300 984) 
Frais d'exploitation $85 415 070 $14 000 622 $15_488 140 $16 026 203 130 930 035 96 846 348 
Excédent des dépenses d'exploitation sur les revenus 
d'exploitation 11 098 050 8 905 099 
Régimes de retraite (note 8) 9 112 464 7 857 368 
Retraite anticipée 5 195 774 5 506 485 
Provision pour réclamations (note 7) 1 214 482 100 000 
Radiation du charbon extrait lors du tragage de la mine 
Lingan - 506 842 
Intéréts et autres revenus ( 661 217) ( 275 092) 
25 959 553 22 600 702 
Moins: amortissement non déductible dans la détermination 
des pertes sur l'exploitation miniére (note 1B) 13 395 814 _ 11 14) 176 
Perte nette sur l'exploitation miniére de l'exercice $12 563 739 $11 459 526 


Voir les notes complémentatres 
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Teuche Ross & Cie 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DES CHARBONNAGES 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


BILAN AU 31 MARS 1979 


ACTIF 1979 1978 PASSIF 1979 1978 
Actif a court terme Passif a court terme 
Encaisse $ 7 032 518 Qh Rei) 2S) Gouvernement du Canada - avances (note 5) $ 13 000 000 § 10 000 000 
Débiteurs (note 3) 16 253 129 11 013 387 Fournisseurs 6) 180) 129 4 623 548 
Stocks, au prix coftant ou 4 la Salaires et congés courus 10 853 139 7 2530035 
valeur de réalisation nette, selon Frais courus L775: 000 500 000 
le moins élevé des deux Retenues salariales 2 9L2 "613 S022 251 
Charbon 19 891 435 22 127 366 Partie a court terme de la dette 
Matiéres et fournitures d'exploitation 9 636 436 Th TNS) BST/e2 a long terme 1 464 267 4 145 660 
Frais payés d'avance SiS) yall 92 442 
46 899 039 45 816 793 36 185 148 29 544 494 
Immobilisations Passif a long terme (note 5) 
Mine Lingan 49 518 447 39 524 830: = Gouvernement du Canada 10 880 000 13 600 000 
Mine n° 26 32 636 804 UG/ PABISY Ns Xoy a Intérét couru pendant la construction 834 139 1 042 674 
Mine Prince 14 360 965 14 075 444 Intérét couru - exploitation VA MS, 
Usine de préparation du charbon 36 334 793 86, lly 223 
Chemin de fer de la Devco 7 199 333 5) FUT! tekeks} 11 714 139 WB ESE 7) 
Autres immobilisations ie SH SOS 6 278 261 * Moins: Partie 4 court terme 1 464 267 4 145 660 
147 808 245 119 446 842 10 249 872 al ANA ME) 
Amortissement accumulé (note 1B) 48 310 872 34 915 057 CAPITAL SOCIAL 
99 497 373 84 531 785 Capital social du Canada 
Compte de capital social du propriétaire 
suivant état ci-joint (note 1A) 99 961 392 89 089 945 
$146 396 412 $130 348 578 $146 396 412 $130 348 578 


tA as administrateur 
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Let. £ Bands , administrateur 
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required by Section 33 of the Cape Breton Development 
Corporation Act. 
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SUMMARY 


While total production of coal declined, 
principally as a consequence of the tragic 
explosion at Number 26 Colliery in February 
of 1979, by the end of the fiscal year a major 
turnaround had been experienced with 
production exceeding its earlier levels. 


Development drivage at the Prince Mine gave 
encouraging results and at the year-end the 
Corporation was preparing to start on an 
experimental shortwall using retreat mining. 


The first unit of the Nova Scotia Power 
Corporation’s Lingan power generator came 
into production and the second unit is ahead 
of schedule, confirming our belief in the 
market demand for our thermal coal. 


Substantial progress was made towards the 
opening of anew mine in the Donkin-Morien 
area -- one that will be the largest under- 
ground coal mining operation in Canada. 
During the year the feasibility study was 
prepared and was approved by the Cabinet 
and a special development team was put 
together. Initially two tunnels must be driven 


to enter the coal seam and at year-end work 
towards that objective had begun. 


The Industrial Development Division con- 
tinued to make a diversified and significant 
impact on the island economy. In addition to 
helping traditional established industry to 
expand, work towards the accrual of max- 
imum benefits from two other opportunity 
sectors was intensified. Recognizing the 
great level of economic activity that will 
result if commercial quantities of gas and oil 
are found on the offshore, the division 
developed a team that will seek to exploit 
this opportunity for maximum island benefit. 
The division also began intensifying its 
efforts to have local industry supply and 
service the needs of our coal mining 
industry. 


Towards year-end, a study into the re- 
organization of the Corporation was com- 
pleted. As a consequence, a new organiza- 
tion, one that enables us to develop more 
fully our human resource, and to co-ordinate 
our planning, faced the new decade with a 
growing sense of confidence in its ability to 
match the opportunities. 


Coal Mining and Distribution 
STATISTICAL HIGHLIGHTS 


1979/80 1978/79 

Coal Mined ’000 Tons 

No. 26 

Lingan 

Prince 

Brogan Stripping 

(Pt. Aconi) 

Output per man shift, tons 


Coal Processed at Victoria 
Junction - 000’s Tons 


Yield of Coal 

Coal Processed at Sydney Mines - 000’s Tons 
Yield of Clean Coal 

Total coal sold, 000’s Tons 


Average sales price per ton 


Net mining losses before depreciation $,000 18,260 12,564 
Funds received from Federal Government $,000 34,611 36,831 
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MINING OPERATIONS | 


The Corporation experienced a disappointing 
year in respect to production from No. 26 and 
Lingan Collieries. The total saleable pro- 
duction from the two collieries was 2,136,599 
tons compared with 2,431,555 for the 
previous year. The unfavorable results were 
attributable to a combination of factors 
including, adverse geological conditions, 
design problems with mining equipment and 
the aftermath of the tragic explosion that 
occurred at No. 26 Colliery late in the 
preceeding year. With the drop in produc- 
tion, the rate of productivity (which is 
measured in tons per man shift) fell to 4.6 
from that of 5.1 for the previous year. 


Lingan Mine 


The Lingan mine took its coal from four 
longwall faces during the course of the year, 
but the timing of the stopping of old faces 
and the beginning of new ones resulted in 
the mine producing from only two walls for 
approximately three-quarters of the year and 
achieving a three wall operation for the 
fourth quarter only. 


The year began with the No. 1 West and 5 
East wall faces in production. The 5 East wall 
produced throughout the year while the 6 
East face started in September replacing 1 
West face. The largest single factor effecting 
the mine’s production was the abnormally 
high level of geological problems encounter- 
ed on 5 East wall face. The new 6 East wall 
face was equipped with the same roof 
support system which had been introduced 
at No. 26 Colliery in the previous year. The 
supports performed well, but many problems 
were encountered with associated face 
equipment and these problems resulted in 
considerable downtime. The No. 2 West wall 
started production in the last quarter of the 
year. After start-up, this wall performed well 
and exceeded its production target for the 
last month of the year. 


In addition to production delays on the 
individual wall faces the main coal con- 
veyance system also experienced problems 
with overloading when all walls were 
producing at peak capacity. To alleviate this 
problem, a 500 ton bunker will be con- 
structed underground and the development 
work for this project was begun during the 
year. Development work for new wall faces 
also proceeded during the year and in 
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addition to the walls mentioned above, No. 7 
East wall was ready to be equipped at year 
end. 


The total saleable production from the 
Lingan longwall operation was 1,233,054 
tons as compared with 1,619,098 tons during 
the previous year. 


Lingan ‘A’ Section 


The Lingan ‘A’ section of the Lingan mine 
had been started during the previous year 
employing the room and pillar method of 
mining with men and equipment transferred 
from Prince mine. This section produced 
throughout the year yielding 220,057 tons as 
compared to 48,323 tons achieved during the 
phasing in of the operation during the 
previous year. Mechanical problems with the 
mining machines used in this operation 
resulted in considerable lost production and 
major rebuilding projects on these machines 
have been scheduled and should reduce the 
downtime significantly. The transfer of the 
miners from Lingan ‘A’ back to Prince mine 
and the subsequent replacement of them 
with less experienced people also hampered 
the operation. 


No. 26 Colliery 


The situation at No. 26 Colliery was similar 
in that it too produced from four different 
faces during the year. No. 12 North wall had 
been scheduled to cease operations in July, 
but delays in the start-up of 13 South 
resulted in the necessity to continue 12 
North for approximately five months longer 
than scheduled. The production in these 
final months fell off considerably because of 
poor roof conditions and fatigued equip- 
ment. 


No. 13 North face, which was the first 
employing the new type of face equipment, 
had been started in the previous year and 
experienced considerable mechanical pro- 
blems well into the reporting year. Consider- 
able modifications were required and once 
these were made the average daily produc- 
tion increased by approximately 400 tons. 


As mentioned, the start up of 13 South face 
was delayed. The delays were caused by late 
delivery of equipment and the necessity of 
making pre-installation modifications to 


avoid the problems experienced on 13 North. 
The wall started in January and experienced 
very few start-up problems thereby regaining 
much of the production lost with the delayed 
Start. 


No. 12 South wall operated most of the year 
on atwo shift basis and, employing the older 
roof supports, experienced considerable 
trouble with poor roof conditions. When 13 
North and 13 South were both placed in full 
operation, production from the 12 South wall 
was suspended in favor of diverting the ven- 
tilating air from this face to the more 
productive walls. 


The colliery lost twelve production days 
during the year due to illegal walkouts and 
mechanical shutdowns and _ produced 
683,488 tons of saleable coal. The average 
monthly production for the last quarter, 
however, had increased to 76,000 tons. 


Prince Mine 


The Prince mine, the corporation’s newest 
mine, had been planned as a ‘room and pillar’ 
operation, but problems with the mine floor 
and roof control led to a decision in 1978 to 
cease this type of mining and drive 
exploratory tunnels. deeper in the seam. The 
information thus gained coupled with off- 
shore drilling information resulted in a 
submission to government to establish an 
experimental modified longwall system of 
operation, utilizing equipment similar to that 
in the other collieries. 


In April, 1979, the Corporation received 
approval to proceed with this plan as an 
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experimental operation and the necessary 
work proceeded. It is hoped that the results 
of this initial operation will confirm the 
mineability of this coal by the longwall 
method and pave the way for the establish- 
ment of a full scale longwall operation. At 
year end the start-up of this modified 
longwall was approximately six weeks away. 


The total saleable output from the develop- 
ment drivage at the Prince Mine was 133,500 
tons as compared with 113,489 tons from the 
previous year. 


Development Progress 


Development work required for the opening 
of new working areas in the three collieries 
totalled 36,376 feet as compared with 33,704 
feet for the previous year. The total for each 
mine, with the preceeding year’s figures in 
brackets was: 


Dev. Drivage Dev. Driveage 
Mine Completed 79/80 Completed 78/79 
Lingan 8,303 (11,004) 
No. 26 2,972 (2,803) 
Prince 25,401 (19,847) 


During the year the Corporation continued to 
purchase coal from the strip mining opera- 
tion of T. Brogan and Sons Construction 
Limited at Point Aconi and began receiving 
coal from a newly founded company that is 
reclaiming coal from mine dumps. Total pur- 
chases from these sources were approx- 
imately 48,000 tons. 


Coal sales for the year amounted to 
2,537,244 tons compared with 2,779,534 for 
the previous year, a decrease of 8.7%. 
Export markets accounted for 12% of the 
total sales, compared with 29% last year and 
all coal exported was of metallurgical 
quality. 


Total production from the corporation’s 
collieries was 2,270,099 and purchased coal 
for resale was 48,327 tons. The shortfall 
between production and sales was made up 
by a reduction in inventory. The average 
pithead return was $42.37 a ton compared 
with $39.54 in the previous year. Because of 
the explosion at No. 26 Colliery in February 
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of 1979, there was a significant reduction in 
production. This necessitated a cut-back in 
metallurgical coal sales and an adverse 
effect on the average pithead return for all 
coal in the year. 


Very recently there have been significant 
improvements in opportunities for the sale of 
thermal coal which should result in a major 
boom in demand by the latter half of the 
decade. In the recent past most of the 
Canadian coal exported — including that 
from our own mines has gone to 
metallurgical markets. However, because of 
rising prices, the corporation exports in 


future will be concerned primarily with sales 
of thermal coal. 


New power plants are installing sophistica- 
ted technology to limit emissions and the 
concerns of customers will no longer be 
dominated by the need for the low sulphur 
thermal coal. 


Furthermore, given the new storage and 
blending facilities that will soon be in place 
in Our operations, the Corporation will be 
able to produce a range of coal blends to 
meet the specifications of its potential cus- 
tomers. 


In addition, where sulphur content is still 
less critical, the planned conversion of in- 
dustry, particularly the world cement in- 
dustry, from oil to coal will create an im- 
mense additional demand. 


Blended coal from No. 26, Lingan, Prince 
and Donkin-Morien Mines would meet world 
Standards for sulphur in thermal coal and 
would almost double the supply of Cape 
Breton coal by the latter part of the decade. 
Indeed coal from the Donkin-Morien Mine is 
essential if the tremendous opportunities in 
the world market for thermal coal are to be 
met. 


lt is not generally recognized that Cape 
Breton is ideally situated in relation to world 
markets. Located by the ocean, with a port 
that is open year-round, Cape Breton coal is 
closer to Northern Europe than any other 
source in North America, and shipping dis- 
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tances to South American and African mar- 
kets are at least as close as any other North 
American supplier. Our location, in view of 
rapidly escalating transportation costs, is 
becoming increasingly important. 


We have been most encouraged by the result 
of market research which has revealed a 
considerable potential in Europe, the Middle 
East and ultimately the Pacific Rim countries 
for our thermal coal. Work is continuing 
towards the establishment of these markets 
and also towards the better utilization of our 
loading facilities with a view to further 
increasing our sales options. 


The department undertook a market survey of 
thermal and metallurgical coal users in parts 
of Europe and North Africa and was also 
represented on a trade mission to Italy where 
that country’s coal requirements were dis- 
cussed. 


An agreement was signed with the Selco 
Mining Corporation of Toronto and Cape 
Breton Joint Ventures for the creation of a 
company, Selminco, Inc., which will recover 
coal from waste piles at Sydney Mines. The 
plant started production in March, 1980, and 
it is expected to produce 60,000 tons a year. 


Because of an increase in production costs, 
the corporation has requested of the Nova 
Scotia Power Corporation a revision of its 
pricing arrangements for coal supplied them 
under the long-term contract of 1978. 


COAL PREPARATION | 


Victoria Junction Plant 


During the year, the plant processed 
1,905,400 tons of raw coal and produced 
1,203,154 tons of metallurgical coal and 
341,515 tons of thermal coal. 


The overall yield of clean coal averaged 
81.1% of raw coal input for the year, and this 
is down 3.1% from the 84.2% average yield 
for the previous year. 


Over the year the operating costs increased 
to $6.57 per ton of washed coal produced. 
This increase of eleven cents over the 
previous year was partly due to reconstruc- 
tion, higher labour costs and lower yield. 


There were two main reasons for this lower 
yield. One was the higher percentage of 
stone in the coal mined due to a change in 
mining methods. The other is that the 
decision to stop screening out the oversize 
material at the Lingan Mine, and to crush all 
coal, resulted in a higher percentage of stone 
in the raw coal received at the plant. 


Loss of operating time due to breakdown 
was significantly reduced and the plant is 
now capable of operating at design capacity. 
In April of 1979, the plant was placed on a 
15-shift per week operating schedule with 
maintenance scheduled for Saturdays. This 
was a reduction from the 18-shift operating 
schedule which became necessary while the 
plant was functioning poorly. 


The rebuilding program was 95% completed 
by year-end and this has _ resulted in 
improved operating results. Breakdowns and 
unscheduled maintenance are now the 
exception, and attention is now being 
directed at eliminating the fine coal losses 
from the plant. 


The oil agglomeration plant mentioned in 
last year’s report proved to be unsuccessful, 
since it was determined that the residual oil 
in the effluent system aggravated the 
problem of fine material floating on the 
surface of the thickener. 


Elimination of oil entirely from the froth 
flotation circuit has proved to be the cure for 
the problem. 


Attention is now being directed to the 
possibility of recovering the fine material by 
means of a vacuum filter. 
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Absenteeism from all causes was not 
considered a problem during the year 
because of the reduction in operating shifts. 
During the year, ten temporary employees 
were laid off from the plant, but were offered 
employment in other Corporation operations 
where there was a need. 


Plans are underway to improve the coal 
handling capabilities of the Corporation. A 
scheme to stock coal, blend, and recover for 
rail or water shipment is now being 
considered. This system combined with the 
purchase of new railway rolling stock and 
improvements at the pier will give the 
Corporation a first class materials handling 
system thereby reducing costs in banking, 
lifting, recovery, and shipping coal. 


Sydney Mines Plant 


This plant operated 285 shifts during the year 
and treated coai from No. 26, Lingan, and 
Prince Collieries. The Plant processed 
344,312 tons of raw coal and produced 
260,162 tons of therrnal coal at an average 
yield of 75.6%. , 


There has been a steady improvement in the 
quality of Prince coal and washing it is all 
but unnecessary. The plant, therefore, has 
been operating four shifts per week 
preparing domestic coal and washing banks 
of rejected coal composed of coal and stone. 


A study is now underway to determine the 
economies of producing domestic coal at the 
Victoria Junction Plant. If practical, and if 
the Prince Coal quality continues as at 
present, the plant will be closed within the 
next 18 to 24 months. 


During the year, due to the reduction of 
activities, thirty employees of the Sydney 
Mines Plant were transferred to a miners’ 
training program for eventual employment at 
Prince Mine. 


Operating costs remained high due to the 
size of the staff and also because of the age 
and condition of the equipment. 


Over the year, the operating costs increased 
to $11.44 per ton of washed coal produced. 


RAILWAY AND PIER 


The banking, lifting and blending of coal, the 
transportation, and the movement over the 
pier are the three main components of the 
materials handling system of the Corpora- 
tion. 


Two hundred dual purpose 100-ton rapid dis- 
charge cars are on order. (100 are to be 
delivered in March, 1981, and 100 in April, 
1981). These cars are capable of being 
bottom-dumped or rotary-dumped. However, 
to realize their potential they must be rapidly 
loaded and then discharged at a pier capable 
of handling 2000 tons per hour. 


Four additional 2000 H.P. locomotives are on 
order from General Motors Canada for 
delivery in March/April, 1981. This will bring 
the total to eight, with five more to be added 
during the next few years allowing for the 
retirement of the older and smaller units. 


During the year, Canadian Pacific Consulting 
Services were hired to make a preliminary 
survey of the present maintenance facilities 
of the railway for both locomotive and rolling 
stock. In consultation with their represen- 
tatives it has been recommended that one 
facility be constructed which will become the 
centre for complete maintenance and opera- 
tional activities for the railway. It will be 
constructed approximately one mile east of 
the Victoria Junction Coal Preparation Plant 
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near a by-pass track to be constructed 
between the main line between Sydney and 
Glace Bay and the branch line to New 
Waterford. The present facilities for main- 
tenance at the Pier, New Waterford and 
Glace Bay, and the operational headquarters 
at Glace Bay will be relocated at this new 
centre. The present facilities will be dis- 
mantled. 


At the Pier forty cargoes comprising 801,187 
net tons of metallurgical and 88,170 tons of 
thermal coal were shipped during the year 
together with 102,223 tons of coarse refuse 
from the Victoria Junction Coal Preparation 
Plant in six cargoes. Also 12,623 tons of 
coke braize were shipped in one cargo for 
Sydney Steel Corporation, a total of 
1,004,203 net tons in forty-one cargoes. 


However, activities during the last quarter of 
the year were slow resulting in the lay-off of 
twenty-five employees comprising one 
Operating shift. 


These employees were offered re-deployment 
at work underground at Lingan. Only three 
accepted and the balance were laid off. 


As activity picks up at the pier in the spring, 
some of these former employees may be re- 
employed. 


The number of employees in coal and related 
operations was 4,270 at the year’s end -- a 
decrease of 27 people. There was a total of 
315 people hired during the year while 342 
people ceased working for the Corporation. 


During the year wage negotiations were held 
with all of the fifteen bargaining units in the 
Corporation and at year-end agreements 
had been concluded with all but one of the 
bargaining units. This dispute, with the 
international Association of Machinists and 
Aerospace Workers, Lodge 684, representing 


PERSONNEL AND INDUSTRIAL RELATIONS 


Railway Shopcraft employees, is before a 
Conciliation Commissioner. 


The administration of the collective agree- 
ments continued to be satisfactory. 


Only 31 of the 480 grievances presented to 
the Industrial Relations staff had to be taken 
to arbitration and the Corporation’s position 
was upheld in 28 of these cases. 


There were twelve illegal stoppages of work 
during the year in the Coal Division. 


TRAINING AND HEALTH 


The year was one of the busiest for our 
training staff. Established programs of the 
Training and Development Department were 
continued and new ones introduced. The 
total number of apprentices registered at 
year-end was 312 compared with 233 at the 
end of the previous fiscal year. Of these 
apprentices, 173 were mechanical and 139 
were electrical. The sixteen-week training 
program for new employees was also larger 
with a total of 182 employees participating. 


A mine examiner - shot firer class of 18 was 
held and fourteen employees attended the 
Supervisors (Overman) Program. A total of 62 
employees were given a course in the metric 
system and ten employees attended an in- 
house program for managers and under- 
ground managers. 


Induction programs for new employees were 
held throughout the year and were attended 
by 308 employees. Sixteen employees took a 
rope splicers course at Number 26 Colliery 
and 341 employees attended ffirst aid 
programs. 


Four employees were selected to undergo a 
training program in Indianna for Lee Norse 
Equipment. In addition, 15 employees took 
part in a training program for Lee Norse 
Equipment being used at Lingan. 
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Fourteen Indonesian engineering students 
received training in our collieries for a period 
of twelve weeks, as part of a program with 
the Canadian International Development 
Agency and the College of Cape Breton. In 
addition, there were 49 students in our 
scholarship program and 50 _ bursaries, 
valued at $300 each, were awarded to 
students from various high schools in the 
Cape Breton area. 


Two training programs - Modern Manage- 
ment Seminars - one conducted by |.C.S., 
the other by the Atlantic Management 
Training Centre - were begun. When they are 
ended 132 management supervisory per- 
sonnel will have completed the |.C.S. course 
and 134 will have completed the Atlantic 
Region Management Training Centre course. 


The Health Services Branch has had an active 
year. In addition to responding to the 
medical needs of our employees, it examines 
new employees to ensure that they are fit for 
their job. Furthermore, there were educa- 
tional programs during the year for Health 
Services staff in the field of occupational 
health. There have, in addition, been 
screening programs, a counselling service, 
hygiene programs and _ underground 
emergency programs. 


The net mining loss on Coal Division 
Operations in 1979/80 was $18,260,488, an 
increase from $12,563,739 in the previous 
year. Including the charge for depreciation, 
the operating loss for 1979/80 was 
$30,996,501, while that for 1978/79 was 
$25,959,553. 


The funds received from the Federal govern- 
ment were $34,610,803 during 1979/80 
compared with $36,831,000 in the previous 
year. There was a grant for capital expendi- 
tures of $24,610,803. This compares with 
$26,105,000 in the previous year. In adition 
there was a recoverable contribution of 
$10,000,000 made for the first phase of 
Prince Mine Development. 


During the fiscal year 1979/80 the Corpora- 
tion experienced one fatal accident at its 
Lingan Colliery. The overall corporate statis- 
tics for the number of disabling injuries was 
1,818 for the calendar year 1979 as compared 
with 1861 for the previous year. 


The disabling frequency rate (which measures 
the incidence of disabling injuries per million 
man hours) was at 310, as compared with 312 
for 1978. The following table gives compara- 
tive frequency rates for the various operations 
for the last three years: 


The total capital expenditures and commit- 
ments for the Coal Division totalled 
approximately 36 million dollars. 


For the mining operation the greatest 
expenditures were at Lingan and Prince. The 
largest single item at Lingan was the 
purchase of equipment for the 7 East face 
and the 2 West face. Other sizeable items 
included the work for the new underground 


CAPITAL AND EXPLORATION 
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1977 1978 1979 
No. 26 302 353 362 
Lingan 391 433 406 
Prince 396 338 329 
Coal Prep. 134 150 13% 
Admin. & Auxiliary 189 226 236 


As in previous years the main activities of 
Accident and Fire Prevention Branch were in 
the areas of inspections, investigations, 
interviews and safety lectures and instruc- 
tion. The Branch carried out 996 inspections 
and 1,393 investigations. A total of 112 safety 
lectures were conducted for 1,178 employees. 


bunker and the purchase of new equipment 
including a roadheader, vulcanizer, booster 
conveyor and conveyor equipment for the 
wall levels. 


At Prince the bulk of the capital cost was in 
the drivage of slopes and levels and the 
sinking of a new ventilation shaft. Face 
equipment for the shortwall, electrical and 
conveyor equipment and a new development 


machine were also included. The major 
expenditures at No. 26 Colliery were for the 
completion of the new wash-house and 
administration building, repairs to the rake 
deep hoist and the arch deep hoist, the 
construction of a return air tunnel and the 
purchase of a loader, a roadheader and new 
mine cars. 


In respect of surface operations the largest 
expenditures were for the purchase of new 
locomotives, and roadbed improvements for 
the railway. Modification of the fines plant, 
the installation of an elevator and the 
expansion of the office were the major items 
at the Victoria Junction Coal Preparation 
Plant while a new roof and the purchase of 
three new lathes were the largest items at the 
Central Shops. 


The offshore drilling program which had 
been carried out in conjunction with the 
Nova Scotia Department of Mines and the 
Department of Regional Economic Expan- 
sion was continued during the year. A total 
of six holes, four in the Donkin area and two 
in the Prince Mine area, were drilled. The 
results of this program served to confirm the 
encouraging information from the previous 
programs. 


There was one borehole drilled inland during 
the year and it was located in the Victoria 
Junction area. Arrangements were also made 
to carry out in-seam drilling at the Prince 
Mine to investigate and classify the quality 
of the roof and floor strata. 


A number of new studies were carried out 
during the year including that for a new shaft 
at No. 26 Colliery and the establishment of a 
new tailings disposal location for the 
Victoria Junction Coal Preparation Plant. The 
most notable development was in respect to 
the Donkin Mine Project which had been the 
subject of a feasibility study during the 
previous year. 


During the current year the results of this 
study were reviewed by the Corporation and 
a submission was made to the government to 
proceed with the next step of the project. 
Specifically, this next step would include 
site clearing and preparation, and the drivage 
of two tunnels to reach the coal thus 
allowing the extraction of a bulk sample for a 
“test burn” by the Nova Scotia Power 
Corporation. The approval to proceed with 
this work was received in January of 1980. 


INDUSTRIAL 
DEVELOPMENT 
DIVISION 


Industrial Development Division 


STATISTICAL HIGHLIGHTS 


1979/80 1978/79 


Loans to Private Sector 


Total Loans 1275-625 2,712,000 
Number of Agricultural Projects 20 
Number of Secondary Industry Projects 63 
Number of Fishery, Marine & Other Projects 62 
Tourism Loans 10 
Total 155 


Corporation Projects 
Examples of Projects 


Acres of land cleared for farming 251 326 
Pounds of Bras d’Or Trout Sold 137,664 136,938 
Visitors to Princess Tourist Mine 18,698 14,372 
Golfers at Dundee 16,000 8,376 
Visitors to Bed & Breakfast Tiled 6,158 
Value ($) of Island Crafts Sales 240,580 193,000 


THE FISHERY 


The year saw an increase of activity in the 
Corporation’s support of the fishery ard of 
marine related industry. The level of activity 
is likely to expand as holding facilities are 
strategically located throughout the island 
and the quality of fish is further enhanced. 


The snow crab fishery continued to grow. 
During the summer season of 1979, approxi- 
mately seven million pounds of snow crab 
were landed and, of this, one and one-half 
million pounds were processed at the Unitec 
Maritime Fishermen’s Alder Point Plant. This 
compares to landings the previous year of 6 
million pounds of which only 1 million 
pounds were processed in Cape Breton. This 
processing effort alone means 100 jobs at 
the Alder Point plant which has been 
provided financial assistance for its crab 
processing facilities. It is hoped that newly 
established quotas and controlled entry into 
this fishery will protect the species and 
ensure a sustained catch. Financial assis- 
tance to snow crab fishermen has been 
discontinued since the abundance of the 
species and rising prices assured fishermen 
engaged in this fishery a substantial income. 


Interest is developing in the spiny red crab 
which appears to be in commercial quantity 
in our deeper off-shore waters and should 
interest continue to grow, we will request 
Federal Fisheries participation in an explor- 
atory fishing venture. 


Markets for squid continue strong and 
several inshore fishermen have made effec- 
tive use of locally manufactured squid jigs. 
The Corporation is funding a company in 
Cheticamp which is undertaking the manu- 
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facture of a prototype of a continuous squid 
jig and it is expected that this prototype will 
be ready for operation in the late summer of 
1980. 


Our program to assist gaspereau fishermen 
with the construction of salting sheds has 
been concluded. Fourteen fishermen in the 
Margaree area took advantage of the program 
to construct and equip approved buildings in 
which to salt and pickle their catch and it is 
anticipated that as a consequence the quality 
of the gaspereau marketed in the Caribbean 
area will be considerably improved. 


Request from fishermen for loans to be used 
for the purchase of overboard fishing gear 
such as seines, nets, trawls and traps, 
continued to increase. In 1979, in co-opera- 
tion with Federal Fisheries, we introduced 
stern drum seining to the Louisbourg area, 
and also provided automatic long lining 
equipment -- on a lease basis -- to an Alder 
Point fisherman. Equipment which we lease 
to fishermen is on trial and during the year a 
report will evaluate its Success. 


The boat building industry continues to 
receive our assistance in a number of ways. 
Two 65 foot Scottish seiners built by Breton 
Marine of Port Hawkesbury were purchased, 
with the assistance of a corporation loan, by 
Highland Fisheries of Glace Bay, and these 
boats have now been launched and are now 
fishing flounder and sole off Banquereau 
Bank. The increased landing at Highland 
Fisheries in Glace Bay will allow them to 
increase their fish processing employment in 
the plant by a substantial number. 


An agreement was signed with Atlantic 
Freezers whereby the Corporation will part- 
icipate with them in the construction of a 
cold storage facility at the Point Edward 
Marine and Industrial Park. It would have a 
capacity sufficient to hold five million 
pounds of frozen fish and will be designed to 
service all processing plants on Cape Breton. 


At the end of the year, there were eight active 
shipbuilding companies on Cape Breton, 
seven of which have been assisted by the 
Corporation. The capacity of these yards is 
sufficient to supply local boat needs and to 
compete in off-island markets and con- 
sequently we will be reducing our assistance 
to companies entering the boat building 
industry until existing companies have had 
sufficient time to become well established. 


Internav Limited continues to expand in the 
field of marine electronics, and with the 
assistance of the corporation and the Federal 
Department of Industry, Trade & Commerce, 
have started development work on a proto- 
type small boat radar system. 


A new company, SeaNav Limited, has been 
established to manufacture precision posi- 
tioners for use by offshore oil and gas drill 


rigs and drill ships. This company was 
formed as a joint venture between Internav 
Limited and Simrad Limited of Norway. 


Numerous processing companies received 
assistance from the Corporation during the 
year. In most cases, the assistance provided 
was used for the modernization and expan- 
sion of plant facilities. It should be noted 
that our agreements now contain clauses 
designed to encourage recipients of Corpor- 
ate loans to improve the efficiency of their 
Operations in the areas of bookkeeping and 
energy consumption, and to enhance the 


exterior appearance of their land and 
buildings. 
Numerous “fishermen’s projects” -- initiated 


by community fishermen’s associations -- 
have been assisted. The projects include 
items such as bait freezers, baiting sheds 
and gear sheds and were funded by us in co- 
operation with the Nova Scotia Department 
of Fisheries. 


There were sixty-six offers of financial 
assistance from this department, an increase 
by almost eighty percent from the previous 
fiscal year. 


MINING EQUIPMENT 


The Corporation is making a major effort to 
stimulate increased production of con- 
sumable and capital equipment for the Cape 
Breton coal mining industry. 


Negotiations with NEI Mining Equipment 
Limited of the United Kingdom were 
successfully concluded. A_ subsidiary 
company, NEI (Canada) Limited, will estab- 
lish a factory on Cape Breton, initially 
employing from ten to fifteen, to assemble 
and eventually manufacture, in conjunction 
with a Cape Breton metal fabrication 
company, gate-end boxes — electronic 
devices used underground to start and stop 
electric motors — and other electrical mining 
equipment. An_ internationally recognized 
manufacturer of mining equipment, Halback 
and Braun Limited and a Cape Breton com- 
pany, Atlantic Spring and Machine Limited, 
reached an agreement to manufacture, in 
Sydney, armour-face conveyor structures for 
use by the corporation’s Coal Division. 


Hack Conveyor Limited, of Ontario, agreed 
to establish a Cape Breton plant to 
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manufacture and assemble conveyor 
Structures, idlers and rollers, for Cape 
Breton collieries. 


The Corporation has purchased equity in 
Eastern Sharpening Services, of North River, 
Cape Breton, so that the business may 
expand by remanufacturing coal and rock 
picks used in the Corporation’s mines. 


Within the secondary industry development 
department of the Industrial Development 
Division, a product development group has 
been formed for the purpose of stimulating 
increased production for the island mining 
industry. This group, in addition to encour- 
aging the earlier mention developments, is 
also discussing with two of Canada’s largest 
manufacturers of electrical equipment the 
possibility of branch plants on Cape Breton. 
Contact has also been made with _ inter- 
national manufacturers of mining equipment 
on the manufacture and assembly of 
products on Cape Breton. 


- and around the coal 


WOOD PRODUCTS | 


Our successful program to provide financial 
incentives for the improvement of the island 
sawmill industry and the better utilization of 
the island’s wood resource was continued. 


Six offers of assistance were made, and they 
are expected to result in an increase in 
production of lumber by as much as eight 
million board feet annually and result in $2 


OTHER INDUSTRY 


An Icelandic company engaged in the 
manufacture and distribution of high quality 
woolen garments is interested in a joint 
venture on Cape Breton. It has been 
proposed that a line of quality Cape Breton 
woolen sweaters be manufactured and one of 
Canada’s largest retail sales chains has 
expressed interest in a substantial portion of 
the product line. As a result, significant new 
employment could be created. 


Seven companies engaged in metal fabrica- 
tions were offered incentives for the purpose 
of increasing the manufacture and machining 


_ of metal products ranging from fish net 


anchors to truck box production. 


The Corporation has agreed that Algas 
Resources Limited, a subsidiary of Alberta 
Gas Trunk Line, co-ordinate tests to verify 
the recoverable quantities of methane gas in 
mines. It has been 
agreed that should tests prove gas reserves 
of commercial scale there will be a combined 
effort to exploit the resource. 


It is believed that coal fines can be 
commercially briqueted in Cape Breton and 
arrangements are near completion for sample 
briquettes to be distributed for market 
testing. 


Under the direction of the Richmond County 
Industry Commission, an incubator mall will 
be constructed near Louisdale. The Corpora- 
tion is providing 40% of the capital costs, 
which are expected to approach a million 
dollars and it is anticipated that the facility 
will stimulate and facilitate business devel- 
opment. Our assistance enabled the Com- 
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million of new income to island residents 
annually. 


Eight small furniture plants were also offered 
assistance. The corporation assisted in the 
formation of a Cape Breton Woodcraft 
Producers’ Association and financially 
assisted this organization in a successful 
wood furniture show in Sydney. 


mission to acquire financial support from the 
municipality and the provincial government. 


At year-end, discussions were underway 
with a central Canadian company proposing 
to manufacture, in Port Hawkesbury synthe- 
tic yarn for the Canadian carpet industry. 


Favourable consideration was given twelve 
applications from Cape Breton entrepreneurs 
for financing prototypes and for off-island 
travel for the purpose of acquiring relevant 
training and information. Examples of 
prototypes include a heat economizer, woven 
coverlettes, fibreglass truck campers, a 
facsimile of 18th century pewter, a heraldic 
shield, and attractive knock-down furniture. 


In mid-year, an office of New Business 
Development was opened at Port Hawkes- 
bury so that residents at the western end of 
the island could be provided with more direct 
access to the Corporation’s programs. 


Offers of loan financing have been numer- 
ous. Offers were made to a small silk 
screening production unit, a paper and glass 
recycling plant, and a home bakery. A loan 
offer was accepted to begin production of 
lead acetate rolls for Canada’s heavy water 
industry. 


There were seventy-four offers of financial 
assistance from the department, an increase 
by over eighty percent from the previous 
fiscal year. 


During the year, the corporation was able to 
assist the private sector with market, 
financial and technical feasibility studies. 
Some forty-five of these were completed with 
the greatest number examining opportunities 


At year-end, there were 47 clients utilizing, 
the Point Edward Marine and Industrial Park, 
an increase of nine over the previous year. 
About 400,000 square feet of building space 
was in use. Park operating staff number 46, 
but with the departure of the Canadian Coast 
Guard College by March of 1981, this number 
is expected to reduce to 14. 


The general appearance of the Park was 
improved by the demolition of several 


in secondary manufacturing and in fish and 
marine-related sectors. Twenty-nine of the 
studies undertaken were done so in co- 
Operation or direct association with the 
private sector and concentrated on evaluat- 
ing the opportunities which we believe to 
have a natural affinity with Cape Breton. A 
five-year strategic plan for the fish and 
marine-related industry sector was com- 
pleted, and other major study projects 
included an examination of the feasibility of 
utilizing methane gas extracted from the 
mines, of using waste coal product to 
manufacture coal briquettes, and an examin- 
ation of the opportunity of establishing a 
carpet yarn spinning plant in the Port 
Hawkesbury area. 


buildings. Some had been vacated by the 
Canadian Coast Guard College and some 
were eyesores. More buildings will go as the 
Coast Guard moves to its new campus. 


The general improved appearance and more 
available space at the waterfront will make 
the Park a useful attribute should gas finds 
off the coast be commercially developed and 
service companies seek strategically located 
bases. 


TROUT & SALMON FARMING 


While the corporation has been involved in 
trout farming in the salt water of the Bras 
d'Or for some years, it is only during the past 
few that our level of commercial activity has 
been significant. 


Progress over the past year continued the 
recent pattern of success. While our total 
volume of fish sales decreased slightly, the 
fresh sales increased by 38% giving us a 
better average price. Most of the fresh fish 
was sold in the Atlantic Provinces and there 
remains a great potential for substantially 
increased fresh sales in Quebec and Ontario 
and the Northeastern United States. 


Frozen sales were down over the previous 
year. This was partly due to the higher level 
of fresh sales and the lower number of 
fingerlings available. 


In order that our production of fingerlings 
can increase construction has been carried 
out in three areas at our hatchery. 


Two holding ponds and an egg rearing and 
quarantine facility have been built. We have 
constructed a facility for the late rearing of 
fry to accommodate the fry resulting from an 
800,000 egg hatch. Some of our rearing pools 


Oyster sales increased 50% over the previous 
year with the bulk of the product marketed in 
the Atlantic Provinces. Our average price per 
box of oysters increased by 11%. As our 
production increases we believe we will be 
able to adequately supply the Quebec and 
Ontario markets. 


Production began off the bottom from 
oysters started as spat collected by us and 
raised initially on scallop shells. Close to 
half a million scallop collector shells were 


OYSTER GROWING 
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were deteriorating and were replaced with 
four 50-foot long raceways. 


Cage production, which began the season 
with 20 cages at Little Narrows Pond, peaked 
with 87 cages at Seal Island. 


The tentative beginning made with a small 
hatch of salmon in the previous’ year 
continued by further experimenting with a 
hatch of 1,000 eggs from a federal govern- 
ment hatchery. The parr, which were 
hatched from eggs the previous year, and 600 
smelts received from the federal government, 
appeared to grow as fast as trout at this 
stage. We were also preparing at year-end to 
cage rear fifty spawned salmon kelts 
received from the federal hatchery in 
Antigonish. We plan ripening the fish at Seal 
Island and the resulting 100,000 eggs will be 
available to us. 


Experimental work was also carried out on 
the feasibility of cage raising canner lobsters 
to market lobsters. Should this work be 
successful, it could provide significant 
additional benefits to the lobster industry. 
We have been encouraged by the 75% 
survival rate and the 30% weight gain and 
work -- particularly in search of an econ- 
omical food conversion rate -- is continuing. 


placed on 225 rafts for spat collection this 
year and this should produce more than three 
million bedding oysters for distribution to 
growing areas. 


Technical assistance remained available to 
oyster growers, principally in the areas of 
spatfall prediction and monitoring of spat- 
growth and survival. Some experimental 
work was carried out on new Spat collecting 
materials, but results from this are not 
expected until 1981. 


Our agricultural assistance programs are 
carried on from two locations, one near 
Mabou, the other at Point Edward, and 
touch upon many aspects of rural life. We 
have worked with a number of groups on the 
Island ranging from the Cape Breton Bee- 
keepers’ Association and the Cape Breton 
Sheep Producers’ Association to both the 
Tree Fruits and the Christmas Tree Associa- 
tion. 


The land clearing program, whereby farmers 
seeking to expand to commercial level may 
have additional land cleared for agriculture, 
was actively supported. Because of wet 
weather, the actual acreage cleared was 
smaller than in the previous year. Nonethe- 
less, some 68 farmers were aided with the 
program. 


Trials were carried out in hydroseeding 
methods, allotment gardens were made 
available to people wishing a garden, 
evening technical courses were held in 
conjunction with the Provincial Department 
of Agriculture and the Bras d’Or Institute, 
three hundred cows were bred by bulls 
rented to twenty-two farmers in our Bull 


Rental Scheme. Forty-five farmers rented 
rams from us and over a thousand ewes were 
bred. In addition, there were fence wire, 
livestock and machinery loans made. 


Through an agreement, our staff managed 
the flocks of Cape Breton Lamb Limited. The 
second importation of sheep completed their 
quarantine period. Following their release 
from quarantine, sales of stock were held in 
the village of Mabou. Approximately nine 
hundred breeding sheep were sold at a public 
auction and encouraging prices were paid. 
The original imported ewes, still believed, 
despite their age, to be in breeding 
condition, were purchased by qualified Cape 
Breton sheep farmers. More than four 
hundred were sold in this way at modest 
prices. In addition, six hundred head were ~ 
sold at an auction of feeder lambs and sheep 
organized by the Cape Breton Sheep Pro- 
ducers’ Association. The Corporation also 
purchased from Cape Breton Lamb two 
hundred and ninety sheep of various ages 
which will be held on a farm near Mabou, 
where the results of various cross-breeding 
will be examined. 


The two tourist mines operated by the 
Corporation continued to attract a substan- 
tial number of visitors, more than 18,000 
touring the Princess Mine and some 14,000 
to the French Mine, one of the Province’s 
historic sites. In an effort to reduce our 
losses at the Princess Tourist Mine the 
regular season will be shortened by three 
weeks. 


In spite of very wet weather in the summer, 
Dundee Golf Course had its best season 
ever, and there was a modest net Operating 
Surplus. At year end work was ready to begin 
in clearing the fairways for an additional nine 
holes. Capital improvements were carried 
out at Dundee Estates -- the forty unit 
cottage resort at the south-western end of 
the Bras d’Or -- with the installation of a 
heated swimming pool and tennis courts. 
The pro-shop was enlarged, exterior lighting 
installed and landscaping improved. 
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Homes in Cape Breton participating in the 
Bed and Breakfast program had a net 
increase of one and there are now 52 homes 
across the island participating. During the 
year, more than 7,700 guests stayed at these 
homes, and as a direct consequence, more 
than $100,000 of additional income will have 
accrued to Cape Bretoners. 


Our Louisbourg restaurants enjoyed an 
excellent summer with an increase in the 
number of meals served and the size of the 
modest net profit. Another refreshment 
establishment -- Destouches House -- is now 
being planned and we have agreed to lease 
from the Louisbourg Volunteers Association 
the Louisbourg Bakery. 


The Inverness Beach Village enjoyed a good 
Operating season with an increase in 
occupancy levels and tennis courts were 
added in an effort to provide better recreation 
facilities. 


While occupancy at the Whale Cove Summer 
Village increased substantially over the 
previous year, at the Highland Heights Inn 
both occupancy and revenue decreased. A 
lease-purchase agreement is being negotia- 
ted with a new operator for the coming 
season. 


The Cape Breton Steam Railway remained 
popular with visitors and residents alike in 


the season of 1979. Nonetheless, despite an 
increase in passengers and total revenue, 
operating losses continued to climb with no 
reasonable expectation that a profit could 
ultimately be made. In light of this and also 
of the need for substantial capital improve- 
ments, it was regretfully decided to discon- 
tinue the operation of this tourist facility. 


THE CRAFT INDUSTRY 


The volume of crafts produced continues to 
expand on Cape Breton, partly because of 
the market assurance provided by the exist- 
ance of Island Crafts, an organization for the 
retailing and wholesaling of Cape Breton 
craft products. While wholesale craft only 
modestly increased — the Cheticamp rug 
hookers decided to do their own wholesale 
marketing — the increase in retail sales was 
substantial. 


Cape Breton Woolen Milis, which was 
initially formed to utilize local wool, saw a 
growth of sales during the year, and began a 
dyeing operation. 


The Woolbur Tannery, engaged in tanning 
local sheep, cow and deerskins, had another 
active year. Most sales were made from the 
site, although they were also made through 
Island Crafts, Louisbourg Reproductions and 
a few local gift shops. Tanned hides, selling 
- as rugs or custom tanned items, accounted 
for about half the sales, while the balance 
came from the sewing room with such items 
as handbags and gloves. 
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Cabot House remained fully rented. The total 
revenue from Cabot House and the Holiday 
Inn increased to $2,473,191 from $2,134,849 
in the previous year. The Holiday Inn, with 
122 guest bedrooms, had an occupancy rate 
of 75 per cent. Despite an increase in its 
operating costs, there was also an increase 


Sales of Louisbourg reproductions increased 
by 28 per cent over the previous year even 
though visitors to the Fortress increased by 
only 4 per cent. Nonetheless, Louisbourg 
Reproductions have to overcome two princi- 
pal difficulties. There may not be a sufficient 
response from local craftsmen in the 
authentic reproduction of various antiques. 
Furthermore, items sold in the Fortress must 
be approved by Fortress personnel who are 
not otherwise involved in or responsible for 
the Reproductions operation. 


Requests for financial assistance from craft 
producers remains strong. The Corporation 
made forty-one offers of financial assistance 
for the acquisition of craft materials, equip- 
ment and technical support. In consequence, 
increased production of pottery, wood-craft, 
weaving and knitwear is expected to result. 


Financial assistance will be provided to the 
waterfront development project of the Louis- 
bourg District Planning and Development 
Commission where a number of craft pro- 
duction units will be housed. 


in gross profit. However, a _ substantial 
growth in repairs and maintenance costs 
increased our net loss over the previous year. 


At Cabot House, income increased and 
operating expenses were kept level with the 
previous year, reducing the net loss by 95%. 


FINANCIAL 


Total development outlays for 1979/80 
amounted to $7,100,424 compared with 
$8,334,500 in the previous year. Included 
in the 1979/80 figures are loan advances of 
$1,275,625, direct investments of $1,014,874, 
and net operating expenditures and grants of 
$4,808 384. 


Total loans outstanding, net of provisions for 
recoverable loans were $3,331 ,047, compared 
with $2,741,700 at March 31st, 1979. The 
provisions for loans which may not be 
recovered was $2,000,000 compared with 
$1,830,000 in the previous year. 


CORPORATE ORGANIZATION 


Towards the end of the year changes were made in the management structure of the 
Corporation so as to improve its operation and control. 


In addition to the Office of the Treasurer and the Office of the Corporate Secretary 
reporting to the President there will be divisions to reflect the increased emphasis on 
line responsibility, planning and human resource development. 


PRESIDENT 
Nepemeene OFFICE OF THE 
pean CORPORATE 
TREASU SECRETARY 


COAL MINING AND | CORPORATE INDUSTRIAL 
DISTRIBUTION lea ate PLANNING DEVELOPMENT 
DIVISION OFFICE DIVISION 


On February 21st, 1980, Douglas Shield was appointed Vice-President, Coal Mining and 
Distribution Division. 


At year-end the positions of Vice-President of the Human Resources Division and 
Vice-President of the Corporate Planning Office had not been filled and arrangements 
for the restructuring of the Industrial Development Division remained to be completed. 


The term of Arthur J. LeBlanc on the Board of Directors expired on July 31st, 1979. 
There were no appointments to the Board during the year. 


The Board heid six regular two-day meetings and one Executive Committee two-day 
meeting. 


32 


BOARD OF DIRECTORS 


President D. S. Rankin, Sydney, Nova Scotia 


Directors Tom Kent, Sydney, Nova Scotia 
Dr. Larkin Kerwin, Sillery, Quebec 
Dr. John F. Burke, Sydney, Nova Scotia 
Kenneth A. Maclnnis, Halifax, Nova Scotia 


OFFICERS 


President & Chief Executive Officer: 
Vice President & Corporate Secretary 
Treasurer . K. Sanderson 
Vice Presidents J. L. Dodge 
D. 1. Miller 
D. Shield 


OFFICES 


Head Office Cabot House 
P. O. Box 1330 
Sydney, N.S. 
B1P 6K3 
(902) 539-6300 


Coal Mining & Distribution Division Devcoal Building 
Glace Bay 
P. O. Box 2500 
Sydney, N.S. 
B1P 6K9 
(902) 849-3200 


Industrial Development Division Cabot House 
P. O. Box 1330 
Sydney, N.S. 
B1iP 6K3 
(902) 539-6300 
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Touche Ross & Co 


Chartered Accountants 


AUDITOR’S REPORT 


To The Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and the statement of equity of the Coal Division and of the 
Industrial Development Division of the Cape Breton Development Corporation as at March 31, 1980, 
and the related income statements and the statements of changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


The financial statements of the Industrial Development Division and of its subsidiaries have been 
presented on a consolidated basis. With respect to those subsidiaries of which we are not auditors, 
we have carried out such inquiries and examinations as we considered necessary in order to accept 
for purposes of consolidation the reports of other auditors. As required by the provisions of the Cape 
Breton Development Corporation Act, the financial statements of the Coal Division and the 
Industrial Development Division are being presented separately. 


In our opinion, subject to such adjustment as may result from final determination of the amounts 
payable, if any, in connection with Nova Scotia Hospital Tax assessments made and pending, as 
explained in Note 6 (b) to the financial statements of the Coal Division, these financial statements 
present fairly the financial position of the Coal Division and of the Industrial Development Division 
of the Cape Breton Development Corporation as at March 31, 1980, and the results of their 
operations and the changes in their financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Also, in our opinion, proper books of account have been kept and the transactions that have come to 
our notice have been within the powers of the Corporation. 


Sydney, Nova Scotia 
May 16, 1980 


iT! 
joey: fPer24. c<e, 


Touche Ross & Co. 
Chartered Accountants 
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3. 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1980 


Significant Accounting Policies 


(A) 


Financing 


The Corporation is financed by way of votes of the Parliament of Canada. In past years, the 


Corporation received a vote for operating purposes equal to its projected losses for the year . 


and a vote for capital purposes including a recoverable contribution equal to its projected 
capital expenditures for the year. For the year ended March 31, 1980, Treasury Board 
changed this policy so that the vote for operating purposes would not be approved until 
after the receipt of unaudited financial statements. This policy for the capital expenditures 
vote remains unchanged. 


Prince Mine Development 


At the commencement of the fiscal year, the Corporation applied for and received approval 
for the further development of Prince Mine. The net development costs during the year were 
funded by vote as part of a new program to develop a new long wall mine. The amount 
capitalized during the year amounted to $8,104,084. 


In the previous year, prior to the final approval of the further development of the new Prince 
Mine, the ongoing development costs were expensed. 


Depreciation 


The Corporation has provided depreciation on its fixed assets based on their estimated 
useful lives. The Treasury Board of Canada has indicated that depreciation should not be 
provided in determining mining losses for Parliamentary appropriation. Accordingly, the 
depreciation provision has been eliminated in arriving at this amount. 


Accounts Receivable 1980 1979 


Trade $12,796,033 $10,249,941 
Employees 136,522 53,188 


Less: Allowance for doubtful accounts 48,631 50,000 


$12,883,924 $10,253,129 


Export Sales 


Late in the year that ended March 31, 1979, an export sale of coal was made in the amount 
of $6,350,000. At March 31, 1979, no deliveries had been made against this contract and at 
March 31, 1980, $4,044,000 remained to be delivered. The conditions of sale allow for 
cancellation if coal delivered does not meet certain specifications. Management does not 
anticipate any problems in meeting these specifications. 


The financial statements reflect the sale and consequent reduction in inventory. 
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4. Repayable Advances from Canada 1980 1979 


Current $13,000,000 $13,000,000 
Long Term 
Advance (recoverable contribution) $10,000,000 
Note Payable 10,249,872 $11,714,139 
Less: current portion (note payable) 1,464,267 1,464,267 
$18,785,605 $10,249,872 


In 1975, the Corporation negotiated a term loan of $13,600,000 from the Government of 
Canada to finance the development of the Prince Mine. This loan bears interest at the 
Government of Canada lending rate to Crown Corporations and others established 
quarterly by the Department of Finance and for the period involved the rate varied between 
8% and 9 3/8%. The loan of $13,000,000 plus interest, accrued at March 31, 1977 of 
$1,042,674 is repayable in ten equal annual installments which commenced March 31, 
1978. 


During the year, the Corporation received as part of its financing under Vote 25 an amount 
equal to three principal payments; one for the current year and the balance to restore 
working capital utilized in earlier repayments. 


During the year, the Corporation also received as part of its financing under Vote 25 an 
amount of $10,000,000 in the form of a recoverable contribution for the development of the 
Prince Mine. The terms under which this amount will be recovered have not yet been 
finalized, but it is expected that they will relate to the cash flow which will be developed 
from the new Prince Mine after production commences. 


5. Committments 


Committments on capital projects as at March 31, 1980 amount to approximately 
$14,000,000. : 


As the financial statements indicate, work has begun on the construction of a new mine at 
Donkin, Nova Scotia. 


6. Contingent Liabilities and Claims 


There are pending against the Corporation a number of possible claims, including the 
following: 


(a) Aclaim of approximately $2,700,000 (including estimated court costs) jointly against 
the Corporation and two other parties for damages and other costs relating to an 
explosion aboard a vessel carrying a shipment of coal supplied by the Corporation has 
been dismissed with the exception of a portion of the Corporation court costs by a 
British court. The appeal period has not expired on this decision. 


(b) The Nova Scotia Hospital Tax Commission has issued an assessment against the 
Corporation covering the calendar year 1976. This assessment treats as taxable certain 
items used by the Corporation in its mining operations and previously considered to 
exempt from tax. If tax is imposed on all items so assessed the resulting liability 
covering a period of five years to March 31, 1980 is estimated to be approximately 
$2,700,000. The Corporation considers these items to be exempt from hospital tax 
and has appealed the 1976 assessment. 


(c) A customer of the Corporation has withheld payment in the amount of approximately 
$850,000 on sales invoiced to it. This customer is claiming that these amounts 
represent damages incurred as a result of excessive moisture in coal purchased from 
the Corporation. The Corporation does not admit the claim. 


The total of provisions as at March 31, ‘980 for all outstanding claims and potential 
claims amounts to $1,000,000 which management estimates to be fully adequate. 
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7. Long-term Sales Agreement 


The Corporation has signed an agreement with the Nova Scotia Power Corporation which 
calls for the delivery of a substantial portion of the Corporation’s coal production to the 
Power Corporation subject to the terms contained in the agreement. It shall remain in effect 
until the year 2011. 


8. Pensions 


An acturial valuation of the Cape Breton Development Corporation Non-Contributory 
Pension Plan as at December 31, 1979 indicated an unfunded actuarial liability of 
$41 ,887,049 and in addition an experience deficiency of $14,197,836. No provision for these 
liabilities has been included in the accounts as of March 31, 1980. The former amount is 
required to be liquidated by 1993 and the latter amount by 1981. The minimum annual 
amount required, including pension payments, will be as follows: 


1980 - 1981 $11,317,145 
1982 7,840,331 
1983 6,251 ,063 
1984 - 1992 5,089,743 
1993 649,954 


Current pension payments approximate $6,300,000 and the balance will be funded by the 
Corporation prior to December 31, in each year. 


9. Workmen’s Compensation 


The Corporation has been advised by the Injury Compensation Division of the Canada 
Department of Labour that the capitalized value of existing pensions awarded exceeds the 
Corporation credits with the Department by approximately $20,000,000. A portion of the 
annual assessment for Workmen’s Compensation is being applied by the Department of 
Labour to increased the Corporation’s credit. Other than the portion so applied the 
Corporation is making no provision for this unfunded liability. 


10. Remuneration of Directors and Senior Officers 
(Same as Note 5 to Industrial Development Division statements) 
The Corporation had six directors, whose aggregate remuneration for the year was $14,267 
(1979 - $17,050). The Corporation had eight officers whose aggregate remuneration for the 


year as officers was $364,177 (1979 - $413,994). The president is the only officer who is 
also a director. 
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Touche Ross & Co, 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF PROPRIETOR'S EQUITY 
AS AT MARCH 31, 1980 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses — (Note 1A) 
Payments by Canada in respect of 
capital expenditures - Vote 25 (Note 1A) 
Deduct: Mining losses 


Depreciation of fixed assets (Note LG) 


Balance at end of year 


1980 


S CY GOGi 4 Ie 


24,610,803 
124,572,195 


18,260,488 
US TSO SOME! 


—_..___.. 


30,996 5501 


—_——_—__ 


Ss, 4 


aS 


See accompanying notes to the financial statements. 
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$ 89,089,945 


10,726,000 


26,105,000 


————_____.. 


125,920,945 
1255035739 
USL) atshils 


—____ 


FEDS) DS)3: 


—$$<—$_$____ 


| 


Touche Ross &Co, 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1980 


1980 


Funds provided from 
Payments by Canada 


- in respect of mining losses 
Vote 25 (Note 1A) $10,726,000 


- in respect of capital expenditures 
Vote 25 (Note 1A) $24,610,803 26,105,000 


- recoverable contribution in respect 
of capital expenditures 


Vote 25 (Notes 1A & 4) 10,000,000 


Proceeds from disposal of fixed assets 136,987 60,239 


34,747,790 36),.0915239 


Funds used for 
Net mining loss 18,260,488 TZ DOsRaoe 


Expenditure on fixed assets (Note 5) 23,148,876 28,421,641 


Principal payments on loan due to the 
Government of Canada 15464,267 1,464,267 


A201 3505. 42,449,647 
(Decrease) in working capital B91 25,54 1 Gy depo. 405) 
Working capital at beginning of year 1057135091 16,272,299 


Working capital at end of year $ 2,588,050 S10.713,.9091 


See accompanying notes to the financial statements. 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1980 


1. General Policy 


The objects of the Industrial Development Division are to promote and assist the financing 
and development of industry to provide employment on the Island of Cape Breton. In 
accomplishing these aims the Corporation makes loans and investments, the amounts of 
which are often in excess of those which would be available through normal commercial 
sources. The Corporation also makes grants to assist enterprises which are considered 
likely to make a Substantial improvement to the development of Cape Breton Island. 


The Industrial Development Division is financed by way of Vote of the Parliament of 
Canada. Parliament voted $7,835,000 for this purpose during the fiscal year ended March 
31, 1980. 


2. Significant Accounting Policies 


(A) 


Basis of Consolidation 


The financial statements of the Industrial Development Division include the results of the 
Division and all its subsidiaries except Cape Breton Welsh Black Limited as explained 
below. The subsidiaries are as follows: 


Corporation Company 
Interest Year End 
Darr (Cape Breton) Limited 100% December 31 
(Real Estate) 
Cape Breton Marine Farming Limited 100% March 31 
(Fish and Oyster Farming) 
Cape Breton Lamb Limited 100% March 31 
(Livestock Breeding - Operations ceased) 
Whale Cove Summer Village Limited 62.5% March 31 
(Tourist Accommodations) 
Dundee Estates Limited 100% March 31 
(Tourist Accommodations) 
Cape Breton Woolen Mills Limited 53.3% March 31 


(Carding and Spinning) 


In addition to its ownership of 62.5% of the common shares of Whale Cove Summer Village 
Limited, the Corporation owns all of the 2,400 non-voting redeemable preference shares 
($100.00 par each). 


As the financial statements of Whale Cove Summer Village Limited and Cape Breton 
Woolen Mills Limited showed deficit equity positions as at March 31, 1980 and the minority 
interests in losses to date have been absorbed against the total of the minority invested 
capital, the losses of these companies for the respective years are included in the 
consolidated net loss. As a consequence, no minority interest is shown in the balance 
sheet for these subsidiaries. 


The financial results of Cape Breton Welsh Black Limited in which the Corporation has a 
50% interest have not been consolidated as the operations are being discontinued and the 
amounts involved are not material to the consolidated results of the Corporation. 
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(B) Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation of items retired or 
disposed of are removed from the books and any gains or losses are included in the 
consolidated operating statement. Depreciation is provided on the Straight-line method 
using rates based on the estimated useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 


The four categories of fixed assets shown on the Balance Sheet each include land, 
buildings and equipment. 


(C) Accounting Policy - Certain Subsidiaries 


The statements of Dundee Estates Limited and of Cape Breton Marine Farming Limited 
both include notes indicating that their statements have been prepared on the assumption 
that the companies can continue to operate as going concerns, which assumption depends 
on the continued financial support of the Cape Breton Development Corporation. 


3. Committments 


As at March 31, 1980, the Industrial Development Division of the Corporation was 
committed to expenditures and loans totalling approximately $3,000,000 over and above 
the amounts included in the financial statements at that date. 


4. Guarantees 


During the 1976 year the Corporation guaranteed the repayment by Sydney Steel 
Corporation of that company’s $70,000,000 - 1114 Series D Debentures and the repayment 
of interest thereon. These funds were borrowed by Sydney Steel Corporation for the 
purpose of financing its plant rehabilitation program. The balance of the outstanding 
debentures has since been reduced to $64,960,000. 


The Corporation in 1971 guaranteed the repayment of bank advances to Stora Kopparbergs 
Bergslags Aktiebolag. This guarantee originally amounted to $30,000,000. The balance of 
advances has since been reduced to $18,000,000 of which $8,000,000 is in U.S. dollars. 


The Corporation made the guarantees for and on behalf of Her Majesty the Queen in right 
of Canada; therefore, any amounts required to be paid shall be paid out of the 
Consolidated Revenue Fund of Canada and not out of funds of Cape Breton Development 
Corporation. 


5. Remuneration of Directors and Senior Officers 
(Same as Note 10 to Coal Division Statements) 
The Corporation had six directors, whose aggregate remuneration for the year was $14,267 
(1979 - $17,050). The Corporation had eight officers whose aggregate remuneration for the 


year as officers was $364,117 (1979 - $413,994). The president is the only officer who is also — 
a director. 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1980 


1980 
Consolidated equity at beginning of year $19,276,364 
Payments during year from Canada (Note 1) 7,835,000 
27,111,364 
Deduct: 
Net consolidated operating expenses 7,042,970 
- Consolidated equity at end of year $20,068,394 


See accompanying notes to the financial statements. 
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1979 
$18,419,783 


7,312,000 


25,731,783 


6,455,419 


$19,276,364 


Touche Ross & Co, 


CAPE BRETON DEVELOPMENT CORPORATION 


INDUSTRIAL DEVELOPMENT DIVISION 
goat mate olla chon ad dtl sched bit al chee ned 


CONSOLIDATED OPERATING STATEMENT 
FOR THE YEAR ENDED MARCH 31, 1980 


Development and operating expenses 
Industrial operations and assistance $ 
Tourist operations and grants 
Marine farming operations 
Sheep farming operations 
Other primary production 
Real estate operating costs 
Cummunity planning and projects 
Scholarships and apprentice programmes 
New business development assistance 


1980 


A Ooze 
15.037,500 
901,147 
500 ,850 
135557 1 
Ase) 
630,911 
207,128 


374 ,898 


S430, o6 

Administration expenses 
Salaries 1,141,490 
Professional fees 90,385 
Travelling expenses 79,200 


Office and miscellaneous expenses 


313,806 


1,624 ,881 


Depreciation and amortization 


Provision for unrecoverable loans and receivables 


1,334,447 


384,645 


1g (ACS OS ee 


Total operating expenses for the year 


7. Salet sel 


Revenue 
Interest 6435817 
Industrial operations PETAR ese AS: 
Tourist operations 652,209 
Marine farming operations 310,369 
Sheep farming operations 296,989 
Real estate rentals 8575918 


Other primary production 


50, 768 


5,220,640 


Net Operating expenses for the year 


Minority interest (Note 2A) 


Extraordinary item - loss on disposal of fixed 
assets of Cape Breton Steam Railway 


Net consolidated Operating expenses 


6,560,871 


482,099 


$_ 7,042,970 


See accompanying notes to the financial statements. 


* Restated 


48 


1S) 


980,539 
938,887 
579,570 
293,434 
566,471 
596,041 
258,421 


3605750 


SS LOM A55 


981,466 
48,273 
SIF) 


BUS Ooms 


153985503 


1,165,410 


AN ihe 
M2 SMUT 


LOR OL To 


460,844 
2,148,239 
450,357 
315,800 
SOF I 
PHT Ths) 
5,681 


4,466,136 


6,461,019 


5,600) 


_—_ 


$6,455,419 


Se S26 3G 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1980 


1980 LSB AS) 


Source of Funds 
Payment from Canada S7 58255000 $7,312,000 
Repayment and reduction of loans Su Sowa 233,042 
Proceeds on sale of fixed assets 111,600 121,841 
Reduction in DREE grant receivable = 62,967 
Increase in long term debt - 34 ,836 
DREE grant -— fixed assets Zig 0 = 


8,287,241, 7,764,686 


Application of Funds 
Consolidated operating expenses (net of income) 7,042,970 6.495.419 
Less: Items not requiring and outlay of funds 
- depreciation and amortization 1304. 447 1,165,410 
- loans to subsidiaries (prior years) 
absorbed in current year's consolidation = 809,284 
provision for doubtful loans and investments Zo 6073 2615787 
investment in subsidiary (prior years) : 
absorbed in current year's consolidation 153,400 
forgiveable portion of loans transferred 
to grants S250 115,000 
assets written-off 482,098 - 
loss on sale of fixed assets vig SE 83,085 
reduction in deferred charges 12,698 = 


4,808,384 3,867,453 
Loans ees ..025 1,869,842 


Purchase of fixed assets 
- rental facilities = 204,919 
- tourist facilities 240758 Be1OS7 921. 
- primary industry facilities 195,465 489,811 
- secondary industry facilities 607,651 769,542 
Increase in deferred charges - 20,606 
Purchase of investments - 2,450 
Decrease in long term debt 1,54] “ 


7,100,424 8, 334,544 


Net increase (decrease) in working capital 1,186,817 ($569,858) 


See accompanying notes to the financial statements. 
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‘Touche Ross & Cie Se : 
SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DU DEVELOPPEMENT INDUSTRIEL 


(constituée par la Loi sur la Société de développement du Cap-Breton) 
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BILAN CONSOLIDE AU 31 MARS 1980 


ACTIF 1980 1979 PASSIF ~ eag Se) 
Actif a court terme Passif a court terme 
Encaisse S oh Ge 357. § 2.752 068 Créanciers $ 554 974 $ 557 589 
Débiteurs et intéréts a recevoir 582 136 568 022 
Sommes a recevoir de la province 
de la Nouvelle-Ecosse 123 986 119 798 


Stocks au prix cotitant ou a la valeur 
de réalisation nette, selon le moins 


€levé des deux 2242 275 1 455 053 
Frais payés d'avance 34 192 61 803 
6 140 946 4 956 744 
Préts et placements 
Préts 3. 331 047 2 741 705 
Placements 122 599 $22 599 Dette a long terme d'une filiale 33 295 34 836 
3 453 646 2 864 304 
Immobilisations (note 2B)) 
Installations en location 5 265 +153 Dee ee or ay. CAPITAL SOCIAL 
Installations touristiques 5 664 615 6 872 918 
Industrie primaire 2 398 954 2 551 407 Capital social consolidé d'aprés 1'état ci-joint 
Industrie secondaire __ 2 627 401 2 054 200 (note 1) 20 068 394 19 276 364 
15 954 123 16 749 The 
Moins: amortissement accumlé 4 952 941 4 775 558 
11 O01 182 11 974 154 
Autres éléments d'actif 
Frais reportés 60 889 ta S87 Ss es aS _ 
$20 656 663 $19 868 789 $20 656 663 $19 868 789 
Au ng, du conseil He 
Garanties (note 4 
administrateur ts eh ae 


» administrateur 
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Houilléres 
Revenus 
Ventes de charbon (note 3) 
Moins: fret extérieur 
Ventes nettes 
Revenus du chemin de fer extérieur 
Revenus d'exploitation 
Dépenses 
Salaires $38 530 709 
Indemnisation des accidentés 4 220 225 
Suppléments 2 186 984 
Matiéres et fournitures 9 494 654 
Matériel de réparation 6 786 966 
Electricité 2 973 749 
Subventions 4 la place de taxes 677 960 
Redevances 500 135 
Location de matériel lourd UISY 272 
Autres frais 513°°945 
Extraction a ciel ouvert TL kel 472 
Amortissement (note 1C)) 10 053 800 
Intérét sur emprunt - mine Prince 973 700 
Diminution des stocks de charbon (note 3) 10 085 780 
Frais d'exploitation 889935. 37) 


Excédent des dépenses d'‘exploitation sur les revenus 
d'exploitation 


Régimes de retraite (note 8) 

Retraite anticipée 

Provision pour réclamations (note 6) 

Intéréts et autres revenus 

Frais de préparation du charbon capitalisés aux livres 
de la mine Prince 


Moins: amortissement non déductible dans la détermination 


des pertes sur l'exploitation miniére (note 1C)) 


Perte nette sur l'exploitation miniére de l'exercice 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DES CHARBONNAGES 


ETAT DES RESULTATS 


DE L'EXERCICE TERMINE LE 31 MARS 1980 


(note 2) 


Préparation 


_du_charbon 


$ 5 049 967 
553 000 

334 242 

2 183, 300 
435 526 

802 887 

501 320 


850 657 
200 445 


1 831 766 


12.743 110 


1980 
Chemin de fer 


et manutention 


$ 7 294 868 
830 000 

567 235 

1 5263,.359 
521 879 

230 695 

295 480 


665 632 
798 293 


754 307 


13 221 748 


Voir les notes complémentatires 


Administration 


et services 


$12 334 139 
1 314 000 
761 033 

457 145 

404 476 

150 824 

232 801 
4.295 

1 869 920 


96 140 


17 624 773 


1979 
Total Total 

STIS, 1535 123. $121 217 903 

2 174 943 SAM eset! 

P27 Oe LOO BL S00 S72 

2 083 978 LeooleALs 

Td Wy alee sss 119 831 985 

63 209 683 61 639 024 

(oy SST aS) 6 359 449 

3 849 494 4 169 138 

13 398 458 T6733) 325 

8 148 847 oF 373) 388 

GIS WU55 SFOS E NS 

1-707 S564 I 539) 719 

500 135 616 755 

2 295 876 4 200 380 

3 382 603 3 950 410 

TL 6Leak2 1 109 849 

E25 736013 13 395 814 

9735100 1 095 413 

10 085 780 2 828 208 

PS Ze 2 08 002 130 930 035 

17 462 844 11 098 050 

10 956 213 9 112 464 

4 970 392 Sek hh 

( 775 000) I 214-482 

(SG Gn Sis) (( 661 217) 
(( 45 i135) 

30 996 501 25 959 553 

12) 736013 13) 395 814 

$ 18 260 488 eee See ek) 
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douche Koss & Cie , eISSN 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DES CHARBONNAGES 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


BILAN AU 31 MARS 1980 


ACTIF 1980 1979 PASSIF 1980 1979 
Actif ad court terme Passif a court terme 
Encaisse $. 3-146 710 Sy e082) SILS Gouvernement du Canada - avances (note 4) $ 13 000 000 § 13 000 000 
bébiteurs (note 2) 12 883 924 £05253. 129, Fournisseurs 6 437 878 6 180 129 
Stocks, au prix cotitant ou 4 la Salaires et indemnités de congé courus 8 958 746 10 853 139 
valeur de réalisation nette, selon Frais courus 1 000 000 1 775 000 
le moins élevé des deux Retenues salariales Sh 22.926 279125615 
Charbon 9 835 837 19.891 435 Partie a court terme de la dette 
Matiéres et fournitures d'exploitation 11 024 679 9 636 436 a long terme 1 464 267 1 464 267 
Frais payés d'avance 80 717 85 521 
36 971 867 46 899 039 34 383 817 36 185 148 
Immobilisations Passif a long terme (note 4) 
Mine Lingan 56 545 640 50.963 230 * Gouvernement du Canada 20 249 872 V7 L4T 139 
Mine n° 26 870425293 32 636 804 
Mine Prince (note 1B)) 22 465 049 14 360 965 Moins: partie a court terme 1 464 267 1 464 267 
Mine Donkin 1 012 518 742 482 
Usine de préparation du charbon 37 118 594 36 334 793 18 785 605 10 249 872 
Chemin de fer de la Devco 10 612 514 7 199 333 
Autres immobilisations 6° 023: 526 2 S70 638 * CAPITAL SOCIAL 
170 820 134 147 808 245 Capital social du Canada 
Compte de capital social du propriétaire 
Amortissement accumulé (note I1C)) 61 046 885 48 310 872 d'aprés l'état ci-joint 93 575 694 99 961 392 
109 773 249 99 497 373 
$146 745 116 $146 396 412 $146 745 116 $146 396 412 


<—,, administrateur 


» administrateur 


* redressé 


Voir les notes complémentaires 
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THE 
CAPE BRETON 
DEVELOPMENT 
CORPORATION 


ANNUAL 
REPORT 


YEAR ENDING 
MARCH 31, 1981 


The Cape Breton Development Corporation is a federal Crown corporation formed 
by the Cape Breton Development Corporation Act (1967-68). Its task is twofold: it 
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promote and assist in the development of industry and broaden the base of the 
economy. 


Board of Directors 


Chairman 
Directors 


D.S. Rankin, Sydney, Nova Scotia 
Tom Kent, Mabou, Nova Scotia 
Dr. Larkin Kerwin, Sillery, Quebec 


The mailing address.of the 
corporation's head office is: 


Dr. John F. Burke, Sydney, Nova Scotia 
Kenneth A. MacInnis, Halifax, Nova Scotia 


The Board of Directors held five regular two-day meetings in Sydney during the 


year. 


Officers 


P.O. Box 1330 

tee Novaeceta President and Chief Executive Officer D.S. Rankin 

Tel. (902) 539-5910 Vice-President and Corporate Secretary B.R. McDade 
Vice-President, Coal Mining and Distribution D. Shield 
Vice-President, Industrial Operations J. Dodge 
Vice-President, New Business Development D.1. Miller 
Vice-President, Corporate Planning R. Peterson 

The Coal Mining and Vice-President, Human Resources C. Turner 


Distribution Division is centered , 


at the Devcoal Building, Glace 
Bay, Nova Scotia. 

Mailing address: 

P.O. Box 2500 

Sydney, Nova Scotia 

B1P 6K9 

Tel. (902) 849-3200 


The Industrial Development 
Division has its headquarters at 
the Point Edward Marine and 
Industrial Park, Point Edward, 
Nova Scotia. 

Mailing address: 

P.O. Box 1750 

Sydney, Nova Scotia 

B1P 6T7 

Tel. (902) 539-6300 


Cat. No. CC241--1981 | 


ISBN 0-662-51701-6 


he 


June 19, 1981 


The Honourable Pierre De Bané 

Minister of Regional Economic 
Expansion 

House of Commons 

Ottawa, Ontario 


Dear Sir: 


| have the honour to transmit herewith, for submission to 
Parliament, the report of the Cape Breton Development 
Corporation for the fiscal year ending March 31, 1981, as 
required by Section 33 of the Cape Breton Development 
Corporation Act. 


Sincerely yours, 


hi Ye Ma, LZ Ls OT 


D.S. Rankin 
President 
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THE YEAR IN REVIEW 


MORE COAL SOLD THAN 


Pele OEE Re IWieE 


IN OUR HISTORY 


The year ending March 31, 1981, was 
a notable one for the corporation — 
one that we hope will symbolize our 
progress in the decade of the eighties. 


The corporation sold more coal than in 
any year in its history: more than two 
million nine hundred thousand tons. 
Matching the increase in production 
was a steady increase in overall 
productivity. During the year, 
productivity rose to 5.2 tons per 
manshift. This compares with 4.6 tons 
per manshift in the previous year; 5.1 
tons, the previous highest; and 2.49 
tons in 1969. This is in part due to 
improved technology, better equipment 
and better mining methods. For 
example, retreat mining has been 
introduced successfully at the Prince 
Mine. While the actual technical 
process of mining coal is making 
steady improvement, more will be - 
done to increase production and 
productivity. Our surface operations 
also showed an appreciable 
improvement, most noteworthy of 
which was the performance of the Coal 
Preparation Plant, which washed and 
blended more coal at lower cost than 
ever before. 


The steady improvement in operations 
was reflected in the year’s financial 
results, the most gratifying of which 
was a net operating surplus of $2.45 
per ton of coal produced. This 
compares with two previous modest 
operating surpluses and with several 
years of net operating deficits. 
Nevertheless, the corporation carries a 
heavy burden of social costs — pre- 
retirement leave plan, for example — 
which has the effect, along with other 
costs, of turning a modest net 
operating surplus into an overall loss. 


Quite clearly, the corporation must 
make steps in improving its production 
still further. At the same time, it must 
ensure that the return it receives on the 
sale of its coal more properly reflects 
the current market price for that coal. 
An escalation of energy costs 
throughout the continent and the 
world has yet to be reflected in the 
price the corporation receives for coal 
from its biggest customer, the Nova 
Scotia Power Corporation. 


This price for coal will be renegotiated 
with them in 1983 and, equally 
important, the price for additional coal 
needed by them to power their new 
generators, has yet to be agreed upon. 


No discussion of coal mining and 
distribution is complete without 
mention of new developments 
currently gaining impetus. The 
Donkin-Morien project, which, it is 
hoped, will result in the biggest 
underground coal mine in Canada, is 
steadily readying to tunnel to the coal 
seam. Proposed improvements to the 
Prince Mine have been approved by 
Ottawa. Surface transportation 
facilities are being upgraded, and work 
is to begin this year on the new 
transportation centre. A major study is 
being prepared — in conjunction with 
Petro-Canada; Gulf Canada Ltd.; 
NOVA, an Alberta Corporation; and 
Novaco — to assess the feasibility of 
liquifying coal and producing 
transportation fuels. 


Our Industrial Development Division 
continues to have a significant impact 
on Cape Breton. Few on the island 
have been unaffected by its many 
programs, which are innovative and 
sensitive to the unique nature of the 
area. Our theme of “People in Business 
Together” reflects the reality of our 
involvements. Our own operations are 
becoming more efficient and effective 
at the community level. We have been 
running demonstration projects and are 
increasing entrepreneurial activity by 
altering the business community's 
perception of possibilities. 


Of particular note has been the 
corporation's involvement in a large 
demonstration greenhouse heated by 
hot water from the cooling system of 
the Glace Bay Heavy Water Plant, and 
our development of the larger 
prospects in manufacturing capital and 
consumable items for the coal mining 
industry. 


The past decade has been one of 
accomplishment for our Industrial 
Development Division. It could be a 
reasonable model for other areas which 
seek to increase income and diversify 
opportunity, and where the demands 
of history and the distinctive nature of 
the population require an approach 
that is as sensitive as it is aggressive. 


The new decade will be a time of 
change for Cape Breton and for 
Canada. We in the corporation look 
forward to the exciting future with 
anticipation. 


Number 26 Colliery 


NUMBERS 


AND TOTAL MINING COSTS 


TRENDS 1980-1981 
$ 149 077 695 


Coal Cost Per Ton 


Yearly cost per ton of coal using 1981 as $ 
a base year and adjusting other years for WAGES & SALARIES 
the effect of inflation: 50.1% 

$ 74 707 627 
1979 $55.11 x 1.2250 $67.51 
1980 $58.66 x 1.1240 $65.93 
1981 $52.20 x 1.0000 $52.20 


VALUE OF SALES 


VOLUME SOLD 
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DOLLARS IN MILLIONS 


COAL DIVISION 
INVESTMENT IN FIXED 
ASSETS AT YEAR END 

($000) 


Year ending: cumulative 

Dec. 31, 1968 7 409 

1980-81 Dec. 31, 1969 11 016 

Dec. 31, 1970 13/995 

CASH SURPLUS PER TON Dec. 31, 1971 90 837 
Dec. 31, 1972 34 769 


, Dec. 31, 1973 36 041 
Net operating loss $10 545 236 3 months ending: 


Pensions $12 965 238 Mar. 1974 39 760 


Pre-retirement leave 4741 554 Year ending: 


oe Mar. 31, 1975 64 429 
$17 706 792 $17 706 792 ae ope aa 


Mar. 31, 1977 113 689 
Mar. 31, 1978 119 446 


Coal produced — 2 926 508 tons i a Be bs: a 


Cash surplus per ton — $2.45 Mar. 31, 1981 200 339 


Cash surplus exluding 
pensions and PRL $7 161 556 


THE NUMBERS IN REVIEW 


1978-79 1977-78 


1980-81 1979-80 


Coal mined (000s of tons): 


Number 26 Colliery 909 683 764 740 
Lingan Mine 1537 1 453 1 667 1 639 
Prince Mine 353 134 113 174 
Purchased coal 127 48 50 22 


Total coal mined 2 926 2318 2 594 251o 
Output per manshift (tons) 5.2 4.6 | 5.0 
Coal processed at Victoria 


Junction (000s of tons) 2 083 1 905 1 979 2 002 
Total coal sold 

(000s of tons) 2 952 Zor 2 780 2 150 
Coal revenue ($000) $127 000 $112 978 $117 501 $85 698 
Industrial development 

loans to private sector $1 884 000 $1 275 625 $2712000 $1 839099 
Agricuttural projects 8 20 62 29 
Secondary industry projects 79 63 41 25 
Fishery, marine and 

tourism projects 46 72 58 25 
Pounds of Bras d’Or 

trout sold 134 638 137 664 136 938 122 096 
Value of Island Crafts sales $309 298 $240 580 $193 000 $108 000 


COAL SALES 
1979-1981 


CUSTOMER 1979-1980 1980-1981 


NOVA SCOTIA 
POWER 
CORPORATION 


1 006 000 1 474 000 


OVERSEAS 


EXPORTS as 


655 000 


SYDNEY STEEL 


CORPORATION ae 


550 000 


OTHER 
CANADIAN 
MARKETS 


653 000 217 000 


DOMESTIC 53 000 56 000 


TOTAL SALES 2 537 000 2 952 000 


Corporation President D.S. Rankin at Number 26 Colliery 


in the 


Vice-President Doug Shield (right) 


Prince Mine 


COAL MINING AND DISTRIBUTION 


The corporation currently operates 
three coal mines. They are Number 26 
Colliery in Glace Bay, Lingan Mine 
near New Waterford and Prince Mine 
in Cape Breton County near Sydney 
Mines. 


Production from these mines totalled 

2 799 000 tons during the year, which 
while somewhat below the target, was 
the greatest amount of coal ever mined 
by the Cape Breton Development 
Corporation in a single year. The 
output per manshift for all coal mined 
was 5.2 tons — also a record for the 
corporation. 


NUMBER 26 
GOEDERY 


Number 26 Colliery is a key element in 
the production of metallurgical coal. 
The coal mined is ranked as high- 
volatile bituminous “A” from the 
Harbour seam which is about two 
metres thick. After preparation at the 
washplant, the average calorific value 
of the product is 14 000 BTU per 
pound, the average ash content is 3.7 
per cent and the average sulphur 
content is slightly over 1 per cent. The 
colliery employs approximately 1 200 
men. 


During the year, a total of 909 000 
tons of saleable coal was extracted 
from two production faces, Number 13 
North and Number 13 South — the 
greatest amount since 1967. This 
production rate, equivalent to about 

4 000 tons a day, is a very satisfactory 
operating result for a mine of such age. 
While the output per manshift, at 4 
tons, was lower than that in the other 
two mines, it was nonetheless an 
improvement over the previous year. 


Methane gas drainage and general 
ventilation have been improved, 
although they must, of course, always 
be a concern. One of the most 
important steps in further reducing the 
gas in this mine was taken with the 
signing of an agreement with NOVA, 
an Alberta Corporation and Petro- 
Canada, that provided for continued 
work towards improved methane 
drainage at Lingan and at Number 26, 
and ultimately its commercial use at 
the surface. 


Consultants will do a feasibility study 
on a new mine on the Harbour and 
Phalen seams in the same area as 
Number 26. A preliminary draft will 
be available later in the year. 


LINGAN MINE 


Work began on the development of the 
Lingan Mine shortly after the Cape 
Breton Development Corporation was 
born. The coal is high-volatile 
bituminous “A” from the Harbour 
seam which, at this location, is about 
two metres thick. The average calorific 
value of the coal is 14 000 BTU per 
pound; the average ash content is 4.9 
per cent; and the average sulphur 
content is 2.1 per cent. The mine 
employs approximately 1 200 men and 
coal is cut from three advancing 
longwalls using double-ended ranging 
drum shearers. This mine holds the 
production record for the corporation. 
One wall produced 7 331 tons of 
saleable coal in a day. Another 
produced 914 134 tons of saleable coal 
in 1977 — another record. 


More recently, however, production 
has not reached these levels and total 
coal mined during the year amounted 
to 1 336 000 tons, which was below 
forecast. Nonetheless, many of the 
operational problems associated with 
the Number 2 West face will be 
eliminated when it is replaced in the 
months ahead by Number 3 West face. 
Another problem which will be 
resolved in the year ahead is that of the 
main coal conveyors being undersized 
and consequently being frequently 
overloaded and subject to breakdown. 


An underground bunker is being 
constructed, capable of holding 500 
tons, and this will allow the coal 
transportation system to absorb peak 
loadings. Furthermore, a 
137-centimetre conveyor will be 
installed below the completed bunker. 
It is worth noting that despite the 
overall disappointing production 
results for the year, performance 
improved during the last quarter, 
reaching a level of 7 000 tons a day. 
At year end, the output per manshift 
averaged 6.5 tons. In the September 
quarter it had been down to 5.2 tons, 
but rose to 7.6 tons in the last quarter. 


LINGAN “A” 


Our three mines employ the longwall 
mining technique of coal extraction 
because they are sufficiently deep for 
this method to be used. However, 
when coal mining at Prince was 
temporarily suspended in 1977, a new 
section at Lingan, known as Number 3 
East Room and Pillar, was started to 
provide employment for the men from 
Prince. 


There is less overburden in this section, 
and consequently the coal is extracted 
using a method known as Room and 
Pillar. This method involves cutting 
out intersecting tunnels (rooms) and 
leaving large blocks of coal (pillars) 
between the tunnels. 


Of the men employed at Lingan, about 
180 work in the Lingan “A”, Room 
and Pillar section. This section 
produced 201 000 tons of saleable coal, 
which was below forecast; the output 
per manshift over the year was 5.7 
tons. Two reasons explain the shortfall 
in production: there were geological 
problems which caused some 
difficulties in roof support; and 
difficulties were encountered in the 
maintenance of the two continuous 
miner machines. 


PRINCE MINE 


The Prince Mine is located at Point 
Aconi in Cape Breton County and 
operates on the Hub seam which, in 
that district, is often referred to as the 
“Stubbert” seam. 


The coal mined is high-volatile 
bituminous “A” and is cut from a seam 
2.25 metres thick. The average calorific 
value of the coal is 13 650 BTU per 
pound, the average ash content is 11.3 
per cent, and the average sulphur 
content is 3.9 per cent. The mine was 
opened in 1975 and currently employs 
over 450 men. This number should 
increase substantially in the future 
when the mine has three faces 
operating. 


As in the other two mines, the system 
of extracting coal at Prince is by using 
the longwall method. However, at 
Prince the longwalls “retreat” rather 
than “advance”. 


The longwall face is equipped with the 
same type of machinery, but the coal is 
mined back towards the main slope 
rather than advancing away from it. 
Generally, where conditions are 
suitable for this type of mining, it has 

‘ been found that productivity increases 
and costs are reduced when compared 
with those of the advancing longwall 
method. 


The corporation has been particularly 
pleased with recent results at Prince, 
where bleak prospects of a few years 
ago have been replaced by confidence 
in the future. The mine produced 

353 000 tons during the year from one 
longwall (in this case, a short wall, 
since the face in only 165 metres below 
sea level) and the output per manshift 
was 4.7 tons. This amount of coal 
replaced for the province the 
equivalent of more than a million 
barrels of oil. 


The Donkin-Morien Development Project 


READYING FOR 
TUNNEL DRIVEAGE 
AT DONKIN- 
MORIEN 


The Donkin-Morien Development 
Project, which has become one of the 
most exciting mining development 
projects in Canada, began with a 
feasibility study and a joint federal- 
provincial offshore drilling program. 
So encouraging were the results of this, 
that the corporation sought and 
received approval from the federal 
government to proceed with the second 
phase. This second phase will see the 
construction of two tunnels of more 
than three kilometres, which will 
intersect the Harbour seam at a point 
where there is sufficient rock cover to 
begin longwall mining. 


Cs > 


The year saw significant progress 
towards the achievement of this goal, 
principally through the awarding of a 
contract to Zutphen Brothers 
Construction, Ltd. of Port Hood for 
the construction of the portal entrances 
to the mine tunnels. The project- 
definition study and definitive cost 
estimate for the development of the full 
mine was awarded to Kilborn Ltd. of 
Toronto, and will be completed in the 
current fiscal year. A contract for the 
driveage of the tunnels will be awarded 
later in the year. 


Att LL LLL 


Loading coal 


MARKETING 
REPORT 1980-81 


Total coal sales for the year amounted 
to 2 952 421 tons which was the 
highest in the history of the 
corporation. This compares with 

2 537 244 tons for the previous year — 
an increase of 16.4 per cent. Export 
shipments accounted for 22 per cent of 
sales compared with 12 per cent last 
year. 


Production from the corporation's 
mines amounted to 2 799 344 tons and 
purchased coal amounted to 127 164 
tons, giving a total of 2 926 508 
saleable tons. The shortfall between 
production and sales was taken from 
inventory. 


10 


The average net return on sales was 
$47.56 per ton which represents only a 
marginal increase of 2.8 per cent over 
the previous year. This resulted from 
increased shipments of 466 000 tons to 
the Nova Scotia Power Corporation 
over the previous year, when contract 
prices allowed for only a 1.8 per cent 
increase. 


On sales of high-grade metallurgical 
quality coal, the net return increased 
7.5 per cent over that of the previous 
year. However, the tonnage available 
for this market is limited because of 
the contractual commitment to the 
Nova Scotia Power Corporation. 


The demand for coal throughout the 
world continued to increase, 
particularly in the thermal market. An 
independent market survey conducted 
for the Department of Regional 
Economic Expansion and the 
corporation by H.A. Simons 
(International) Ltd. in January of 1981, 
identified potential future markets for 
Cape Breton thermal coal of more than 
10 million tons per year. There is also 
a continuing increase in demand for 
our metallurgical quality coal at 
attractive prices. A recent contract was 
negotiated at a price of Can. $80.00 
per long ton, F.O.B. Sydney. 


During the year, negotiations were 
conducted with our metallurgical 
customers, and renewal contracts were 
completed in Brasil, Sweden and Italy. 
Negotiations are also being held with 
the Steel Company of Canada to renew 
their current contract which expires 
December 31, 1981. All new and 
renewed contracts are subject to annual 
price review. 


Discussions were started with Selco 
Mining Corporation toward the 
building of a second preparation plant 
to recover coal from waste piles at the 
Summit, New Waterford. This plant is 
in addition to the one now in 
operation at Sydney Mines, and is 
projected to produce 65 000 tons per 
year for six years. Subject to final 
plans, the plant is expected to be in 
production by September or October 
of 1981. 


With the projected increase in demand 
for coal, particularly in the thermal 
market, the corporation is pressing 
ahead with plans to upgrade blending 
and shipping facilities. This will enable 
us to be in a position to take 
advantage of the export opportunities 
as production increases over the next 
few years from Prince Mine and the 
new Donkin-Morien project. 


KEY ROLE 
FORESEEN 


The Personnel Planning and Manpower 
Development Department anticipates a 
key role in the corporation’s plans for 
expansion. It has already begun to map 
out its strategy to meet future needs. 


Placing heavy emphasis on training, 
departmental and operations staff 
visited other operations which employ 
the latest training methods, and held 
numerous discussions with private 
industry, government departments and 
training institutions in order to 
formulate the most appropriate 
_ strategy. As a result, plans are well 
advanced for the establishment of a 
new training centre for classroom and 
“hands-on” training. 


In addition, there were numerous 
training programs run during the year. 
Forty-two apprentices completed their 
programs, and 262 were registered in 
the program at year end. More than 
200 new employees went through the 
Miner Trainee Program, 271 were 
trained in first aid, and 15 employees 
received training and certificates as 

. hoisting engine operators. In addition, 
more than 250 management and 
supervisory employees attended 
seminars and workshops on topics 
which included modern management. 


HUMAN 
RESOURCES 
ORGANIZED 


The corporation's reorganization, 
which was announced in February 
1980, resulted in a new emphasis on 
human resource management. Later in 
the year, Carl Turner, a long-time 
corporation employee, was appointed 
Vice-President with responsibility for 
personnel administration, employee 
relations, occupational health, 
personnel planning and manpower 
development. 


This division is responsible for 
negotiating and administering the 
corporation’s fifteen collective 
agreements. The largest agreement, 
which concerns 3 000 employees, is 
with the United Mine Workers of 
America, followed in size by the 
agreement with the Canadian Union of 
Public Employees, Local 2046. The 
collective agreements with these unions 
expired during the year and at year 
end both negotiations were being 
assisted by the services of the federal 
Department of Labour. 


GRIEVANCES FOR 
ARBITRATION 
DECLINE 


During the year, 750 grievances or 
complaints were referred to the 
Employee Relations staff, of which 
only 18 had to be taken to arbitration. 
Management's position was upheld in 
12 cases and the remaining six cost the 
corporation about $400. 


This is a substantial decline from the 
previous year when 31 grievances were 
taken to arbitration. 


OCCUPATIONAL 
HEALTH BRANCH 
ACTIVE 


The regular programs of the 
Occupational Health Branch inevitably 
keep the staff active. The activities 
include medical examinations, nursing 
station programs, the instruction of 
underground emergency medical 
technicians, occupational hygiene and 
counselling services. 


During the year, the feasibility of 
establishing new programs, such as the 
control of pneumoconiosis, the 
conservation of hearing and the 
rehabilitation of injured employees, 
was explored. 
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The coal preparation plant 


EMPLOYMENT 
GROWS 


The year saw a great increase of 
activity in the field of 
recruitment — particularly of 
graduating engineers. On-campus 
interviews and field tours of our 
operations were conducted. As a 
result, 10 engineering students 
accepted employment. 


As in the past, there was a large 
number of applications for jobs 
in the mines and above ground. 
Administrative changes were 
introduced to make the system 
of selection more effective. While 
255 people left the corporation, 
494 were hired during the year, 
and on March 31, 1981 the 
number of employees in coal 
mining and related activity was 

4 509. 
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PRODUCTIVITY 
IMPROVES 


Productivity in our mines has, when 
measured in tons of output per 
manshift, been improving steadily over 
the past decade. 


In 1970, the output per manshift was 
2.48 tons. This rose to 5.1 tons for the 
year ending March 31, 1979. Although 
this rate dropped to 4.6 tons the 
following year, it rose again during the 
year under review to 5.2 tons. 


This is not evenly spread across the 
corporation or the year. Lingan, for 
example, which had an output per 
manshift of 6.9 tons in the first 
quarter, experienced a drop in 
productivity in the second and third 
quarters, and an increase in the fourth 
quarter to 7.6 tons. At the same time, 
Lingan “A”, Room and Pillar section, 
began its year with an output per 
manshift of 6.4 tons, but ended it with 
4.8 tons. At Number 26 Colliery, 
productivity ranged from 4.2 tons per 
manshift to 3.9 tons. 


Concurrent with improvements in 
output per manshift have been 
reductions in the cost of production. 


COMPENSATION 
CO >> HIGH 


While production continues to 


improve, the cost to the corporation of 


Workmen's Compensation has risen 
over the years at an alarming rate. So 
high now are the costs of compensato- 
ry accidents that they are severely 
retarding the corporation's ability to 
reach the level of a profitable 
operation. 


For example, the cost to the 
corporation last year for Workmen's 
Compensation was more than seven 
and a half million dollars. This 

includes the annual cost of pensions for 
long-term injuries and lung disease. 


And yet, of the 2 250 lost-time 
accidents reported, only 71 were ina 
category normally regarded as serious. 
Forty per cent of all accidents were 
reported as sprains and strains, and 
these accounted for 50 per cent of all 
lost time. Of all injuries, those in the 
category “falls, slips or trips” number 
the largest: 1 281. Certainly conditions 
underground demand additional 
awareness by employees. Yet our 
records indicate that in over 80 per 
cent of all the trip and slip cases, 
nothing was being carried or moved at 
the time. 


The cost to the corporation is clearly 
excessive, and accident investigation 
and prevention will be given increased 
emphasis. 


Recent costs of Workmen’s 
Compensation: 


Year ending: 

March 31, 1981 — $7 668 705 (includes 
Prince as capital mine) 

March 31, 1980 — $6 917 225 

March 31, 1979 — $6 359 449 

March 31, 1978 — $6 077 631 


MEASURES FOR 
INCREASED 
BAFETY 


Measures to improve safety in the 
mines are continuous and part of the 
day-to-day operations. For example, 
the corporation ensures that operations 
cease when specified methane levels are 
reached, dust and gas are adequately 
diluted at all times by the ventilation 
system, and roadways are treated with 
inert dust at appropriate time intervals 
to ensure that coal dust explosions 
cannot propagate through the 
roadways. 


All longwall faces now have anti- 
explosion inert dust barriers installed in 
the coal roads leading to the face. 
These barriers are maintained within a 
prescribed distance of 300 metres of the 
working face. In addition, all transfer 
points in a main belt conveyor system 
are covered by a similar inert dust 
barrier. 


Methane drainage at longwall faces has 
been improved, larger diameter pipes 
are now designed in longwall layouts 
for this purpose, boreholes are being 
‘drilled at regular intervals and work 
continues towards improving the 
technique. Earlier in this report is 
mention of a joint venture involving 
this corporation, Petro-Canada and 
NOVA, and Alberta Corporation, 
towards increased methane drainage. 


Ventilation planning has been 
considerably improved. A computer is 
now used to calculate network 
reticulation system pressure and 
volume requirements at given airflows. 


The safety reports that are filed with 
the mine manager by the Department 
of Labour safety inspector following 
the inspection of a mine are reviewed 
by senior management to ensure that 
the recommendations are promptly and 
effectively dealt with. 


During the current year, the 
corporation will install a computer- 
based environmental monitoring 
system at Number 26 Colliery, and as 
the technology is absorbed such that 
the skill to maintain the system is 
developed, similar installations will be 
used at Lingan and Prince. Each of 
these installations will cost the 
corporation more than $500 000 as a 
first cost with no saving in manpower. 


RAILWAY AND 
PIER 


The main components of the 
corporation's materials-handling system 
are the banking, lifting, and blending 
of coal; transportation; and the 
movement over the pier. 


Two hundred dual-purpose 100-ton 
rapid-discharge cars are on order. 
While delivery of these cars was 
delayed by labour problems at Hawker 
Siddeley’s Trenton Works, by year end 
their arrival was imminent. 


The four additional 2 000-h.p. 
locomotives reported in the last annual 
report as being on order from General 
Motors Canada, have been received. 
This brings our total to eight. Five 
more will be purchased during the next 
few years so that older and smaller 
units may be retired. 


Canadian Pacific Consulting Services 
has made a survey of maintenance 
facilities for locomotives and rolling 
stock. It was recommended by 
management, following this survey, 
that one new facility be constructed for 
complete maintenance and operational 


activities of our railway. This facility 
will be constructed a little more than 
one kilometre east of the Victoria 
Junction Coal Preparation Plant, near 
a by-pass track to be constructed 
between the Sydney and Glace Bay 
main line and the branch line to New 
Waterford. Facilities for maintenance 
at the pier, New Waterford, and Glace 
Bay, as well as the operational 
headquarters at Glace Bay will be 
relocated to the new centre. 


Track work is under way and will be 
partially completed in 1981; full 
completion is expected to coincide with 
the completion of the railway centre. 
At year end, drawings for the new 
maintenance facilities for the railway 
were being finalized and tenders will be 
called shortly. 


At the pier, 32 cargoes totalling 

760 920 net tons of metallurgical coal 
and 85 386 tons of thermal coal were 
shipped during the year, together with 
14 072 tons of coarse refuse from the 
Victoria Junction Coal Preparation 
Plant. In addition, 25 023 tons of coke 
braize were shipped ir two cargoes for 
the Sydney Steel Corporation. In total, 
885 401 net tons were shipped from the 
pier. Plans are under way to build a 
railway loop and unloading trestle at 
the pier so that the benefits of the 
rapid-discharge cars which the railway 
is putting into service can be maxi- 
mized. 


COAL 
PREPARATION 
COSTS DOWN 


During the year, the Victoria Junction 
Coal Preparation Plant processed 

2 082 833 tons of raw coal, and 
produced 1 221 379 tons of 
metallurgical coal and 387 239 tons of 
thermal coal. The overall yield of clean 
coal averaged 77.2 per cent of raw coal 
input for the year. The cost of washed 
coal produced was $6.26 a ton 
compared with $6.57 a ton in the 
previous year. 


The plant now normally operates at 15 
shifts a week. However, absenteeism, 
not previously a significant problem at 


the plant, is beginning to cause concern 


and was running at 22 per cent at year 
end. 


Management is pleased at progress 
made in reducing costs: production 
costs were not only lower than they 
were last year, but they were also 
lower than those of the previous fiscal 
year. The rebuilding program, which 
has been completed, has contributed to 
this success. 


Moves are now under way to complete 
the preliminary engineering studies to 
stock, blend and recover coal for 
shipment, and thereby reduce total 
handling costs still further. 


The Sydney Mines wash plant 
operations have now been reduced to 
preparing domestic coal. Its function 
will remain as such until alternative 
methods are in place to carry out this 
function elsewhere. Alternative work 
will be offered to employees at the 
wash plant when operations cease 
there. 
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VAST RESOURCE 


Reserves of coal have been estimated 
many times. Recent evaluations 
confirm earlier estimates that there are 
reserves of three billion tons of coal in 
an area which make them accessible by 
today’s technology. This estimate does 
not include coal beyond the reach of 
present technology. Such estimates can 
reach staggering proportions — in the 
hundreds of billions of tons — pointing 
to the need for research in improved 
recovery techniques. 


At the moment, by operating two coal 
mines and developing another coal 
mine, we are producing about 2.8 
million tons. We are also constructing 
an additional large mine and 
identifying other resource areas. By 
1983-84, production will be about 4 
million tons. 


COMMUNITY ASSISTANCE 


The corporation continued its practice of substantially assisting island 
communities, and aiding younger people through scholarship and 
apprenticeship programs. During the year, more than three quarters of a 
million dollars was spent on community projects, while $117 000 was spent 
on scholarship and apprenticeship programs. The corporation is pleased to 
announce that over the past ten years, it has made contributions through 
these programs of nearly eight and a half million dollars. 


Year ending: 
March 31, 1981 
March 31, 1980 
March 31, 1979 
March 31, 1978 
March 31, 1977 
March 31, 1976 
March 31, 1975 

3 months ending: 
March 31, 1974 
Year ending: 
December 31, 1973 
December 31, 1972 


TOTAL 


DECADE OF 


e Breton Development 
orporation. The goals have been 
stablished and already, progress is 
ing made towards their attainment. 


The principal function of the 
corporation is to stimulate economic 


in many ways. However, the 
ive to make the coal industry 

successful is the most effective. To 
achieve our goals in coal mining, the 
corporation will maintain high 
standards of employee training, safety, 
nealth and morale, and ensure that the 
environment is not adversely affected. 


Community 
Planning 
Projects 


Scholarship and 
Apprenticeship 
Programs 


$ 761 451 
630 911 
596 041 
714 291 
261 379 

83 600 
314 120 


$ 117 088 
207 128 
258 421 
285 891 
219 718 
664 946 
740 146 
227 835 13 756 
691 950 
688 124 


$4 755 623 


882 357 
127 358 


$3 730 888 


The corporation will also encourage 
private-sector investment in joint 
undertakings in support of expansion 
plans for coal. Through these 
measures, we will effectively contribute 
towards the attainment of the National 
Energy Program's goal of substituting 
coal for foreign oil in electrical 
generation. 


Relatively high fixed costs require 
rapid expansion of coal production and 
greater efficiency in our aging mines. 
Improved financial performance is 
critical to attracting increased federal 
investment and to encouraging private- 
sector investment in future. 


Considering the increasingly long 
underground distances for men, 
materials and coal to and from the 
working face and the surface, and 
predicted adverse geological 
conditions, the maintenance of current 
levels of output per manshift within 
acceptable limits will require additional 
investment. Uninterrupted flow of low- 
sulphur, low-ash, coking quality coal 
from Number 26 Colliery is crucial to 
the corporation's marketing strategy 
and financial goals. 


It is anticipated that as Lingan Mine — 
the development of which was started 
in 1969 — progresses further under the 
ocean, increased levels of methane gas 
generation, more difficult geological 
conditions and more frequent 
maintenance of aging equipment and 
facilities will occur. Operational 
efficiency will depend on greater 
flexibility in operations and preventive 
maintenance to meet unexpected 
contingencies. The production from 
Lingan, our largest operating mine, 
forms the backbone of the 
corporation's financial performance. 


Until the completion in 1980 of the 
experimental phase of development, 
there was some doubt that Prince Mine 
could be made operational. But by the 
end of 1984, it is anticipated that the 
maximum designed production 
capacity of one million tons will be 
reached. The plan to expand Prince 
was approved by Cabinet in December 
1980, and there will now be a 
considerable upgrading of facilities. 
The production from this mine will go 
almost exclusively to the Nova Scotia 
Power Corporation in keeping with the 
“off-oil” policies of the National 
Energy Program. 


At the Donkin-Morien Development 
Project, two tunnels are to be driven 
3.2 kilometres to the Harbour seam, 
which outcrops on the sea bottom. In 
late 1983, samples will be taken at the 
head of the tunnels to determine 
whether or not the characteristics of 
the Harbour seam resource block are 
similar to those found in the offshore 
drilling program. Engineering design 
and feasibility studies should be 
completed in the third quarter of 1981. 
In early 1984, a complete development 
plan will be available 


1S 


INDUSTRIAL DEVELOPMENT 


Increased coal production will require 
a larger, more efficient, better 
balanced, and better integrated system 
of coal handling, storage and shipping. 
The railway and pier will be upgraded 
to move coal more efficiently. In 
future, markets are unlikely to demand 
run-of-mine coal; blending, stacking, 
reclaiming and coal preparation will be 
increasingly important to our 
marketing strategy. 


A surface facility containing a training 
face, shops and special means for 
safety training is being planned jointly 
with the federal Ministry of State for 
Mines to meet the needs of the 
projected expansion of our coal mines. 
A safety research centre, staffed by 
scientists from Energy, Mines and 
Resources, is being organized to 
examine explosion prevention, strata 
control and related matters. 
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SECONDARY- 
INDUSTRY 
Jevepolls AUaIN(C)s 
GROWS 


Eighty-two offers of financial 
assistance, resulting from more than a 
hundred business proposals, illustrate 
the high degree of the corporation’s 
interest in secondary-industry business 
growth. Financing committed during 
the year was in excess of $1.3 million, 
a 66 per cent increase over the 1979-80 
fiscal period. 

Mining Equipment 

One of the results of the expansion of 
coal operations has been an increased 
demand for capital and consumable 
items. The corporation has been 
making a major effort to stimulate 
increased production of these items on 
Cape Breton. Because of these 
initiatives and, in some cases, financial 
assistance, Cape Breton sources for 
several types of mining equipment are 
increasing. Examples of items 
manufactured locally include coal and 
rock picks, line pans, armour face 
conveyor structures, gate-end boxes, 
underground coal cars, mine packs and 
arch support brackets. Hydraulic- 
powered, 300-ton roof supports — the 
first such supports manufactured in 
North America — will be completed in 
the early summer of 1981. Light 
conveyor structures, idlers and rollers 
are also expected to be in production 
during 1981. It is estimated that 150 
new jobs will result from these local 
operations. 


A successful two-day exhibit of mining 
equipment manufactured and 
distributed by 24 Cape Breton 
companies was held; more than 6 000 
people toured the exhibit. 


Primary and Secondary Wood 
Products 


A number of requests were favourably 
considered from operators of sawmills 
and small factories producing solid 
wood furniture. 


Crafts 


Loans for the acquisition of additional 
equipment were offered to 28 crafts 
enterprises — pottery, ceramics, j 
woodcrafts, woven goods and knitwear | 
— so that production volume could 
increase. 


Studies 


Responding to requests for assistance is 
not the sole function of the Secondary 
Industry Department. The department 
also completed 30 studies during the 
year. Topics researched included: the 
feasibility of manufacturing fasteners; 
markets for iron castings; the feasibility | 
of producing special fabrics; extracting | 
mineral deposits; the economic 

potential of an arts and crafts college; 
and the market for flexible containers. 
In addition, six Cape Breton 
entrepreneurs were assisted with the 
costs of travelling to research and | 
acquire knowledge of proposals under 
review. 


OTHERS HELPED 


Equity was purchased in Fresh Pak 
Foods Ltd., a company which will 
process potatoes at Point Edward for 
sale to institutions and fast food 
outlets. A loan was offered to a 
business to enable it to produce tofu 
(processed soybeans) for sale to retail 
food stores. A loan was accepted to 
expand and modernize a local slaughter 
house, and a local advertising 
company was assisted so that it could 
expand. Cape Breton Joint Ventures of 
Sydney Mines accepted a loan to offset 
a portion of the cost of installing an 
adequate water system that would 
enable it to reclaim more coal from the 
waste adjacent to Princess Mine. 
Twenty-nine businesses across the 
island were offered financing under the 
Summer Site Improvement Program so 
that they could improve the exterior of 
their premises. 


Construction of the mini industrial 
mall at Louisdale, in Richmond 
County, is progressing satisfactorily 
with completion expected by May 
1981. Interest has been expressed by 
other municipalities in similar projects. 


Mining manufacturers’ display 


THE ISLAND 
FISHING INDUSTRY 


The corporation’s role in the 
development of the island's fisheries 
and marine-related industries was quite 
modest in 1972, when seven small 
loans were provided to fishermen to 
assist them in the construction of 
scallop drags. Since then, the 
corporation has played a steadily 
increasing role in promoting the 
island's inshore fishery, fish processing 
activities, and marine-related 
industries. 


Expenditures in these fields amount to 
approximately a million dollars 
annually. These funds are generally 
provided in the form of loans or equity 
financing, although small grants may 
be made to assist in community 
projects such as gear sheds and bait 
freezers. 


At first, assistance was provided on an 
ad hoc basis to fishermen and 
processors who had possession of the 
required licences or permits provided 
by the federal Department of Fisheries. 
Gradually, as we became more familiar 
with the industry, the mechanism for 
providing assistance became more 
structured, and specific programs were 
developed and implemented. 


Although our objectives have remained 
substantially the same over the past 
decade, our methods of reaching them 
have, of necessity, been altered from 
time to time. With the legislation of 
the 320-kilometre jurisdiction limit, the 
federal and provincial governments 
attitude toward the North Atlantic 
fishing industry became enthusiastic, 
and development of the fishing 
industry became a priority. 


Department of Fisheries statistics 
indicate that landings of all seafood by 
Cape Breton fishermen increased from 
56 000 metric tonnes in 1976 to 67 000 
metric tonnes in 1978, and to over 

73 000 metric tonnes in 1979 (last year 
of available figures). The landed value 
of all species during this period 
increased from $11 million to $26 
million, while the market value of 
processed products increased to more 
than $75 million. It should be noted 
that substantially more than one half 
of the finished product is destined for 
the export market. 


The fishing and marine-related 
industries on Cape Breton Island 
employ more than 4 500 people and 
support a payroll in the order of $50 
million. 


The corporation continues to support 
the industry. In order to be 
competitive, those involved in it have 
to keep abreast of those technical 
developments associated with increased 
landings, improved fish quality and 
improved fishing techniques. 
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HOPES: FOR OL 
AND GAS RUN 
HIGH 


Keen interest is being widely expressed 
in petroleum development off the east 
coast of Canada and expectations are 
running high. With these expectations 
are high hopes that the exploration and 
ultimate development of oil and gas 
finds will provide massive industrial 
spin-offs for the area. 


Conservative estimates have shown 
that the number of rigs in operation off 
the east coast will increase from 11 in 
1981, to 37 in 1984. Consequently, in 
April 1980, the corporation’s New 
Business Development Group started to 
look for opportunities that might 
appear as a result of exploitation of the 
offshore resource. A major activity of 
the group was the creation of the Cape 
Breton Offshore Trade Association 
(CBOTA) which now has more than 60 
members. The group also organized a 
business trip with local business people 
to Houston, Texas, and to Aberdeen, 
Scotland, and arranged for the 
production of promotional literature 
and advertising. 


In October 1980, the Offshore 
Petroleum Unit was formed within the 
New Business Development Group. 
The long-range objectives established 
were: (a) to create an environment in 
which Cape Breton ocean industry and 
associated ocean technology can 
develop to meet the opportunities 
created by the exploitation of the 
offshore resources; (b) to create direct 


employment in the manufacturing, 
service and supply industries associated 
with offshore resource exploitation, 
and to encourage the associated 
indirect employment; and (c) to ensure 
that the exploitation of the offshore 
resource has a positive effect on the 
Cape Breton economy. 


The Offshore Petroleum Unit seeks to 
attain these objectives through 
education and promotion, training, 
facilities and financing. The unit has 
advertised in trade magazines and 
journals, produced brochures and 
visual presentations, commissioned the 
Cape Breton Offshore Trade Directory 
and established a marketing assistance — 
program. 


At the same time, studies were 
commissioned to examine 
developments significant for Cape 
Breton. They included an economic 
impact study of the proposed Arctic 
Pilot Project for the Strait of Canso; 
the development of a regional service 
and supply base for the Point Edward 
Marine and Industrial Park; a study to 
determine the ice climatology of 
Sydney Harbour and Bight; and a 
study, in cooperation with the College 
of Cape Breton, into the feasibility of 
establishing training courses related to 
offshore industry. 


ENCOURAGING 
YEAR FOR CRAFT 
OPERATIONS 


Value of Sales 


1979-80 1980-81 %change 
Island 
Crafts $240 580 $309 298 +28.6 
Woolbur 
Tannery $102 811 $112514 + 9.4 
Louisbourg 
Reproduc- 
tions $134 353 $101923 —24.1 


Island Crafts, an organization for the 
retailing and wholesaling of Cape 
Breton craft products, showed a 
satisfactory growth in sales over that 
of the previous year. This growth was 
particularly evident in wholesale sales 
and resulted from the production of a 
number of exclusive items for Toronto 
buyers. 


Woolbur Tannery also showed an 
increase over that of the previous year. 
The principal efforts during the year 
were directed towards improvement of 
the waste disposal system, an increase 
in the level of production, and a trial 

- run of semi-finished hides for export to 
a potentially large market in Germany. 


Sales of Louisbourg Reproductions 
decreased from those of the previous 
year because an effort was made in 
1979-80 to reduce the inventory of 
expensive imported pewter items. This 
stock was not replaced. Some progress 
was made in locating local producers 
capable of making a limited range of 
pewter artifacts. However, the 
production level was low. It is hoped 
that there will be more stock available 
for sale in the next season. 


TOURISM NUMBERS 


Visitors to Princess 


Tourist Mine 
Golfers at Dundee 
Guests served at Hotel de la 
Marine and I'Epée Royale 
Visitors to Bed and Breakfast 


Cape Breton Woolen Mills experienced 
an exceptionally good year, as the 
following figures indicate: 


1979-80 1980-81 %change 
Production 
in pounds 25 411 57940 +128 
Sales 
in pounds 22 771 56072 +146 


Because sales exceeded production 
capacity, a second shift was started at 
the beginning of January 1981. In 
1979-80, there were eight employees; 
this doubled to 16 in 1980-81. 


TOURISM 


The corporation's Bed and Breakfast 
Program, which now has an 
established national reputation, 
continues to grow. During the 1980 
tourist season there were 51 homes in 
the program. 


The operating performance of the 
restaurants at Louisbourg was 
encouraging. The Hotel de la Marine 
and the I’Epée Royale received a record 
number of guests and made a net profit 
while employing 24 people. Destouches 
House was late in opening for its first 
season because of construction delays. 
Nevertheless, it was still able to realize 
a modest net profit. 


The Miner's Village Restaurant was 
operated by the corporation in 1980, 
and for the first time in many years, a 
net profit was realized — albeit a very 
small one. Thirteen people were 
employed at the restaurant and 7 864 
guests were served, compared with 

6 900 in the previous year. 


1980-81 


15 450 
18 642 


46 309 _ 
8 840 i Fees 6 158 5 290 


1979-80 1978-79 1977-78 
18 698 14 372 13 893 
16 000 8 376 3 785 


40 233 38 500 


The Cauldron Restaurant was operated 
in 1980 by the corporation. There was 
a modest net operating loss, but 
management believes that a one-year 
trial is insufficient to justify closure 
during the 1981 season. During the 
1980 season, 13 local people were 
employed and meals were served to 

6 118 guests. 


The Dundee Golf Course continued to 
attract a growing number of visitors. 
The number of rounds played was 
close to capacity for the present nine 
holes, and consequently no great 
increase is expected until the new nine 
is readied. Weather conditions in the 
spring and fall hampered construction 
of the new nine, but it is expected that 
the course will be seeded in August of 
1981. 


Dundee Restaurant and Cottages 
increased their business substantially 
over that of 1979, and management 
has been encouraged by the operating 
results. 


Inverness Beach Village enjoyed a 
profitable operating season. Ten new 
insulated housekeeping cottages and a 
new laundromat facility were added, 
and major landscaping was carried out. 
A village store and a recreation centre 
proved popular. 


Occupancy at the Whale Cove Summer 
Village increased over that of the 
previous year. At the Highland Heights 
Inn, both occupancy and revenue 
increased. A lease purchase agreement 
was negotiated with a new operator 
and a successful season was 
experienced. 


19 


COAST GUARD 
GOEREEGEDEPAICLS 
FOR NEW 
QUARTERS 


For years, the principal tenant at the 
corporation's Point Edward Marine 
and Industrial Park has been the 
Canadian Coast Guard College. 
However, during March of 1981, that 
long association ended. The Coast 
Guard College has fortunately not left 
the area, but is now housed in new 
quarters quite close to the park. 


This departure, while it ends a long 
and intimate association, has meant 
that the corporation can now plan and 
bring to fruition the concept of a 
modern marine and industrial park. 


Demolition of obsolete and unuseable 
buildings has been started and will 
continue until only useable buildings 
remain. Renovations were begun on 
one of the better buildings, which will 
be used to house the corporation’s 
Industrial Development Division. 


There are many indications that, 
should the offshore gas and oil 
industry develop, a refurbished Point 
Edward Marine and Industrial Park 
with the new name of “Sydport” arid 
with ample wharf space and 
infrastructure on an excellent harbour, 
will play a key role. 


DIVERSIFIED 
FARMING 
AsslISiTANGE 
CONTINUES 


Helping farmers, particularly those 
with small-sized operations, to increase 
their efficiency and productivity has 
continuted to be the principal goal of 
the corporation’s farm operations staff. 


The following activities were carried 
out during the year: 18 bulls were 
rented out and they bred 331 cows on 
28 farms; 44 sheep farmers rented rams 
and 870 ewes were bred; five farmers 
(with a combined 6.4 hectares) received 
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grants under the corporation’s fruit tree 
policy; five farmers (with a combined 
5.6 hectares) received grants under the 
Christmas Tree Policy; a temporary 
auction facility was erected at the 
Point Edward farm and used for the 
autumn auction at which there were 
sales of about $34 000; and 
approximately 4 000 ewes were 
vaccinated against enzootic abortion 
with a vaccine supplied by the 
corporation. 


Approximately 88 hectares of land 
owned by 73 farmers were approved 
for land-clearing grants. This program 
is available to small-scale farmers 
seeking to expand their operations but 
having insufficient current sales to 
qualify for provincial government 
assistance. 


The corporation owns a substantial 
body of land — well in excess of 400 
hectares — adjacent to the Point 
Edward farm. This land was purchased 
from Industrial Estates Ltd. A soil 
survey was carried out during the year 
to determine the prospective cropping 
opportunities. 


A 2.4-hectare trial plot of barley and 
oats was planted at the Point Edward 
farm with satisfactory results, and 
during the fall a field of winter rye was 
planted for harvesting in the fall of 
1981. 


MARINE FARMING 


Oyster sales continued to show 
promising growth in both the Montreal 
and local markets. While sales volume 
was still modest for the corporation’s 
product, it increased rapidly for island 
producers. The corporation’s efforts at 
developing a summer marketing season 
produced excellent results, particularly 
in areas of high tourist traffic. 


Marketing of trout, at 134 600 pounds, 
was slightly, but not significantly 
lower than that of the previous year. 
Market reception remained good 
despite aggressive competition from 
United States producers. Experiments 
to raise salmon commercially 
continued, with smolts obtained from 
the federal hatchery growing 
vigorously at Seal Island. The previous 
year’s over-wintered stock showed 
excellent survival rates. 


TeV. els 
INCREASE PUBLIC 
AWARENESS 


CAPE BRETON 
DEVELOPMENT 


CORPORATION 
“Cape Bretoners in 
Business Together” 


During the year, the corporation’s 
Corporate Affairs Department 
embarked on an advertising campaign 
in an effort to increase public 
awareness of our activities and their 
impact on the community. Six 
60-second spots on ATV were run 26 
times each month. Each of the spots 
illustrated the type of work done by 
the corporation, as explained by 
employees. 


The coverage, which ranged from 
Sydney to New Glasgow and from 
Prince Edward Island to the west coast 
of Newfoundland, was seen by an 
estimated 275 000 viewers. 


EXPERIMENT 
BEARING FRUIT 


_At year end, the experimental 

| production of tomatoes and cucumbers 
in a greenhouse heated by effluent 
from the Glace Bay Heavy Water Plant 
was proving successful. 


In 1977, Atomic Energy of Canada 
Ltd., in association with Energy 
Engineering of Sydney and the Cape 
Breton Development Corporation, 
concluded that there was sufficient 
warm water discharged from the heavy 
water plant at Glace Bay to heat as 
much as 10 hectares of greenhouse. 


Indications were that the cost of 
heating through the use of this water 
would be substantially cheaper than 
that of conventional systems. 


The private sector demonstrated 
considerable interest in the experiment. 
Nevertheless, concern was expressed 
that the innovative method of heating 
and the proposed growing method — 
hydroponics and peat bag, necessitated 
by poor soil conditions at the site — 
should be first tested through a pilot 
project. 


The capital requirements for a 

1 380-square-metre demonstration 
greenhouse, immediately across the 
road from the heavy water plant, were 
provided by the corporation and also 
by the Nova Scotia Department of 
Mines and Energy using their federally- 
shared (DREE) alternate energy 
program. The heavy water plant 
provides and maintains an adequate 
supply of hot water, fresh water and 
power to service the greenhouse. The 
Nova Scotia Department of Agriculture 
and Marketing has provided the 
manager for the operation. 


Substantial interest has been 
demonstrated by the many visitors to 
the site, and while many questions 
concerning the suitability of the system 
will be answered during the lifetime of 
the experiment, at year end, tomatoes 
and cucumbers which were planted in 
January and February were only days 
away from wholesale marketing. 


The greenhouse is Canadian made. The 
nine gutter-connected poly-arch houses 
were built by Ickes-Braun Glasshouses 

of Canada Ltd. and the roof is covered 
with a double layer of 6-mil Monsanto 
polyethylene. 


DARR (CAPE 
BRETON) LID, 


Cabot House remained fully rented 
during the year. The total revenue 
from Cabot House and the Holiday Inn 
increased to $2 782 752 from 

$2 473 191 for the previous year. The 
Holiday Inn, with 122 guest bedrooms, 
had an occupancy rate of 75 per cent. 
Despite an increase in its operating 
costs, there was also an increase in 
gross profit. However, once again, a 
substantial growth in repairs and 
maintenance costs increased DARR’s 
net loss over that of the previous year. 


While income increased at Cabot 
House, operating expenses increased 
far more because of the need for 
building repairs. Consequently, there 
was a threefold increase in the net loss 
of the operation. 
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AUDITORS' REPORT 


To the Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and the statement of equity of the Coal Divisi 
and of the Industrial Development Division of the Cape Breton Development Corpora 
as at March 31, 1981, and the related income and operating statements and the sta 
ments of changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and according] 
included such tests and other procedures as we considered necessary in the 
circumstances. 


The financial statements of the Industrial Development Division and of its 
subsidiaries have been presented on a consolidated basis. With respect to those 
subsidiaries of which we are not auditors, we have carried out such inquiries and 
examinations as we considered necessary in order to accept the reports of other 
auditors for purposes of consolidation. As required by the provision of the Cape 
Breton Development Corporation Act, the financial statements of the Coal Division 
and the Industrial Development Division are being presented separately. 


In our opinion, these financial statements present fairly the financial position 
of the Coal Division and of the Industrial Development Division of the Cape Breto 
Development Corporation as at March 31, 1981, and the results of their operations 
and the changes in their financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the transactions 
that have come to our notice have been within the powers of the Corporation. 


F euntfpe aa ae 


Sydney, Nova Scotia 
May 15, 1981 Chartered Accountants 
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CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1981 


Significant Accounting-Policies 
A) Financing 


The Corporation is financed by way of votes of the Parliament of 
Canada. Im past years, the Corporation received, through the main 
estimates, votes for operating purposes equal to its projected losses f 
the year plus additional losses. For the year ended March 31, 1980, 
Treasury Board changed this policy so that the supplementary votes for 
operating purposes would not be approved until after the receipt of 
audited financial statements. The votes for capital purposes until 
this year had only been received through the main estimates; however, 
additional supplementary voted funds for capital purposes were passed 
on March 31, 1981. 


B) Depreciation 


The Corporation has provided depreciation on its fixed assets based 
on their estimated useful lives. The Treasury Board of Canada has 
indicated that depreciation should not be provided in determining 
mining losses for Parliamentary appropriation. Accordingly, the 
depreciation provision has been eliminated in arriving at this amount. 


Accounts Receivable 


Tei 1980 
Trade $19,540,148 $12,796,033 
Appropriation receivable 
- Vote 50c capital expenditures 28,000,000 
Employees SSI ES. 136.322 
47,639,861 12,932,553 
Less: Allowance for doubtful accounts 100,000 48,631 


$47,539,881 $12,883,924 


Touche Ross & Co, 
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Cape Breton Development Corporation 
Coal Division 
Notes to the Financial Statements (Cont'd) 
March, 3), 1961 
By Repayable Advances from Canada 1981 1980 ! 
Current S$ - $13,000 ,000 
Long term 
Advance (recoverable contribution) - $10,000,000. 
Note payable = 10, 249 Sa 


Less: Current portion (Note payable) - 1,464,267 


$__= $18 ,785 605 


In 1975 the Corporation negotiated a term loan of $13,600,000 from the 
Government of Canada to finance the development of the Prince Mine. This 
loan bore interest at the Government of Canada lending rate to Crown 
Corporations and.others, established quarterly by the Department of Finance 
and for the period involved the rate varied between 8% and 9 3/8%. The 
loan of $13,600,000 plus interest accrued at March 31, 1977 of $1,042,674, 
was repayable in ten equal annual installments which commenced March 31, 
19735 


During the year, the Corporation received as part of its financing under 
Vote 45c an amount equal to the principal balance owing of $9,520,000 and | 
the forgiveness of interest owing in the amount of $729,872. Since the 
interest had been capitalized in past years, the forgiveness was credited | 
to. capital. 


During the year ended March 31, 1980, the Corporation received under vote ‘| 
an amount of $10,000,000 in the form of a recoverable contribution for the 
development of Prince Mine. At the time, the terms under which the amount 
would be recovered had not been finalized. It has now been determined tha 
such recovery will be dependent on the Corporation generating sufficient 
cash flow from the Prince Mine. In view of this the advance has been 
transferred to Proprietor's Equity. 


Le Commitments 


Commitments on capital projects for ongoing mining operations include the 
following: 


Approximately $20,000,000 for mine face equipment 
Approximately $18,000,000 for rolling stock 


Phase II of the Donkin Mine project has commenced. The cost of completin 
the two tunnels which make up the project is estimated to be $55,000,000. 
The project will take two years to complete. 


Touche Ross &Co 
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Cape Breton Development Corporation 
Coal Division 


Notes to the Financial Statements (Cont'd) 


6. 


March 31, 


1981 


Contingent Liabilities and Claims 


A) 


B) 


C) 


On February 13, 1981, an explosion occurred on board a vessel carrying a 
shipment of coal supplied by the Corporation. As at March 31, 1981, there 
was neither an estimate of damage nor an indication of responsibility 
available. 


The Nova Scotia Hospital Tax Commission has issued assessments against 

the Corporation covering the calendar years 1976 and 1977. These assess- 
ments treat as taxable certain items used by the Corporation in its mining 
operations and previously considered to be exempt from tax. If tax is 
imposed on all items so assessed, the resulting liability covering a period 
of six years to March 31, 1981 is estimated to be approximately $3,500,000. 
The Corporation considers these items to be exempt from hospital tax and 
has appealed the assessments. The matter is expected to be heard by the 
Supreme Court of Nova Scotia on June 16, 1981. 


A customer of the Corporation has withheld payment in the amount of $2,550,( 
on sales invoiced to it. This customer is claiming that $850,000 represent: 
damages incurred as a result of excessive moisture in coal purchased from t] 
Corporation. The Corporation does not admit the claim and has taken legal 
action to obtain the funds. On May 1, 1980, as provided in the sales 
contract, the Corporation set the price of the coal supplied to the custome: 
The customer claims that the new price was not as outlined in the contract 
and withheld payments of the additional charge which amounted to approximate 
$1,700,000 as at March 31, 1981. An arbitrator has been appointed in the 
price dispute, submissions have been made, and his decision is expected 
shortly. 


The total of provisions as at March 31, 1981 for all outstanding claims and 
potential claims amounts to $1,500,000 which management estimates to be 
fully adequate. 


Long-Term Sales Agreement 


The Corporation has signed an agreement with the Nova Scotia Power 
Corporation which calls for the delivery of a substantial portion of the 
Corporation's coal production to the Power Corporation subject to the 
terms contained in the agreement. The agreement expires in the year 2011. 


Touche Ross & Co 
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Cape Breton Development Corporation 
Coal Division 


Notes to the Financial Statements (Cont'd) 
March 31, 1981 


The Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non- 
Contributory Pension Plan as at December 31, 1980 indicated an unfunded 
actuarial liability of $39,310,529 and in addition “an experience 
deficiency of $15,203,421. No provision for these liabilities has beeg 
included in the accounts as at March 31, 1981. The former amount is 
required to be liquidated by 1993 and the latter amount by 1984. The 
minimum annual amount required, including pension payments, will be as 


follows: 
1981 $13,158,886 
1982 $ 9,682,072 
1983 $ 8,092,804 
1984 S 6,931,484 
1985 - 1992 S' 5,089, 743 
1993 $ 649,954 


Current pension payments approximate $5,800,000 and the balance will be 
funded by the Corporation prior to December 31 in each year. 


8. Workmen's Compensation 


In previous years, the Corporation's payments for workmen's compensatior 
included an amount which was applied against the capitalized value of 
existing pensions. During the year ended March 31, 1981, this practice| 
was changed whereby payments equalled the amount paid by the Province 
of Nova Scotia to Cape Breton Development Corporation employees receivil 
compensation, together with an administration charge of 104. 


ve Remuneration of Directors and Senior Officers 
(Same as Note 5 to Industrial Development Division statements) 


The Corporation had six directors, whose aggregate remuneration for 
the year was $8,833 (1980 - $14,267). The Corporation had nine offi! 
whose aggregate remuneration for the year as officers was $509,156 


(1980 - $364,117). The president is the only officer who is also 4 
director. 


Touche Ross & Co, 
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CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 
STATEMENT OF EQUITY 
AS AT MARCH 31 
LSS. 1980 
Balance at beginning of year >» 935575,694 § 99,961,392 
Add: Payments by Canada in respect of 
mining losses - Vote 45, 46b 
(Note 1A) 190505753 
Payments by Canada in respect of 
repayment of Prince Mine loan 
Vote 45c (Note 3) 9,520,000 
Transfer of recoverable contribution 
to equity (Note 3) 10,000,000 
Payments by Canada in respect of 
capital expenditures - Vote 30, 50c : 
(Note 1A) 60,442 ,000 24,610,803 


193,194,447 L240 go) 25195 


Deduct: Mining losses TORS 45— 25060 18,260,488 
Depreciation of fixed assets (Note 1B) 12,894 ,624 oon O13 
23,439,860 30 ,996 ,501 


Balance at end of year So9 soreness 9. 935575.094 
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CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 


Funds provided from 
Payments by Canada 


- in respect of 
Vote 45, 46b 


mining losses 
(Note 1A) 


- in respect of 
Vote 50, 50c 


capital expenditures 
(Note 1A) 


- in respect of repayment of Prince 
Mine Loan - Vote 45c (Note 3) 


= transter ©f recoverable contribution 
to equity (Note 3) 


- recoverable contribution in respect 
of capital expenditures 
Vote 50c (Notes 1A, 3) 


reclassification of current portion 
of Prince Mine loan 


Proceeds from disposal of fixed assets 


Funds used for 
Net mining loss 
Expenditure on fixed assets 
Transfer on recoverable contribution loan (Note 3) 


Reduction in loan due to the 
Government of Canada (Note 3) 


Increase (decrease) in working capital 
Working capital at beginning of year 


Working capital at end of year 


1961. 


L966. 95 
60,442,000 
9,520 ,000 


10,000,000 


1,464,267 
We A ae 


101,208, 293 


10,545,236 
30,374,082 
10,000 ,000 


9,520,000 


60,439,318 


40,768,975 


2,588,050 


$43,357,025 


1980 


$24,610,803 


10,000,000 


136 ,987 


34,747,790 


( 


18,260,488 
23,148,876 


__ 1,464,267 
42,873,631 

8,125,841) 
10,713,891 


$ 2,588,050 
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VII 
CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1981 


General Policy 


The objects of the Industrial Development Division are to promote and assist 
the financing and development of industry to provide employment on the Island 
of Cape Breton. In accomplishing these aims the Corporation makes loans and 
investments, the amounts of which are often in excess of those which would be 
available through normal commercial sources. The Corporation also makes grants 
to assist enterprises which are considered likely to make a substantial improve 
ment to the development of Cape Breton Island. 


The Industrial Development Division is financed by way of Vote of the Parliamen 


of Canada. Parliament voted $8,222,250 for this purpose during the fiscal year 
ended March 31, 1981. 


Significant Accounting Policies 
A) Basis of Consolidation 
The financial statements of the Industrial Development Division include 


the results of the Division and all its subsidiaries as explained below. 
The subsidiaries are as follows: 


Corporation Company 
Interest Year End 

Darr (Cape Breton) Limited 

(Real Estate) 100% December 31 
Cape Breton Marine Farming Limited 

(Fish and Oyster Farming) 100% March 31 
Whale Cove Summer Village Limited 

(Tourist Accommodations) aye eve March 31 
Dundee Estates Limited 

(Tourist Accommodations) 100% March 31 
Cape Breton Woolen Mills Limited 

(Carding and Spinning) 53.3% March 31 


As the financial statements of Whale Cove Summer Village Limited and Cape 
Breton Woolen Mills Limited showed deficit equity positions as at March 31, 
1981 and the minority interest in losses to date has been absorbed against 
the total of the minority invested capital, the losses of these companies 
for the respective years are included in the consolidated net loss. As a 
consequence, no minority interest is shown in the balance sheet for these 
subsidiaries. 
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Cape Breton Development Corporation 


Industrial Development Division 


Notes to the Consolidated Financial Statements (Cont'd) 
March 31, 1981 


ot Significant Accounting Policies (Cont'd) 
B) Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation of 
items retired or disposed of are removed from the books and any gains or 
losses are included in the consolidated operating statement. Depreciation 
is provided on the straight-line method using rates based on the estimated 
useful lives of the assets generally as follows: 


Buildings Up to 20 years 
Equipment 4 to 10 years 
Vehicles 3 to 4 years 


The four categories of fixed assets shown on the Balance Sheet each include| 
land, buildings and equipment. | 


C) Accounting Policy - Certain Subsidiaries 


The statements of Dundee Estates Limited and of Cape Breton Marine Farming 
Limited both include notes indicating that their statements have been 

prepared on the assumption that the companies can continue to operate as , 
going concerns, which assumption depends on the continued financial support 
of Cape Breton Development Corporation. | 


oe Commitments 
As at March 31, 1981, the Industrial Development Division of the Corporation | 
was committed to expenditures and loans totalling approximately $800,000 
over and above the amounts included in the financial statements at that date. 


ae Guarantees 


During the 1976 year, the Corporation guaranteed the repayment by Sydney 
Steel Corporation of that company's $70,000,000 - 11 1/4% Series D Debentures 
and the repayment of interest thereon. These funds were borrowed by Sydney 
Steel Corporation for the purpose of financing its plant rehabilitation 


program. The balance of the outstanding debentures has since been reduced 
to $61,110,000. 


The Corporation in 1971 guaranteed the repayment of bank advances to Stora 
Kopparbergs Bergslags Aktiebolag. This guarantee originally amounted to 


$30,000,000. The balance of advances has since been reduced to $16,500,000 
of which $6,500,000 is in U.S. dellars. 


The Corporation made the guarantees for and on behalf of Her Majesty the 
Queen in right of Canada; therefore, any amounts required to be paid shall 
be paid out of the Consolidated Revenue Fund of Canada and not out of funds 
of Cape Breton Development Corporation. 


Touche Ross & Co, 


Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Cont'd) 
March 31, 1981 


oe Remuneration of Directors and Senior Officers 
(Same as Note 9 to Coal Division Statements) 


The Corporation had six directors, whose aggregate remuneration for the 
year was $8,833 (1980 - $14,267). The Corporation had nine officers 
whose aggregate remuneration of the year as officers was $509,156 

(1980 - $364,117). The president is the only officer who is also a 


director. 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31 


Consolidated equity at beginning of year 

Payments during year from Canada- Vote 55 
(Note 1) 

Deduct: 


Net consolidated operating expenses 


Consolidated equity at end of year 


LO8h 


$20,068,394 


Spee 2ee50 


28,290,644 


7,197,406 


S21..0934235 


VIIE 


1980 
$19,276,364 
7,835,000 


2/,.1153em 


7,042, 97@ 


$20,068 ,394 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED OPERATING STATEMENT 
FOR THE YEAR ENDED MARCH 31 


1981 
Development and operating expenses 
Industrial operations and assistance 3, 756.700 
Tourist operations and grants OSes 
Marine farming operations ee reall 
Sheep farming operations 87,900 
Other primary production 156,219 
Real estate operating costs od aed k 
Community planning and projects 878,906 
Scholarships and apprentice programs 117,088 
New business development assistance O54. 9 OL 
G5 I27 44S 
Administration expenses 
Salaries 1,203,076 
Professional fees 315,543 
Travelling expenses 110.5356 
Office and miscellaneous expenses 3525559 
1, 981.334 
Depreciation and amortization A SES, 256 
Provision for unrecoverable loans and receivables FeO 4057 
1,843,793 
Total operating expenses for the year 12 282 ot 
Revenue 
Interest 882,001 
Industrial operations eT See ne fe 
Tourist operations fe REL 
Marine farming operations 3241 9308 
Sheep farming operations 31,630 
Real estate rentals _ 860,645 
Other primary production 17,198 
be pe Pe 
Net operating expenses for the year 7,197,406 
Extraordinary item - loss on disposal of fixed 
assets of Cape Breton Steam Railway 
Net consolidated operating expenses $_ 7,197,406 


IX 


1980 


> 4,051,823 


1,037,500 
On 
500 ,850 
LoL 
547,710 
630,911 
207,128 
374 ,898 


8,437,538 


Ld41 490 
90,385 
79,200 


313 ,806 


1,624 ,881 


1,334,447 


384 ,645 
1,719,092 


11,781,511 


643,812 
2,408,575 
652,209 
310,369 
256,989 
857,918 


50, 768 


5,220,640 


6,560,871 


482,099 


$7,042,970 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
1981 1980 
Source of funds 
Payment from Canada S 65 2225250 7,835,008 
Repayment and reduction of loans 480,986 316 ,gDm 
Proceeds on sale of fixed assets WKS} 5 ZU AL 1A, 600 
DREE grant - fixed assets 23,790 
8,901,447 8,287,245 
Application of funds 
Consolidated operating expenses (net of income) 7,197,406 7,042,978 
Less: Items not requiring an outlay of funds 
- depreciation and amortization 6 SILLS) MSEC 15,334,449) 
- provision for doubtful loans and investments 2005572 287,072 
- forgivable portion of loans transferred 
to grants USA tO)7/ 82, 355 
- assets written off 482,098 
—mlosssonmsaieror faxeduassets 68 ,657 35, 91m 
- reduction in déferred charges Die) xs S! 12 ,698 
Deeg. 4,808,384 © 
Loans 1,300,649 1,275,628 
Purchase of fixed assets 
= jeejotesul itevealishen(ee 184,629 
=I EOULISE ehaecwlttaes WES FALS) 211, ja 
- primary industry facilities 495,686 195,465 
- secondary industry ‘facilities 604,132 607,651 
Loss on winding up of subsidiary 54.378 
Purchase of investments 10 
Decrease in long term debt 1,907 1, 548 
teas Fayed 7,100 ,426 1 
Net increase in working capital s 124,010 $ 1,186,839 
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Touche Ross & Co 


ACTIF 


A court terme 

Encaisse 

Débiteurs et intéréts 4 recevoir 

Sommes 4 recevoir de la province 
de la Nouvelle-Ecosse 

Stocks au prix cofitant ou a la valeur 
de réalisation nette, selon le moins 
élevé des deux montants 

Frais payés d'avance 


Préts et placements 
Préts 


Placements 


Immobilisations (note 2B) 
Installations en location 
Installations touristiques 
Installations de l'industrie primaire 
Installations de l'industrie secondaire 


Moins: amortissement accumulé 


Autres éléments d'actif 
Frais reportés 


Ay nom du conseil 


» administrateur 


v LLL¢ Len Ey __-, administrateur 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DU DEVELOPPEMENT INDUSTRIEL 


(constituée par la Loi sur la Société dé développement du Cap-Breton) 


BILAN CONSOLIDE AU 31 MARS 


1981 1980 
$ 3 280 160 $ 4 176 357 
1 388 202 582 136 
127 685 123 986 
1 476 000 1 224 275 
16 706 34 192 
6 288 753 6 140 946 
3 737 031 3 331 047 
122 609 1225599 
3 859 640 3 453 646 
5 441 279 5: 265) 9153 
6 345 933 5 664 615 
2 651 136 2 398 954 
3 21 312 2 627 401 
17 649 660 I> 954 123 
6 126 962 4 952 941 
DP 3522) 1698 11 001 182 
32 306 60 889 
21 703 397 20 656 663 


PASSIF 1981 1980 
A court terme 
Créanciers $ 578 771 $ 554 974 
Dette a long terme d'une filiale 31 388 33 295 
CAPITAL SOCIAL 

Capital social consolidé d'aprés l'état ci-joint 
(note 1) 21 093 238 20 068 394 
$21 703 397 $20 656 663 


Garanties (note 4) 
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Touche Ross “=, 


Revenus 
Ventes de charbon 
Moins: frais de vente extérieurs 


Revenus du chemin de fer extérieur 
Revenus d'exploitation 


Dépenses d'exploitation 
Salaires 
Congés et vacances 
Indemnisation des accidentés 
Suppléments 
Matiéres et fournitures 
Matériel de réparation 
Electricité 
Subventions a4 la place de taxes 
Redevances 
Location de matériel lourd 
Autres frais 
Achat de charbon 
Amortissement 
Diminution des stocks de charbon 
Intérét sur l'emprunt relatif a la mine Prince 


Total des dépenses d'exploitation 


Excédent des dépenses d'exploitation sur les revenus 
d'explo{tation 


Régime de retraite 

Retraite anticipée 

Provision pour réclamations (note 5) 
Intéréts et autres revenus 


Frais de Préparation du charbon capitalisés dans les livres 
de la mine Prince 


Moins: amortissement non déductible dans la détermination 
des pertes sur L'explottation mintére (note 1B) 


Perte nette sur l' exploitation miniére de l'exercice 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 
DIVISION DES CHARBONNAGES 
ETAT DES RESULTATS 


DE L'EXERCICE TERMINE LE 31 MARS 
EMM ICE TERMINE LE 31 MARS 


1981 
Chemin de fer 


Administration 


Houilléres Préparation et manutention et services Total 
$129 064 216 
2 058 292 
127 005 924 
S519 257 
130 525 176 
$38 607 232 $ 4 478 476 $ 6 816 611 $12 324 934 62 227 253 
3-259) 772 593 000 933 000 1 697 000 8 482 772 
4 305 381 486 000 764 000 1 389 000 6 944 381 
2 570 956 345 732 500 524 580 390 3 997 602 
11 132 639 1 481 789 1 130 182 758 866 14 503 476 
7 696 869 949 674 445 731 91 459 9 183 733 
3 277 000 915 132 239 092 146 729 4 577 953 
806 023 567 466 326 261 282 399 1 982 149 
637 588 637 588 
860 100 800 419 1 325 247 20 845 3 006 611 
400 292 184 266 * 207 295 2 489 124 3 280 977 
3 669 403 3 669 403 
9 953 823 1 884 357 913 257 143 187 12 894 624 
1 217 938 1 217 938 
$90 395 016 $12_686 311 $13_601 200 $19_ 923 933 136 606 460 
6 081 284 
12 965 238 
4 741 554 
1 046 871 
( 1 057 380) 
( 337 707) 
23 439 860 
12 894 624 
($_10 545 23 


IV 


1980 


Total 


$115 153 123 


2 174 943 


112 978 180 


___2 083 978 


115 062 158 


uw 
Ww 


767 382 
591 301 
917 225 
849 494 
398 458 
148 847 
158 155 
707 561 
500 135 
754 876 
774 603 
161 472 
736 013 
085 780 
973 700 


~~ 
m— EF Owns 


—~— 
ONeNN 


132 525 002 


17 462 844 


10 956 213 

4 970 392 
( 775 000) 
( 1 166 813) 


( 451 135) 


30 996 501 


12 736 013 


£18260 488 
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Touche Ross = Co 


ACTIF 
A court terme ae 
Encaisse 
Débiteurs (note 2) 
Stocks au prix cofitant ou a la 
valeur de réalisation nette, selon 
le moins élevé des deux montants 
Charbon 
Matiéres et fournitures d'exploitation 
Frais payés d'avance 


Immobilisations 
Mine Lingan 
Mine n° 26 
Mine Prince 
Mine Donkin 
Usine de préparation du charbon 
Chemin de fer de la Devco 
Autres immobilisations 


Amortissement accumulé (note 1B) 


Au nom du conseil 


» administrateur 


» administrateur 


(constituée par la Loi sur la Société de développement du Cap-Breton) 


SOCIETE DE DEVELOPPEMENT DU CAP-BRETON 


DIVISION DES CHARBONNAGES 


BILAN AU 31 MARS 


1981 1980 
$ 3 435 264 Ss 3 146 710 
47 539 881 12 883 924 
8 635 324 9 835 837 
11 530 338 11 024 679 
115 272 80 717 
71 256 079 36 971 867 
67 089 823 56 545 640 
40 731 919 37 042 293 
31 078 056 22 465 049 
3 706 362 1 012 518 
37 423 628 37 118 594 
13 690 076 10 612 514 
6 619 208 6 023 526 
200 339 072 170 820 134 
73 941 510 61 046 885 
126 397 562 109 773 249 


$197 _653 641 


$146 745 116 


A court terme 


Avances du gouvernement du Canada 
Fournisseurs 

Salaires et indemnités de congé courus 
Frais courus (note 5) 

Retenues salariales 


Partie a court terme de la dette 
a long terme 


KA long terme (note 3) 
Gouvernement du Canada 


Moins: partie 4 court terme 


Capital social du Canada 


D'aprés l'état ci-joint 


PASSIF 


CAPITAL SOCIAL 


1981 1980__ 
$ - $ 13 000 000 
10 061 123 6 437 878 
11 959 986 8 958 746 
1 500 000 1 000 000 
4 377 945 3 522 926 
1 464 267 
27 899 054 34 383 817 
20 249 872 
1 464 267 
18 785 605 
169 754 587 93 575 694 


$197 653 641 


$146 745 116 
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The Cape Breton Development Corporation was formed by the Cape Breton 
Development Corporation Act (1967-68). Its goals are to stimulate economic 
growth on Cape Breton Island and expand the coal industry in the Sydney 
coalfield. 


Board of Directors 


Chairman D.S. Rankin, Sydney, Nova Scotia 
Directors Tom Kent, Mabou, Nova Scotia 
Dr. Larkin Kerwin, Sillery, Quebec 
Kenneth A. MacInnis, Bedford, Nova Scotia 
Dr. John F. Burke, Sydney, Nova Scotia 


The Board of Directors held three regular two-day meetings during the year, one 
in Ottawa and two in Sydney. They also held one one-day meeting in Baddeck. 


The mailing address of the 


corporation's head office is: . 

P.O. Box 1330 Officers 

Sydney, Nova Scotia 

B1P 6K3 President and Chief Executive Officer D.S. Rankin 

Tel. (902) 539-5910 : Senior Vice-President and Corporate Secretary Bruce R. McDade 
Senior Vice-President, Coal Mining and 

The Coal Mining and Distribution Distribution Douglas Shield 

Division is centered at the Vice-President, Industrial Operations John L. Dodge 

Devcoal Building, Glace Bay, Vice-President, Industrial Development David I. Miller 

Nova Scotia. Vice-President, Corporate Planning Dr. Rein Peterson 

Mailing address: Vice-President, Human Resources Carl Turner 

P.O. Box 2500 Vice-President, Project Development John J. Gillman 

Sydney, Nova Scotia Treasurer Graham Skerrett 


B1P 6K9 
Tel. (902) 849-3200 


The Industrial Development 
Division has its headquarters 
at Sydport Industrial Park, 
Point Edward, Nova Scotia. 
Mailing address: 

P.O. Box 1750 

Sydney, Nova Scotia 

B1P 617 

Tel. (902) 539-6300 
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k ee Government of Canada Gouvernement du Canada 


Cape Breton Development Société de développement 
Corporation du Cap-Breton 


May 28, 1982 


The Honourable Herb Gray, P.C., M.P. 

Minister of Regional Economic 
Expansion 

House of Commons 

Ottawa, Ontario 


Dear Sir: 

I have the honour to transmit herewith, for submission to 
Parliament, the report of the Cape Breton Development 
Corporation for the fiscal year ending March 31, 1982, as 
required by Section 33 of the Cape Breton Development 


Corporation Act. 


Sincerely yours, 


ee ee See 


D.S. Rankin 

President 

PO. Box 13% C. P. 1230 

Sydney va SX Sydney, Nouvelle-Ecosse 
BIP 6K BIP 6K3 

Telex 0019-35214 Telex 019-35214 


Téléphone 902-539-5910 


The Year in Review 


Coal Mining and 
Distribution 


Industrial 
Development 


Financial Statements 


PRE CHARON INE VV 


LONG STRIKE HURTS MINING 


SPE LION KESUETS 


The year which ended on March 31, 
1982 was a disappointing one for the 
corporation's Coal Division opera- 
tions. A strike by District No. 26, 
United Mine Workers of America had 
the effect of bringing all mining and 
related surface operations to a stand- 
still for 12 weeks. 


As a consequence, the amount of coal 
sold was significantly reduced — from 
nearly 2 680 000 tonnes in 1980-81 to 
somewhat under two million tonnes in 
the year under review. This decline in 
sales volume had a most deleterious 
effect on revenue. Although coal for 
export increased in price by 11 per- 
cent, export sales accounted for only 
30 percent of volume. Most of the 
remaining thermal coal was supplied 
under a contract to the Nova Scotia 
Power Corporation, in which only a 
1.5 percent increase in price is allow- 
ed. The reduced volume, coupled with 
an only-marginal average price ; 
increase for all coal, resulted in an 
abrupt decline in revenue. At the same 
time, costs were increasing. 


Yet despite the difficulties of the year 
and their temporary ill effects, some 
earlier gains were maintained and 
progress was made in other areas. At 
the Prince Mine, for example, where 
work still continued on only one face 
at a time, production was increased 
considerably by a smoother transition 
from one face to the next. 


Overall productivity of the mines was 
maintained and, at 4.7 tonnes per 
manshift, equalled that of the previous 
year, which had been a corporation 
record. 


While production must improve con- 
siderably in the year ahead, the corpo- 
ration continues to be burdened by its 
contract with the Nova Scotia Power 
Corporation (NSPC). It is imperative 
that the price paid for the corpora- 
tion’s coal reflect the current market 
price. The price for coal sold to NSPC 
will be renegotiated in 1983 and the 
price for additional coal to power 
their new generators has yet to be 
agreed upon. This is fortunate because 
at the moment the price paid by 
NSPC, the Cape Breton Development 
Corporation's largest customer, does 
not reflect the escalation of costs expe- 
rienced throughout North America. 


Performance at the Victoria Junction 
Coal Preparation Plant was encour- 
aging. The cost of preparing coal 
increased by only $0.38 a tonne over 
that of last year, despite the strike and 
increases in wages. The corporation is 
pleased at having been able to hold 
costs to this realistic level. 


The most encouraging aspect of opera- 
tions was the substantial decline in the 
rate of absenteeism. During the final 
quarter of the 1980-81 fiscal year, 
absenteeism was running at 17 per- 
cent. In the same quarter of the year 
under review, it had dropped to 12 
percent. It is sincerely hoped that this 
very considerable change reflects the 
improved labour-management relations 
of the second half of the year and that 
a steady improvement in these rela- 
tions will continue. 


No discussion of coal mining and dis- 
tribution would be complete without 
mention of the new developments 
which are gaining momentum. At the 
Donkin-Morien site, which may well 
become the largest underground coal 
mining operation in North America, 
tunnelling towards the seam has made 
steady progress. At Number 26 Col- 
liery, a remote monitoring system has 
been installed which will give early 
warning of abnormal underground 
conditions. A major study of coal 


liquefaction is underway by Gulf 
Canada Ltd.; NOVA, an Alberta Cor- 


poration; Petro Canada; Nova Scotia 
Resources Ltd.; A. Gillespie and Asso- 
ciates; and the corporation; with 
assistance from the federal Department 
of Energy, Mines and Resources. 


A development and licensing agree- 
ment for the production of “Carbo- 
gel”, a mixture composed primarily of 
finely ground coal which can replace 
oil in the generation of electricity, was 
signed during the year. Advances in 
coal-utilization technology such as this. 
will have profound significance in the 
years ahead. 


The Industrial Development Division 
is vigorous and continues to have a 
significant impact all across Cape Bre- 
ton Island. Few people on the island 
have been unaffected by the division's 
many activities. Operations are 
increasingly effective at the commu- 
nity level, and demonstration projects 
and assistance to entrepreneurs are 
increasing the community's confidence — 
that viable business opportunities 
exist. 


Cape Breton Island was not spared the 
effects of the world-wide economic 
malaise. Despite this, entrepreneurs in 
the area remain tenaciously committed 
to development and there was no 
waning in determination. Indeed, the 
number of corporation offers of 
financing to the secondary industry 
sector increased over the previous 
year. 


Towards year end, all corporation 
employees were gratified by a commu- 
nity event which, it is hoped, symbo- 
lizes the public's perception of the 
corporation. The Kinsmen Club of 
Sydney, breaking away from the tra- 
dition of nominating individuals, pro-_, 
claimed the Cape Breton Development’ 
Corporation its ‘Citizen of the Year”. 


Prince Mine 


on 


NUMBERS 
AND 
TRENDS 


TONS IN MILLIONS 


COAL COST PER TONNE 


Yearly cost per tonne of coal using 1982 as 
a base year and adjusting other years for 


the effect of inflation: 


1979 
1980 
1981 
1982 


$60.62 
64.53 
57.42 
81.02 


x 
x 
xX 
x 


1.354 
1.239 
1.125 
1,000 


LE UE aeeeel 


VOLUME SOLD 


$81.90 
79.95 
64.60 
81.02 


TOTAL MINING COSTS 
1981-1982 
$178 415 317 


VALUE OF SALES 


DOLLARS IN MILLIONS 


aD ~ fe) wo So = nm 
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$87 027 975 
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& 
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PENSIONS 


) 


DEPRECIATION 


40.4% 
WAGES & SALARIES gig 511 000 
48.8% 
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W3AHLO 


COAL DIVISION 
INVESTMENT IN FIXED 
ASSETS AT YEAR END 
($000) 


Year ending: cumulative 
Dec. 31, 1968 7 409 7 409 


Dec. 31, 1969 3607 11016 
Dec. 31, 1970 2539 13 555 H 
Dec. 31, 1971 7 282 20 837 
Dec. 31, 1972 13 932 34 769 
Dec. 31, 1973 1272 36 041 
3 months ending: 
Mar. 1974 3719 39 760 
Year ending: 
Mar. 31, 1975 24 669 64 429 
Mar. 31, 1976 20 720 85 149 
Mar. 31, 1977 28 540 113 689 
Mar. 31, 1978 5 757 119 446 
Mar. 31, 1979 28 362 147 808 
Mar. 31, 1980 23 012 170 820 
Mar. 31, 1981 29 519 200 339 
Mar. 31, 1982 71974 272 313 


THE NUMBERS IN REVIEW 


Coal mined (000s of tonnes) 
Number 26 Colliery 
Lingan Mine 
Prince Mine 
Purchased coal 


Total coal mined 
Output per manshift (tonnes) 


Coal processed at Victoria 
Junction (000s of tonnes) 


Total coal sold 
(000s of tonnes) 


Coal revenue ($000) 


Industrial development 
loans to private sector 


Agricultural projects 
Secondary industry projects 


Fishery, marine 
tourism and other projects 


Kilograms of Bras d’Or 
trout sold (000s) 


Value of Island Crafts sales 


1980-81 


1981-82 


1979-80 


1978-79 


$109 200 $127 000 


$1 396 027 $1 844 000 
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Shearing coal at Lingan 


$112 978 


$1 275 625 
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2 353 
46 
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2 522 
$118 000 


$2 712 000 
62 
44 


58 


62 
$193 000 


COAL SALES 
1980-1982 


1980-81 1981-82 


CUSTOMER 


NOVA SCOTIA 
POWER 
CORPORATION 


TONNES 


1 337 204 948 844 


OVERSEAS 


EXPORTS 594 212 977 301 
SYDNEY STEEL 498 957 977 372 
CORPORATION 

OTHER 

CANADIAN 196 861 105 269 

MARKETS 

DOMESTIC 50 803 51 144 


TOTAL SALES 
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COAL MINING AND DISTRIBUTION 


The corporation currently operates 
three coal mines. They are Number 26 
Colliery in Glace Bay, Lingan Mine 
near New Waterford, and Prince Mine 
in Cape Breton County near Sydney 
Mines. 


Production from these mines totalled 
2 202 163 tonnes during the year. This 
amount is substantially below the 

2 539 236 tonnes mined during the 
previous year. This decline in produc- 
tion was a consequence of a strike by 
District No. 26, United Mine Workers 
of America. The output per manshift 
for all coal mined was 4.7 tonnes, 
approximately the same level of pro- 
ductivity as that of the previous year. 


NUMBER 26 
COLLIERY 


Number 26 Colliery is a key element 
in the production of metallurgical 
coal. The coal mined is ranked as 
high-volatile bituminous “A” from the 
Harbour seam, which is about two 
metres thick. After preparation at the 
washplant, the average calorific value 
of the product is 32 564 kilojoules/kg; 
the average ash content is 3.7 percent; 
and the average sulphur content is 
slightly over 1 percent. The colliery 
employs approximately 1 200 men. 


During the year, a total of 596 198 
tonnes of saleable coal was extracted 
from two production faces, Number 
13 North and Number 13 South. This 
production rate, equivalent to about 
3 349 tonnes a day, is a very satisfac- 
tory operating result for a mine of this 
age. The output per manshift, at 3.3 
tonnes, was lower than in the other 
two mines. However, the actual pro- 
duction was greater than the modified 
forecast made following the strike, 


Improvements continue in methane gas 
drainage and general ventilation. A 
major step directed at reducing gas in 
the mine was taken with the signing of 
an agreement with NOVA, an Alberta 
Corporation, and Petro-Canada. The 
agreement provided for continued 
work towards improved methane 
drainage at Number 26 and at Lingan. 
Phase 2 of this agreement has been 
completed and the corporation is now 
assessing the feasibility of proceeding 
with Phase 3, which would result, ulti- 
mately, in the commercial use of the 
gas at the surface. 


A feasibility study on a new mine on 
the Harbour and Phalen seams, in the 
same area as Number 26, has been 
received and is being considered. 


LINGAN MINE 


Work began on the development of 
the Lingan Mine shortly after the Cape 
Breton Development Corporation was 
born. The coal is high-volatile bitu- 
minous “A” from the Harbour seam, 
which is about two metres thick at 
this location. The average calorific 
value of the coal is 32 564 kilojoules/ 
kg; the average ash content is 4.9 per- 
cent; and the average sulphur content 
is 2.1 percent. Coal is cut from three 
advancing longwalls using double- 
ended ranging drum shearers. 


This mine, which employs approxi- 
mately 1 200 men, holds the produc- 
tion record for the corporation. One 
wall produced 6 651 tonnes of saleable 
coal in a day. Another produced 

829 297 tonnes of saleable coal in 1977 
— another record. More recently, 
however, production has not reached 
these levels: total coal mined during 
the year amounted to 1 074 783 
tonnes, which was below forecast. 
This was in part caused by operational 
problems on the Number 3 West face, 
where soft floor conditions are being 
experienced. The problem reported last 
year of the undersized conveyors has 
been solved by the installation of three 
booster conveyors and a 100-tonne 
bunker on Number 3 West face. 


Se ey 


The excavation for the 500-tonne 
bunker in this mine has been com- 
pleted and construction was nearing 
completion at year end. This bunker 
will allow the transportation system to 
absorb peak loadings. In addition, a 
137-cm conveyor is being installed 
below the bunker. 


At year end, the output per manshift 
was 6.1 tonnes, which compares fa- 
vourably with the previous year’s level 
of 5.9 tonnes. 


LINGAN “A” 


The corporation's three mines employ 
the longwall mining technique of coal 
extraction because they are sufficiently 
deep for this method to be used. How- 
ever, when coal mining at Prince was 
temporarily suspended in 1977, a new 
section at Lingan, known as Number 3 
East Room and Pillar, was started to 
provide employment for the men from 
Prince. 


There is less overburden in this section 
and consequently the coal is extracted 
using a method known as Room and 
Pillar. This method involves cutting 
out intersecting tunnels (rooms) and 
leaving large blocks of coal (pillars) 
between the tunnels. 


Of the men employed at Lingan, 
about 145 work in the Lingan “A” 
Room and Pillar section. This section 
produced 123 597 tonnes of saleable 
coal. This was above the modified 
forecast, but compares with the 

182 346 tonnes produced in the pre- 
vious year. The output per manshift 
was 4.4 tonnes, which is below the 
previous year’s level of 5.2 tonnes. 


Three reasons, in addition to the 
strike, explain the shortfall in produc- 
tion: there were geological problems 
which caused some difficulties in roof 
support; difficulties were encountered 
in the maintenance of the two continu- 
ous miner machines; and serious intru- 
sions of rock were encountered. 


PRINCE MINE 


The Prince Mine is located at Point 
Aconi in Cape Breton County and 
operates on the Hub seam, which is 
often referred to in that district as the 
“Stubbert” seam. 


The coal mined is high-volatile bitu- 
minous “A” and is cut from a seam 
that is 2.25 metres thick. The average 
calorific value of the coal is 31 750 
kilojoules/kg; the average ash content 
is 11.3 percent; and the average sul- 
phur content is 3.9 percent. The mine 
was opened in 1975 and currently 
employs approximately 560 men. This 
number will increase in the future 
when the mine has three faces 
operating. 


As in the other two mines, the system 
of extracting coal at Prince is the long- 
wall method. However, at Prince the 
longwalls “retreat” rather than 
“advance”. 


The longwall face is equipped with the 
same type of machinery, but the coal 
is mined back towards the main slope 
rather than advancing away from it. 
Generally, where conditions are suita- 
ble for this type of mining, it has been 
found that productivity increases and 
costs are reduced when compared with 
those of the advancing longwall 
method. 


The corporation has been pleased with 
the results at Prince, where bleak 
prospects of a few years ago have 
been replaced by confidence in the 
future. The mine produced 407 585 
tonnes of coal during the year, com- 
pared with 320 240 tonnes during the 
previous year. This production was 
from one longwall (in this case a short 
wall since the face is only 165 metres 
below sea level). The output per man- 
shift was 4.7 tonnes, compared with 
4.26 tonnes in the previous year. 


Extensive surface work to improve 
facilities, although delayed by the 
strike, will upgrade the carrying capa- 
city of the conveyor system and 
expand the transportation capability. 


Towards the seam at Donkin-Morien 


TUNNELLING 
BEGINS AT 
DONKIN-MORIEN 


Major progress was made during the 
year in the second phase of the 
Donkin-Morien Development Project. 
The construction of the two portal 
entrances was completed by Zutphen 
Brothers Construction Ltd. of Port 
Hood and the tunnel driveage contract 
was awarded to Beaver Underground 
Structures. The Project Definition 
Study was completed by Kilborn Ltd. 


Following completion of the portal 
construction, driveage of tunnel num- 
ber 3 was begun, using the drill and 
blast method. At about the same time, 
tests with an experimental rock-boring 
machine were begun in the other tun- 
nel, tunnel number 2. A larger proto- 
type machine is being constructed by 
Lovat Tunnel Equipment of Toronto, 
with funding from the National 
Research Council; Energy, Mines and 
Resources; Supply and Services 


Canada; and the corporation. The cor- 


poration’s support of this project has 


one 


accelerated the development and use 
of Canadian technology which will 
shorten the construction period during 
tunnel driveage. It will also increase 
safety and help in the creation of a 
new generation of tunnel-boring 
machines for national and internation- 
al markets. 
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Loading coal 


MARKET 
PROSPECT S:GO@. 


Total coal sales for the year amounted 
to 1 958 631 tonnes, down from 

2 678 419 tonnes of the previous year, 
a consequence of reduced production. 


Export shipments accounted for 30 
percent of sales, compared with 22 
percent of sales in the previous year. 


The average selling price was $55.80 
per tonne compared with $52.43 per 
tonne in the previous year, an increase 
of 6.43 percent. On sales of high-grade 
metallurgical coal only, the selling 
price increased 11 percent over that of 
last year, while sales of thermal coal 
saw a price increase of only 1.5 per- 
cent because most of the coal was 
supplied under contract to the Nova 
Scotia Power Corporation. 


The domestic and export markets for 
coal softened considerably during the 
third and fourth quarters of 1981-82. 
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On the domestic scene, the Sydney 
Steel Corporation closed one coke 
oven battery, reducing its coal require- 
ments by 50 percent to 300 000 tonnes 
per year. The Steel Company of Can- 
ada suffered a long strike and was 
unable to receive the 200 000 tonnes 
scheduled for delivery in 1981. In the 
export market, high inventories and 
low consumption plus the return of 
shipments from Poland practically 
eliminated the spot market for metal- 
lurgical and steam coal. The result has 
been depressed prices, and with 
Poland requiring hard currency most 
buyers could dictate their own terms. 
Other factors which affected the mar- 
ket were the domestic decrease in the 
price of oil, the slowdown in the rate 
of conversion from oil to coal because 
of general economic conditions, and 
high interest rates. 


Despite these temporary conditions, 
which are expected to show improve- 
ments during the fourth quarter of the 
fiscal year 1982-83, new market devel- 
opment work for metallurgical and 
steam coal continued in Europe and 
Latin America. While there is little 


indication of any significant increase 
in the demand for metallurgical coal, 
the future export market for steam 
coal remains promising. Electric utili- 
ties will remain the largest users of 
coal and will continue to have a most 
significant impact on future coal 
demand. Furthermore, other energy- 
intensive industries, such as cement, 
paper and district heating, are also 
forecast to increase their demand dra- 
matically over the next two decades. 
These demands will not approach 
those of the power industry in scale, 
but they will have an important effect 
on the future structure of the coal 
trade. 


In the long term, coal will also be in 

demand as a raw material in the pro- 

duction of liquid and gaseous fuels, as 
well as for coal-oil and coal-water 
mixtures. The size of these markets 
will depend on the availability and | 
price of oil and gas as well as the suc- ~ 
cess of technological research and 
development. 


There is no longer any question about 
the increase in demand. The only 
uncertainties lie with the investments | 
necessary for new production capacity | 
and associated transport and handling 
facilities, as well as the development 
of long-term contracts that protect 
buyers and sellers. 


During the year, negotiations were 
completed with three steel mills in 
Brazil for five-year contracts to supply 
a total of 260 000 tonnes a year. Two- 
year contracts were completed with 
the steel industry in Sweden for 

150 000 tonnes a year, and with a 
merchant coke plant in Italy for 

75 000 tonnes a year. In addition, one- — 
year contracts were completed in Bel- 
gium for 50 000 tonnes and in West 
Germany for 300 000 tonnes. 


Negotiations were completed with 
Selco Mining Inc. for the construction 
and operation of a reclamation plant 
at the Summit dump in New Water- 
ford. This plant is expected to be in 
operation by the spring of 1982, at a 
production rate of 60 000 tonnes a 
year. Another Selco plant is operating — 
at Sydney Mines. From these waste 


dumps, the plants reclaim a high-grade 
thermal coal which is sold primarily to 
the cement industry in the Maritime 
Provinces. 


A contract for 100 000 tonnes of shale 
from the Victoria Junction Coal Prepa- 
ration plant was negotiated with a 
cement company in the Bahamas. The 
shale, to be used as a feed stock in the 
manufacture of cement, will be 
shipped in 1982. 


There has been no move by the Nova 
Scotia Power Corporation to renego- 
tiate the price paid by them for coal 
delivered under the current contract. 
Consequently, the Cape Breton Devel- 
opment Corporation has appointed a 
negotiating team to formulate policy 
in respect of the current contract and 
of the supply and pricing of additional 
tonnage for the Lingan Power Plant 
units which are scheduled to come on 
stream in 1984. 


NEGOTIATIONS 
ONGOING 


During the year, two 2-year collective 
agreements were concluded. 


The corporation and District No. 26, 
United Mine Workers of America, 
reached a settlement after a 12-week 
strike from July 17 to October 18 
through a federally appointed concilia- 
tor, Judge Allan Sullivan. Following 
this settlement, a collective agreement 
for supervisors was reached without 
third party assistance with the Cana- 
dian Union of Public Employees, Local 
2046. 


The collective agreements of the 
remaining 13 unions within the corpo- 
ration expired on December 31, 1981, 
and at year end negotiations between 
the unions and the corporation were 
continuing. 


Of all complaints or grievances pre- 
sented by members of the United Mine 
Workers, which with 3 211 employees 
is the largest bargaining unit, only 45 
were referred to the in-house arbitra- 
tion board for a binding decision. 
That board ruled in favour of the cor- 
poration in two-thirds of the cases. 


The major stoppage of work during 
the year, which idled the operations of 
the Coal Division, was the legal strike 
by members of District No. 26, United 
Mine Workers of America. Members 
of the eight other Coal Division bar- 
gaining units respected the established 
picket lines. During the course of the 
strike, it was necessary for the corpo- 
ration to obtain injunctions to limit 
the picketing activity at the various 
corporation locations. 


Production losses during the year due 
to illegal work stoppages were signifi- 
cantly reduced. There were fewer inci- 
dents — six in 1981-82, compared 
with ten in 1980-81. They caused, 
however, a production loss of 20 000 
tonnes. In each instance, action was 
taken in the form of either discipline 
or a claim for losses by the cor- 
poration. 


OCCUPATIONAL 
HEALTH BRANCH 
CONTINUES 

PARSE IVE 


The many programs of the Occupa- 
tional Health Branch keep the staff 
active and touch upon virtually all 
facets of corporation activities. There 
are medical examinations, nursing sta- 
tion programs, the instruction of 
underground emergency medical tech- 
nicians, occupational hygiene and 
counselling services. During the year, 
318 employees were trained in first-aid 
and 56 were trained in cardio- 
pulmonary resuscitation. 


INJURIES DOWN 


Because of the strike, about 5 300 000 
man-hours were worked during the 
year, compared with 6 069 000 during 
the previous year, and the number of 
disabling and non-disabling injuries 
was down appreciably. This represents 
an actual improvement, since the disa- 
bling injury frequency rate, which 
measures the incidence of disabling 
injuries per million man-hours 
worked, was also lower. 


There was another significant increase 
in the costs of Workmen's Compensa- 
tion, largely for reasons outside the 
corporation's control. During the year, 
costs exceeded $9 million. Partly in 
consequence of this, the cost of inju- 
ries per tonne of coal mined rose to 
$4.02 during the year, from $3.36 in 
the previous year. Fortunately, there 
were no industrial fatalities during 
either of those years. 


PREVENTION 
BRANCH ACTIVE 


The year was an active one for the 
Accident and Fire Prevention Branch. 
More than 1 000 inspections were 
completed and there were over 1 300 
investigations. In addition, there were 
125 fire and safety lectures, with a 
total attendance of 1 544 employees, 
and 135 management safety committee 
meetings were held. 


STRIKE HALTS 
OPERATIONS 


Protracted negotiations were held 
between management and District No. 
26, United Mineworkers of America, 
but agreement could not be reached 
on numerous aspects of the proposed 
collective agreement and members of 
the UMW withdrew their services on 
July 17. Despite the recommendations 
of the union, the membership rejected 
three offers by the corporation. How- 
ever, an offer reached with the help of 
mediation efforts was accepted on 
October 8 with approximately 85 per- 
cent in favour, and the strike ended. 
Said corporation President D.S. Ran- 
kin, welcoming the end of the strike, 
‘It is my hope that the differences that 
existed between the Union and the 
Corporation during the bargaining 
period have been resolved and that the 
members of the UMW will work with 
the Corporation in a cooperative role 
in improving the production and in 
making the Corporation's operation 
the best in Canada.” 


Training for mine expansion 


HUMAN 
RESOURCES 
GROUP IN 
OPERATION 


The Human Resources group, which 
was organized shortly before the end 
of the fiscal year ending March 31, 
1981, has now completed its first full 
year of operation. 


The group is concerned with the plan- 
ning, organization, development and 
implementation of a coordinated 
human resources program. The opera- 
tions of the group concern manpower 
planning, recruitment, training and 
career development, wages and bene- 
fits administration, performance 
appraisal, staffing, datal and salaried 
employee relations, and labour man- 
agement negotiations. Many of these 
functions had been spread throughout 
the corporation and one purpose of 
establishing the group was to coordi- 
nate these functions under an inte- 
grated human resource management 
team. 
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During the year the group made a 
sound start in preparing the organiza- 
tional changes, while at the same time 
it had to grapple with immediate and 
pressing concerns that included negoti- 
ating the current collective agreement 
with the United Mineworkers of America, 
and training and educational pro- 
grams. As part of a major training 
program necessary for the forthcoming 
expansion of the corporation, approxi- 
mately 1 000 square metres were 
leased at the Adult Vocational Train- 
ing Centre for the location of a per- 
manent training centre. 


WORKMEN'S 
COMPENSATION 
COSTS, GROW. 


Year ending: 

March 31, 1982 — $9 189 584 
March 31, 1981 — $7 668 705 
(includes Prince as capital mine) 


March 31, 1980 — $6 917 225 
March 31, 1979 — $6 359 449 
March 31, 1978 — $6077 631 


LONG RANGE 
COURSE MAPPED 
OUT 


For the first time in the short history 
of the corporation, and perhaps in the 
long history of coal on Cape Breton, a 
long range strategic plan has been 
developed. The revolution in coal 
demand has compelled us to concen- 
trate on the creation of a long range 
plan — twenty-five years — that will 
permit maximum benefits to accrue to 
the island economy. The plan of 
action, a strategic overview, demon- 
strates that the Sydney coalfield can 
produce more than ten million tonnes 
of coal annually by the end of the 
century,-and that the vast investment 
required is recoverable. 


NEW SALE ay 
MEASURES 
INCORPORATED 


The Elfstom Commission of Inquiry 
into the explosion at Number 26 made 
the recommendation that the status of 
fire and explosion prevention pro- 
grams be included in the corporation's 
annual report. The management of the 
corporation has concurred in this 
recommendation. 


Measures to improve safety in the 
mines are continuous and a part of 
day-to-day operations. Longwall faces 
normally have anti-explosion inert 


dust barriers installed in the coal roads | 


leading to the face. These barriers are 
maintained within a prescribed dis- 
tance of 300 metres of the working 
face. In addition, transfer points in a 
main belt conveyor system are cover- 
ed by a similar inert dust barrier. At 
Lingan and Number 26, limestone dust | 
is the inert agent. At Prince Mine, 
stone dust is an impractical medium 
because of the wet conditions, and a 
“water curtain” is used instead. 
Research work into this type of barrier 
is near completion and it is anticipated 
that water barriers will be extended 
throughout Prince. 


Remote monitoring at Number 26 Colliery 


During the year, improvements have 
been made in the ventilation systems 
of all the mines. This has involved 
airway enlargement, the up-rating of 
fans on the surface and underground, 
the reduction of leakages or short- 
circuiting of air, and consideration of 
alternatives to minimize gob leakages. 
For example, at Lingan a program was 
undertaken of sealing the roadway 
packs of 7 East longwall with 
shotcrete. 


At year end, this program was well 
towards completion and although it 
appears not to be ideal, may be a rea- 
sonable approach to gob leakage. 
Long-term considerations for dealing 
with this problem will include the 
application of stowing systems to 
longwall face ends. Funds for the pur- 
chase of the machinery have been 
budgeted over the next few years and 
at least one application will be under- 
taken during the coming year. 


Phase 2 of the methane drainage proj- 
ect reported in last year’s annual 
report is almost complete. The project, 
a joint operation with NOVA, an 
Alberta Corporation, and Petro 
Canada, provides for improved 
methane drainage and ultimately its 
commercial use at the surface. During 
Phase 2 the work done increased the 
efficiency of the methane drainage sys- 
tem from approximately 25 percent to 
over 40 percent. Pre-drainage of the 
coal seam during this phase of the 
joint venture has not proved to be a 
practical solution to gas levels. How- 
ever, work will be undertaken to 
examine this aspect in more detail. A 
decision on Phase 3 of the project will 
be made shortly after the beginning of 
the new fiscal year. During the third 
phase, methane gas would be extract- 
ed to the surface. 


Serious consideration is being given 
to improved dust control techniques, 
some in conjunction with the new 
Energy, Mines and Resources research 
facility in Cape Breton. It is the cor- 
poration’s intention to combine 
improved dust control systems with a 


means of reducing the risk of frictional 
ignition. During the new year a special 
type of cutting drum, which has 
sprays to the front and back of indi- 
vidual picks on the cutting disk, will 
be installed and monitored to see its 
effect on dust and frictional ignition. 


The corporation is also beginning to 
introduce portable automatic firedamp 
detectors. Two types of detectors may 
be used. One is an instrument with a 
self-contained power source in the 
form of a battery. The other is power- 
ed by a local power source at the site. 
Each will have either a visual or audio 
alarm at pre-set levels of gas concen- 
tration. 


The remote monitoring system, the 
first of its kind in North America, is 
now installed and working at Number 
26 Colliery and work is underway to 
install a system at Lingan. The remote 
monitoring system monitors under- 
ground gas levels, the ventilation sys- 
tem, the performance of the fans and 
the methane drainage system, and 
gives early warning of abnormal con- 
ditions. The Energy, Mines and 
Resources research facility is assisting 
the corporation with specifications and 
funding so that a Canadian system, 
rather than an imported one, may be 
installed at Lingan. 


RAILWAY AND 
PIL 


The main components of the corpora- 
tion’s materials-handling system are 
the banking, lifting and blending of 
coal; transportation; and the move- 
ment over the pier. 


The two hundred dual-purpose 
100-ton rapid-discharge cars on order 
during the last fiscal year were deliv- 
ered during the reporting year. Four 
more 2 000 h.p. locomotives are on 
order from General Motors, which 
will bring the total to twelve. The 
older locomotives will gradually be 
phased out, with the consequent bene 
fit of standardization. 


It was recommended by management, 
following a survey by Canadian Paci- 
fic Consulting Services, that one new 
facility be constructed to house the 
railway maintenance and operational 
activities which are presently provided 
at three locations; the pier, New 
Waterford and Glace Bay. This centre 
is being constructed a little more than 
one kilometre east of the Victoria 
Junction Coal Preparation Plant, near 
a by-pass track being constructed 
between the Sydney and Glace Bay 
main line and the branch line to New 
Waterford. Construction is well 
advanced and the centre will be in 
operation in November 1982. It will 
include a computer-based system for 
traffic control and planned mainte- 
nance programs. Track work is under- 
way and will also be completed in 
November 1982. 


At the pier 27 cargoes were shipped, 
consisting of 15 735 tonnes of shale 
and 628 555 tonnes of coal. In addi- 
tion, one cargo of 16 760 tonnes of 
coke was shipped for the Sydney Steel 
Corporation. In total, 661 050 tonnes 
were shipped from the pier. Construc- 
tion of a railway loop and unloading 
trestle is underway at the pier so that 
the benefits of the railway’s rapid- 
discharge cars can be maximized. 
Commissioning is scheduled for May 
1983. 


COAL 
PREPARATION 


During the year the Victoria Junction 
Coal Preparation Plant processed 

1 957 473 tonnes of raw coal and pro- 
duced 1 119 003 tonnes of metallurgi- 
cal coal and 313 900 tonnes of thermal 
coal. The overall yield of clean coal 
averaged 73 percent of raw coal input 
for the year. The cost of producing 
the washed coal was $7.27 a tonne 
compared with $6.89 a tonne in the 
previous year. This increase in cost is 
attributable to the strike and also to 
the rise in wages, and management is 
pleased at having been able to hold 
costs to this realistic level. 
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Advancing roof support 


The plant continues to operate 15 
shifts a week. Absenteeism, which was 
previously causing considerable con- 
cern and was running at 22 percent at 
the end of last year, has declined sig- 
nificantly. At year end 1982 it was 
running at 16 percent. 


The preliminary engineering study for 
stocking, blending and recovering coal 
for shipment has been completed. The 
contract for a complete detailed engi- 
neering design has been awarded to 
Cambrian Engineering Group, Ltd. of 
Calgary. It is anticipated that the 
trans-shipment facility will be in oper- 
ation in 1984. 


The Sydney Mines washplant opera- 
tion continues to produce domestic 
coal and remains the sole source for 
that product within the corporation. 
Preliminary plans are being drawn up 
for a replacement plant to process coal 
for the domestic market. A continual 
phase-down and redeployment of 
employees at the Sydney Mines wash- 
plant is under way. 


Adjusting road heading machine 


Meds COL 
AGGLOMERATION 
BR@GESS 


The National Research Council is 
working with the corporation on an 
oil agglomeration process for the bene- 
fication and increased recovery of 
very fine coal from conventional coal 
preparation plants. The corporation 
has entered into an agreement to test 
this process using NRC's mobile pilot 
plant, which will be located in Sydney 
Mines in the second quarter of 1982. 
The process offers an opportunity to 
recover millions of tonnes of coal 
which are now going to waste from 
coal preparation plants around the 
world. 


RESEARCH LAB 
ES EABLISHED 


With the encouragement of the cor- 
poration, a Cape Breton Mining 
Research Laboratory has been estab- 
lished in Sydney by the Department of 
Energy, Mines and Resources. It will 
provide specialized technical knowl- 
edge and easier access to the resources 


COMMUNITY ASSISTANCE 


The corporation continued its practice of substantially assisting island com- 
munities and aiding young people through scholarship and apprenticeship 
programs. During the year, nearly a million dollars was spent on such 
activities. The corporation is pleased to announce that over the past eleven 
years, it has made contributions through these programs approaching ten 
million dollars. 


Community Planning 
Projects 


Scholarship and 
Apprenticeship 

Programs 

Year ending: 
March 31, 1982 
March 31, 1981 
March 31, 1980 
March 31, 1979 
March 31, 1978 
March 31, 1977 
March 31, 1976 
March 31, 1975 


$ 821 616 
878 906 
630 911 
596 041 
714 291 
261 379 

83 600 
314 120 


$ 167 093 
117 088 
207 128 
258 421 
285 891 
219 718 
664 946 
740 146 


3 months ending 
March 31, 1974 


227 835 13 756 


Year ending 
December 31, 1973 
December 31, 1972 


TOTAL 


691 950 
688 124 


$5 694 694 


882 357 
127 358 


$3 897 981 


of EMR. For example, the corporation 
will be experimenting with column flo- 
tation in an effort to improve coal 
preparation and recovery. The labora- 
tory has helped the corporation inves- 
tigate rock falls which had been attrib- 
uted to blasting at open pit mines. In 
addition to providing funds for several 
studies, NRC has provided access to 
its extensive library and research facil- 
ities in Ottawa, its material laboratory 
in Montreal and its Atlantic Regional 
Laboratory in Halifax. 


EXAMINING 
OPPORTUNITIES 


The corporation has a Coal Technol- 
ogy Development Department which is 
involved in several studies designed to 
find new uses for coal and new meth- 
ods for utilizing coal. A major study 
is underway into coal liquifaction, 
designed to ultimately produce trans- 
portation fuels which will replace a 
large portion of the oil imported into 
Nova Scotia. This study is being 
undertaken by a consortium consisting 
of the Corporation; Gulf Canada Ltd.; 
NOVA, an Alberta Corporation; Petro 
Canada; Nova Scotia Resources Ltd.; 
and A. Gillespie and Associates; with 
financial and technical assistance from 
EMR. 


The corporation has also supported 
the development of the Atlantic Coal 
Institute at the College of Cape 
Breton. 


It has contracted with the Department 
of Supply and Services for the Insti- 
tute to carry out a study into the form 
of sulphur in our coal and into meth- 
ods of removing this sulphur. 


NEW 
DEVELOPMENT 
GAINS 
MOMENTUM 


A major step forward in coal develop- 
ment was taken when the corporation 
signed a development and licensing 
agreement for the Swedish coal tech- 
nology called “Carbogel”. Carbogel is 
a fluid, a mixture of 70 percent very 
finely ground coal and 30 percent 
water with a stabilizing additive. It 
has a very low ash and sulphur con- 
tent and can be used in place of oil in 
electrical generating station boilers. 


A related tripartite agreement has also 
been signed between the corporation, 
the New Brunswick Electric Power 
Commission and the Department of 
Energy, Mines and Resources to devel- 
op the necessary burner technology 
and to carry out combustion tests in 
an electrical utility boiler in Chatham, 
N.B. A total of $5.5 million has been 
made available from the National 
Energy Program's Off-Oil Substitution 
Fund. 


The corporation will invest $750 000 
over three years, and a pilot plant will 
be built for production of test batches. 
In addition, potential customers across 
the world who are interested in carry- 
ing out burn tests similar to those 
being conducted at Chatham will be 
able to purchase Carbogel from the 
plant. By 1986 the corporation expects 
to be marketing Carbogel on a com- 
mercial basis from its own full-scale 
plant. 
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INDUSTRIAL DEVELOPMENT 


SECONDARY 
INDUSTRY 
Aoolo LANCE 
INCREASES 


Eighty-seven offers of financing were 
made during the year to secondary 
industry projects. It is estimated that 
at least 220 man-years of employment 
will result when these new projects 
advance to commercial production. 


Mining Equipment 


The expansion of our coal mining 
operations has created and will con- 
tinue to create an increased demand 
for capital and consumable items. The 
corporation is making a major effort 
to stimulate increased production of 
coal mining equipment on Cape 
Breton. During the year more than 
fifty inquiries concerning coal mining 
equipment production were received. 


At the end of the fiscal year, the value 
of island production of items such as 
armour-faced conveyors, coal picks, 
light conveyor structures, mine arch 
spacers and powered roof supports 
was about $6 million. Indications are 
that as the Coal Division increases its 
operations, approximately $25 million 
of additional production can be manu- 
factured annually on Cape Breton. 


During the year equity was purchased 
in Cape Breton Offshore Fabricators , 
Ltd., a company producing powered 
roof supports of German design at the 
Sydport Industrial Park. Partners with 
the corporation in this venture are 
Hemscheidt America Corporation and 
three Cape Breton businessmen. 


For the purpose of manufacturing high 
pressure hydraulic pumps, Newco 
Limited has been established in Cheti- 
camp and the corporation has pur- 
chased ten percent of this new 
business. 
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Industrial Welding Limited of Cheti- 
camp, a successful metal fabrication 
shop, will expand appreciably. The 
company plans to manufacture mining 
equipment as well as hydraulic- 
powered fishing winches, and the 
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Primary and Secondary Wood 
Products 


A total of $400 000 was offered to 
seven business operations, ranging 
from sawmills to a small plant which 
manufactures wood frame windows. 


These activities are expected to result 
in increased production of solid wood 
furniture, windows, hardwood blocks 
for the mines, and lumber. 


Product development for mines 


corporation has agreed to assist the 
expansion by investing equity capital. 


Financial assistance from the corpora- 
tion has enabled Eastern Carbide 
Tools, Ltd., of Sydport Industrial 
Park to increase production of coal 
and rock picks. 


Food Processing 


Capital was offered to six companies 
proposing to process food. Among 
them were bakeries, a potato process- 
ing facility and an abattoir. 


Industry Centres 


In conjunction with the Province 
and the Industrial Commission 
of Inverness County, the corpo- 
ration has provided capital for 
the construction of a 1 400- 
square-metre industry centre in 
the village of Inverness. The 
facility was nearing completion 
at year end and will house fledg- 
ling secondary. manufacturing 


operations in four separate bays. 


The corporation is giving 
increased emphasis to the devel- 
opment of medium to high tech- 
nology ocean industry. For that 
purpose a 1 400-square-metre 
Ocean Industry Centre will be 
constructed at Sydport in con- 
junction with the development 
of a four-hectare ocean industry 
court. 


Crafts \ 


Twenty-four loans were made to craft 
producers to assist them in increasing 
output of quality handmade items 
ranging from wooden toys to woven 
coverlets. 


Other 


Equity has been purchased in Tex- 

Stran Limited, which produces nylon 
rope and is located in the Richmond 
County Industry Centre at Louisdale. 


Two programs to increase opportuni- 
ties for student employment were 
offered through the summer period. 
The Career Enrichment Program pro- 
vided incentives to companies to hire 
students for work that would enhance 
their chosen careers. More than 100 
such incentives were provided and 115 
students were employed. The Summer 
Site Improvement Program offered 
incentives to some manufacturing 
Operations to hire students to complete 
necessary renovations to the exterior 
of their factory or ship. Sixteen incen- 
tives were offered and 50 students 
obtained employment. 


Studies 


Responding to requests for assistance 
is not the only function of the Second- 
ary Industry Department. More than 
thirty studies were completed that 
researched markets for mining equip- 
ment, the practicality of manufactur- 
ing various new products for Cape 
Breton’s heavy industry, and the feasi- 
bility of a number of new business 
proposals. In addition, twenty local 
entrepreneurs were offered assistance 
to offset some of their costs of travel- 
ling off-island to assess markets and 
identify new product opportunities. 


FISHING INDUSTRY 
UNDER PRESSURE 


The fishing industry in Eastern 
Canada has been afflicted during the 
past year by a number of problems 
over which it has no control. These 
include high interest rates which make 
it costly to carry large inventories; 
unfavourable exchange rates with 
European currencies which make it 
difficult to compete in the export mar- 
ket; declining fish consumption in 


Program planning by industrial development team 


North: America; loss of some squid 
and herring markets; and increase in 
foreign competition due to the rapid 
expansion of the world’s fishing 
industry. 


No appreciable improvement in these 
conditions is anticipated in the year 
ahead and consequently little real 
growth is expected in the Cape Breton 
fishing industry. 


Nevertheless, during the past year the 
Fisheries and Marine department of 
the corporation's Industrial Develop- 
ment Division made investments in 
excess of half a million dollars to 
more than forty projects, which will 
create 161 jobs. These activities will 
also result in the maintenance of over 
400 existing jobs. The department also 
initiated six feasibility studies. 


NEW MINERAL 
DEVELOPMENTS 


During the slowdown in fishery activi- 
ties, the corporation became involved 
in projects related to the development 
of mineral resources other than coal 


These include feasibility studies of 


establishing agricultural limestone pro- 


duction and of exploiting the island's 
barite deposits, as well as participation 
in exploratory work designed to deter- 
mine the presence of commercial 
quantities of industrial metals such as 
tungsten, lead, zinc and copper. 


OES HORE 
PETROLEUM UNIT 
BREE ARES 


Activity in offshore oil and gas and 
other energy-related industries con- 
tinues to escalate. Further drilling of 
the Venture structures off Sable Island 
have brought the estimated reserves 
closer to the threshold of three trillion 
cubic feet. Both Mobil Oil, the main 
operator on the Scotian Shelf, and the 
Province of Nova Scotia estimate that 
the Sable gas fields will be proven 
commercial within the very near 
future. 


With this type of announcement pend- 
ing, it is estimated that during 1982/83 
the number of rigs operating on the 
Scotian Shelf will increase from two in 
1981/82 to six to ten rigs. Part of the 
reason for this increase in activity was 
the signing of the energy agreement 
between the Province of Nova Scotia 
and the federal government. This 
long-awaited energy agreement sets 
out the price-sharing arrangements and 
settles the jurisdictional dispute that 
has hampered development for the 
past two years. During the year, the 
National Energy Board also approved 
the proposal from Trans-Quebec and 
Maritime Pipe Line to transport natur- 
al gas to the Maritime Provinces. 


The Offshore Petroleum Unit con- 
tinued its catalytic and informational 
role throughout 1981/82, ensuring that 
the oil and gas industry knows of 
Cape Breton and its ability to serve 
the industry, and also to ensure that 
the local business people, politicians, 
and educational facilities know of the 
importance of the oil and gas industry 
and possible roles they could play in 
ite 
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Preparing fo 


During the year, the Offshore Petro- 
leum Unit coordinated involvement in 
two major trade shows: the Offshore 
Technology Conference in Houston, 
Texas in May and the Canadian Off- 
shore Resources Exhibition in Halifax 
in June, where it set up a booth high- 
lighting the activities of nearly twenty 
Cape Breton companies. 


In addition to coordinating these mis- 
sions to other oil and gas centres and 
trade shows, the unit also coordinated 
other activities. During the year, dele- 
gates from the northeast of Scotland, 
from Alberta, and Sweden visited 
Cape Breton and its companies and 
institutions. 
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r offshore energy development 


Furthermore, marketing assistance was 
given to a number of local firms so 
that they could travel to other areas 
and make contact with oil and gas 
enterprises. A number of firms in the 
Cape Breton area are doing work in 
the offshore service and supply areas 
and, with activity expected to 
increase, many more will become 
involved. 


CRAFT 
OPERATION 
VOLUME 
INCREASES 


Value of Sales 


1981-82 1980-81 % change 


Island 
Crafts 
Woolbur 
Tannery 
Louisbourg 
Reproduc- 
tions 91 700 
Cape Breton 
Woolen 
Mills 407 579 275 885 


$280 000 $309 298 —9,47 


162110 112514 +44.08 


TOT 973), - =10.03 


+ 47.74 


Total sales increased by well over 
$100 000 at these four enterprises. 
They now approach a volume of a 
million dollars annually. 


The greatest increase in volume of 
sales was experienced by the Cape 
Breton Woolen Mills operation at Irish 
Cove, which is working a double shift 


and increased its employee number to 
17. 


Woolbur Tannery also showed an 
increase in sales volume over the pre- 
vious year, a reflection of the growing 
tourist interest in genuine handcrafted 
leather goods. 


The volume of sales at Louisbourg 
Reproductions was down and the cor- 
poration is now seeking lower-priced 
popular items which are approved for 
authenticity and can be made locally. 


There was a modest decrease in the 
sale of items from Island Crafts. This 
decrease may be attributed to a reduc- 
tion in wholesale business and a 
growth in the retail segment of the 
Operation. 


TOURISM 


The corporation’s Bed and Breakfast 
program experienced another success- 
ful year, with 9 744 visitors welcomed 
at 57 island homes 


4 
om 


* AN \ 


ee aa 


Authentic Louisbourg kitchen 


The number of visitors to the restau- 
rants at Fortress Louisbourg declined 
by seven percent from the previous 
year. This decline matched the decline 
in visitors experienced by the Park. 
Nonetheless, there was an increase in 
the profit on the restaurant opera- 
tions. Destouches House had its first 


-full year in operation and experienced 


a modest operating profit. 


Operations at the Miners’ Village com- 
plex were reduced because of a fire at 
the Miners’ Museum and consequently 
the operations showed a slight loss. 


The Cauldron Restaurant closed on 
July 27 after pickets were set up by 
striking members of the United Mine 
Workers of America. As a result, 
operations suffered a loss — a similar 
fate to that suffered by Princess Tour- 
ist Mine. 


Dundee Golf Course continues to 
attract visitors. The number of rounds 
played was at capacity for the present 
nine holes and consequently no 
increase can be expected until the new 
nine is readied. Construction on this 
course is 90 percent complete and the 
course will be ready for play in 1983. 


Dundee Estates increased business 
substantially, maintaining a 98 percent 
occupancy, and operating results signi- 
ficantly improved. 


Inverness Beach Village enjoyed a 
good operating season. Although total 
revenue was down slightly from the 
previous year, the Village had a 
modest net operating profit. During 
the year, one new cottage was added 
and major landscaping and paving 
was carried out on the site. 


TOURISM NUMBERS 


Visitors to Princess Tourist Mine 

Golfers at Dundee 

Guests served at Louisbourg 
restaurants 

Visitors to Bed and Breakfast 


1981-82 


3 252 46 309 


1980-81 1978-79 


671 15 450 
000 18 642 


1979-80 


18 698 
16 000 


40 233 


7 723 


744 8 840 


Occupancy at the Whale Cove Sum- 
mer Village remained almost the same 
as that of the previous year. During 
the year a new laundry/office building 
was constructed and a small recreation 
centre was added to the cottage site. 


Highland Heights Inn increased both 
occupancy and revenue during the 
year. In late December an agreement 
was reached with the operator to sell 
the facility. The new owner plans an 
addition to the Inn which should be 
ready for occupancy by the 1982 tour- 
ist season. 


DL DEORT 
INDUSTRIAL PARK 


The withdrawal of the Canadian 
Coast Guard College from the Point 
Edward Marine and Industrial Park at 
the beginning of the year presented, 
for the first time, an opportunity to 
upgrade the facilities for industrial 
use. To symbolize this new direction, 
the name was changed to Sydport 
Industrial Park. 


A survey of buildings determined 
those that could be renovated and 
upgraded for future use and those that 
offered no promise and should be . 
demolished. A two-year program was 
started to accomplish this. The most 
notable results of this program were 
the renovation of a building to accom- 
modate the Industrial Development 
Division and the rejuvenation of the 
Kaiser Building to provide a suitable 
fabrication shop for Cape Breton Off- 
shore Fabricators Limited. 


New tenants who have erected build- 
ings on leased land are Brookfield 
Foods and Ideal Ice Cream, who have 
located storage and distribution facili- 
ties in the Park. There are, in addi- 
tion, a total of 43 businesses utilizing 
Park premises. Toward the end of the 
year, the projected construction of an 
ocean industries building was an- 


nounced. Construction will begin in 
early 1982. 


Sydport Industrial Park 


FARMING 
ASSISTANCE 
CONTINUES 


Farming operation employees of the 
corporation continued all existing pro- 
grams and there was increased empha- 
sis on education and training. Courses 
were held at the corporation farm in 
the Sydney area and in Inverness 
County on subjects such as sheep hus- 
bandry and shearing, and beef hus- 
bandry, and there were field days on 
ploughing, spraying, and forestry. In 
addition, and in conjunction with the 
Nova Scotia Department of Agricul- 
ture and the Bras d’Or Institute, 
courses were held over the winter on a 
variety of horticultural topics. 


The bull rental program was used by 
36 farmers during the year and 29 
bulls bred 340 cows. The ram rental 
program was used by 45 farmers and 
our 42 rams bred 1 050 ewes. As a 


The Christmas tree program is show- 
ing success. Nearly 11 hectares of bal- 
sam fir have been transferred into tree 
production and 1.82 hectare of Christ- 
mas tree plantation has been started. 
A Christmas tree baler was purchased 
and leased to the Cape Breton Christ- 
mas Tree Association. 


Fifty-nine farms qualified under our 
land clearing program and 75 hectares 
were cleared. In addition, six sites 
were approved for assistance in fruit 
tree production. 


Grain production has not been signifi- 
cant on Cape Breton in recent years. 
However, as a consequence of experi- 
mental cropping on the corporation's 
Point Edward farm and encourage- 
ment of farmers by the staff, 81 hec- 
tares of grain were grown in 1981. 


The corporation now has two combine 


harvesters which it rents to local 
farmers. 


The corporation made ten small loans 
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to people wishing to begin fur farming 
— fox and mink. A well-attended Fox 
Field Day was held in the Breton Cove a 
area. 


result of this program the quality of 
the offspring has improved 
considerably. ie 
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Industrial operations team plans ocean industries centre 


During the year the corporation 
acquired 71 hectares of farmland near 
Mabou. It has been operating from 
rented properties in this area. Once 
the newly acquired property is ready, 
all services of the corporation's agri- 
cultural department will be available 
at this new location. 


During the year, plans were finalized 
for the construction of a new farm 
centre building on the corporation 
farm in the Sydney area. The demon- 
stration building is so designed that it 
can also serve for livestock auctions. 
Construction will start in the spring of 
1982. 


MARINE FARMING 


Sales of oysters remain strong in the 
Montreal area, where the demand has 
exceeded the corporation's supply. The 
corporation is marketing oysters pro- 
duced on its own beds and also on 
those of local oystermen. Following 
the encouraging results of the last fis- 
cal year, the corporation again suc- 
cessfully marketed during the summer 
months in areas where there is a high 
tourist population 


Sales of trout totaled 52 163 kilos, of 
which 15 875 were frozen. We are 
now increasing the contracting out of 
small trout from our hatchery for 
growth to market size by private 
operators. 


Earlier experiments in rearing salmon 
have been so encouraging that we 
expect to begin marketing a small 
quantity of salmon in the two-to- 
three-kilogram size in the summer of 
1982. A feasibility study was made 
into the use of warm water effluent 
from the Lingan Power Station to 
accelerate growth of salmon during 
the winter months. Indications are 
that this could be feasible and the 
design of a pilot plant to verify this 
prediction is in progress. 


FRUITFUL 
ENTERPRISE 


The experimental greenhouse at Glace 
Bay is the result of cooperation 
between the corporation, Atomic 
Energy of Canada Ltd., and the Nova 
Scotia Department of Agriculture and 


Marketing. This cooperation, aided by 


the Nova Scotia Department of Mines, 
using their federally-shared (DREE) 
funds, resulted in an experimental 

1 400 square metre greenhouse heated 
by effluent water. 


During the year the principal crops of 
the greenhouse were tomatoes and 
cucumbers. 


The tomato plants, grown by hydro- 
ponics and peat bag culture, devel- 
oped well and yielded an above- 
average number of grade A tomatoes. 
Under the hydroponic system the two 
varieties grown yielded about 10 kgs. 
(about 21 lbs.) per plant while with 
peat bag culture the yield was about 
8 kgs. (about 18 lbs.) per plant. Total 
production of tomatoes from half the 
space in the greenhouse was about 

12 660 kilograms (about 27 850 lbs.) 
from 1 416 plants. 


Cucumber yields were also encourag- 
ing. There were approximately 700 
plants and they yielded almost 45 
cucumbers each from April through 
November. 


The greenhouse itself performed well, 
withstanding a number of storms the 
worst of which dropped 50 cm. of 
snow with winds gusting to 90 km. 
per hour. At no time during the year 
was the operation bothered by the 
presence of hydrogen sulphide or any 
other pollutant attributable to the 
heavy water plant, although soot be- 
lieved to be from the Seaboard Gener- 
ating Station falling on the polyethy- 
lene roof cover did reduce light 
penetration. 


We were particularly pleased at public 
interest in this enterprise. There were 
Canadian visitors from every prov- 
ince, and others from as far afield as 


California, Australia, Ireland and 
Trinidad. 
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Cabot House remained fully rented 
during the year. The total revenue 
from Cabot House and the Holiday 
Inn increased from $2 782 752 for the 
year ending March 31, 1981 to 

$2 952 746 in the reporting year. The 
Holiday Inn, with 122 guest bed- 
rooms, had an occupancy rate of 75 
percent. Income increased only 
modestly at Cabot House while oper- 
ating expenses remained much the 
same. Consequently, the operating loss 
was similar to that of the previous 
year. 
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Chartered Accountants 


AUDITORS' REPORT 


To the Honorable 
The Minister of Regional Economic Expansion 
Ottawa, Ontario 


We have examined the balance sheet and the statement of equity of the Coal Division 
and of the Industrial Development Division of the Cape Breton Development Corporation 
as at March 31, 1982, and the related income and operating statements and the 
statements of changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the 
circumstances. 


The financial statements of the Industrial Development Division and of its 
subsidiaries have been presented on a consolidated basis. With respect to those 
subsidiaries of which we are not auditors, we have carried out such inquiries and 
examinations as we considered necessary in order to accept the reports of other 
auditors for purposes of consolidation. As required by the provision of the Cape 
Breton Development Corporation Act, the financial statements of the Coal Division 
and the Industrial Development Division are being presented separately. 


In our opinion, these financial statements present fairly the financial position 
of the Coal Division and of the Industrial Development Division of the Cape Breton 
Development Corporation as at March 31, 1982, and the results of their operations 
and the changes in their financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the fransactions 
that have come to our notice have been within the power of the Corporation. 
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Sydney, Nova Scotia 
May 13, 1982 Chartered Accountants 


200 CABOT HOUSE 500 KINGS ROAD SYONEY, NOVA SCOTIA B1S 1B1 TELEPHONE (902) 564-4517 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


(Established by the Cape Breton Development Corporation Act) 


BALANCE SHEET AS AT MARCH 31, 1982 


ASSETS 


Current 
Cash 
Accounts receivable (Note 2) 
Inventories, at the lower of cost 
and net realizable value 
Coal 
Operating materials and supplies 
Prepaid expenses 


Fixed (Note 3) 


LIABILITIES 
Current 
Accounts payable - trade 
Accrued wages and vacation pay 
Accrued charges 
Employees! deductions 
EQUITY 


Equity of Canada 


Per statement attached 


Commitments (Note 4) 


Contingencies (Note 5) 


eae 
7 
( |e cha A Come Director 


1982 


$ 315354, EEO 
235093,574 


5050 7 250 
L25 (565973 
685216 


103,146,026 
179,735,487 


$282 7881513 


$ 11,763,990 
12,864,986 
40,000 


AOL .097 


29,986,073 


253,295,440 


262.6007 513 


L981 


9) 354355264 
47,539,881 


8,635,324 
11,530,3389 
115,272 


{L206 ,079 


126 $397 5562 


1973653564) 


$) 10,061), te 
11,959, 986 
1,500,000 
453//,948 


27,899,050 


169,754,360 


$197,653.640 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF EQUITY 


FOR THE YEAR ENDED MARCH 31, 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses - Vote 25, 26e (Note la) 


Payments by Canada in respect of 
repayment of Prince Mine loan 


Transfer of recoverable contribution 
to equity 


Payments by Canada in respect of capital 
expenditures - Vote 30 (Note la) 


Deduct: Mining losses 


Depreciation of fixed assets (Note 1b) 


Balance at end of year 


1982 


$169, 754,587 


294907 5230 


98,473,000 
294,134,823 
22,3526 5303 
S522 5000 
4083953504 


$253,295.440 


LT, 


1981 


$ 93,575,694 


19,096,753 


Jooe0 SOU 


10,000 ,000 


60,442 ,000 


- 193,194,447 


10,545,236 


12 ,894 ,624 
23,439,860 


169754 557 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF INCOME 


HO De. 


FOR THE YEAR ENDED MARCH 31, 1982 
1982 1981 
Revenue 
Coal sales 81123479001 $129 ,064,216 
Less: External selling expense 3,280,062 2ROS8R 292 
109,198,939 127,005,924 
Outside railway revenue 72 SGytlk «SL Syn SI) see 
Operating revenue TLE, Si0. Gok 130 5,225,176 
Operating expenses 
Wages and salaries 71,124,227 62,788,604 
Holidays and vacations 10,625,499 ylteen IL 
Workmen's compensation 9,189,584 6,944,381 
Surcharges 65015,415 3, 99.507 
Materials and supplies 16,811,961 5 O35 46 
Repair materials E25 267 2276 97163. 735 
Electric power 4,669,123 S577 5958 
Grants ain news of itaxes Zola. 055 1,982,149 
Royalties 639,435 637,588 
Hired heavy equipment 3,248,610 3,006,611 
Other expenses 25816 so ok 257195626 
Purchased coal Sh to Juek JUS! 3,669,403 
Depreciation Ses OOO 12,894,624 
Decrease (Increase) in coal inventory C22 712443) 1,217,938 Oi 
Total operating expenses 140,200,249 136,606,460 
Excess operating expenses over operating revenue 28,389,398 6,081,284 
Pensions is dLa Sig Syee D257 965E23'5 
Pre-retirement leave 4,606,529 43/41 5550 
Provision for claims 100,695 1,046, 87 
Interest and other income ( Tse We Bee 1,057,3808 
Coal preparation expenses capitalized against ( 337,707)" 
Prince Mine i 
40,839,383 23,439,860 
Deduct: Depreciation not deductible in determining (% 
mining losses (Note 1b) 18,511,000 12,894,624 
Net mining loss for the year $_22,328.383 § 10,545,236 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1982 


1982 1981 
Funds provided from 
Payments by Canada 
- in respect of mining losses 
Vote 25, 26e (Note la) See a) WT yp ETS 5 19,656,753 
- in respect of capital expenditures 
Vote 30 (Note la) 98,473,000 60,442,000 
- in respect of repayment of 
Prince Mine loan 9,520,000 
- transfer of recoverable contribution 
to equity 10,000,000 
- reclassification of current portion : 
of Prince Mine loan code ZO 
Proceeds from disposal of fixed assets PSS erey) Leahy is 
124,505,483 101,208,293 
Funds used for 
Net mining loss D2 SLO SOS 10,545 .236 
Expenditure on fixed assets Als Crees ILI! S0Fo74s062 
Transfer of recoverable contribution loan 10,000 ,000 
Reduction in loan due to the 
Government of Canada 9,520,000 
94,302 n> 60,439,318 
Increase in working capital 30, 202 ,928 40,768,975 
Working capital at beginning of year ee be Fy OP pe: 2,588 ,050 


Working capital at end of year $ 73,559,953 $ 43,357,025 
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CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH, 31;,. 1982 


Ls Significant Accounting Policies 


a) Financing 


The Corporation is financed by way of votes of the Parliament of Canada. 
These votes are for the purpose of funding mining losses and to finance 
capital projects. 


b) Depreciation 


The Corporation has provided depreciation on its fixed assets based on 
their estimated useful lives. The Treasury Board of Canada has indicated 
that depreciation should not be provided in determining mining losses 

for Parliamentary appropriation. Accordingly, the depreciation provision 
has been eliminated in arriving at this amount. 


2s Accounts Receivable 1982 1981 
Trade S 10,6635.765 $ 19,540,148 
Appropriation receivable 

- Vote 30 capital expenditures 12,473,000 28,000 ,000 

- Vote 26e operating losses 4,868,236 

Employees LTS 9.13 997708 
28,183,574 47,639,881 

Less: Allowance for doubtful accounts 90,000 100 ,000 


5. 26.,093 5574 47,5 881 


3}, Fixed Assets 1982 1981 
Lingan Mine 5 70,941,562 S$ 67,089,823 
No. 26 Mine 53,441,856 40,731,919 
Prince Mine 13257] 5954 31,078,056 
Donkin Mine 15,845,867 3, 706,362 
Coal Preparation Plant Mein SL teks 37,423 5620 
Devco Railway 34,036,097 13,690,076 
Other fixed assets TQ 2928 V9 6, O19 208 


21251875997 200 ; 339,072 


Accumulated depreciation (Note 1b) 92,452,510 735,941,516 


$179 .735,487 $126,397, 562 


V(b) 


Cape Breton Development Corporation 
Coal Division 


Notes to the Financial Statements 
March 31, 1982 


a Commitments 


Commitments on capital projects for ongoing mining operations include the 
following: 


Approximately $18,000,000 for underground mining equipment 
Approximately $ 4,000,000 for rolling stock 
Approximately $ 8,000,000 for other facilities 


The cost of completing Phase II of the Donkin-Morien project consisting of 


two tunnels at present under construction is forecast at $55,000,000 with 
completion in 1985. 


The Corporation will evaluate the viability of the project before commencing 
Phase III taking into consideration the quality of coal available and the 


problems of obtaining adequate financing for the substantial costs involved 
in the underground development of the mine. 


5. Contingent Liabilities and Claims 


On February 13, 1981, an explosion occurred on board a vessel carrying a 
shipment of coal supplied by the Corporation. As at March 31, 1982, there 


was neither an estimate of damage nor an indication of responsibility 
available. 


6. Long-Term Sales Agreement 


The Corporation has signed an agreement with the Nova Scotia Power Corporation 
which calls for the delivery of a substantial portion of the Corporation's 


coal production to the Power Corporation. The agreement expires in the year 
2011. 


ue Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non- 
Contributory Pension Plan as at December 31, 1979 updated to December 31, 
1981 indicated an unfunded actuarial liability of $36,579,418 and in 
addition an experience deficiency of $8,046,483. No provision for these 
liabilities has been included in the accounts as at March 31, 1982. The 
former amount is required to be liquidated by 1993 and the latter amount by 


1984. The minimum annual amount required, including pension payments, will 
be as follows: 


Vi 


Cape Breton Development Corporation 
Coal Division 


Notes to the Financial Statements 
March 31, 1982 


ie Pensions (Cont'd) 
1982 $9:3682..072 
1983 $8,092,804 
1984 $6,931 5484 
1985 - 1992 $5,089,743 
1993 S 649,954 


Current pension payments approximate $7,800,000 and the balance will be funded 
by the Corporation prior to December 31 in each year. 


Changes made in the benefits payable from the plan since the last valuation 
may have the effect of increasing the unfunded liability. It is anticipated 
that a new actuarial valuation will be prepared as of December 31, 1982. 


oe Remuneration of Directors and Senior Officers 


The Corporation had five directors, whose aggregate remuneration for the year 
was $7,100 (1981 - $8,833). The Corporation had nine officers whose aggregate 
remuneration for the year as officers was $598,996 (1981 - $509,156). The 
president is the only officer who is also a director. 


Vili 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


(Established by the Cape Breton Development Corporation Act) 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1982 


ASSETS 1982 1981 
Current 
Cash $ 803,539 S 3 g2e0 160 
Accounts and interest receivable 714,642 IR SSS5202 
Receivable from Province of Nova Scotia 81,240 WATERERS: 
Inventories, at lower of cost and 
net realizable value SEZ T7438 1,476,000 
Prepaid expense 24,942 16,706 
ZrO eal: O5200—7 55 
Loans and investments 
Loans oe 1 6 Whe tee yrs Py se ele et 
Investments 26. 9.76 122,609 
DE ie 1S 3,859,640 
Fixed (Notes 2b and 3) ISS 74295 11552255090 
Other : 
Deferred charges i COZ 825505 
Ome 381 eae Cae eC 
LIABILITIES 
Current 
Accounts payable $ 742,085 5 B78,771 
Long term debt of subsidiary Ze O9 31,388 
EQUITY 
Consolidated equity per statement 
attached (Note 1) 18,664,187 21,093,238 
$19,435,381 $21,703,397 
Commitments (Note 4) ie a Dae 
Guarantees (Note 5) 
On b fof Ahe Board 
Director 


Director 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1982 


Consolidated equity at beginning of year 


Payments during year from Canada 
- Vote 35 (Note 1) 


Deduct: 


Net consolidated operating expenses 


Consolidated equity at end of year 


* Restated 


Vit. 


1862255) eerie 

$21,093,238 $20,068, 394 
8,635,000 8 ,225,0004 
29.5728),238 289293396 

LIL SOA sO Sul 1,200, 1568 

$18,664,187 $21,093,238 


CAPE BRETON DEVELOPMENT CORPORATI 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED OPERATING STATEMENT 


FOR THE YEAR ENDED MARCH 31, 1982 
1982 
Development and operating expenses 
Industrial operations and assistance S35 553.007 
Tourist operations and grants 1,082,287 
Marine farming operations LA See 
Sheep farming operations JOuvnee 
Other primary production 181,105 
Real estate operating costs 7505381 
Community planning and projects 882,416 
Scholarships and apprentice programs E748 71. 
New business development assistance Gy ps aM 
LO L79 226 
Administration expenses 
Salaries 55945420 
Professional fees OAT pele? 
Travelling expenses 108,376 
Office and miscellaneous expenses 652,448 
2.049", 350 
Depreciation and amortization Ly do2 ooo 
Provision for unrecoverable loans and receivables i Grelese, 6 
3,024,835 
Total operating expenses for the year Iai 7 Shey Ly 
Revenue 
Interest 945,029 
Industrial operations Le Die hoe 
Tourist operations 746, 385 
Marine farming operations ZT OOu. 
Sheep farming operations 27,280 
Real estate rentals 1,078,689 
Other primary production 38,326 
4,689, 366 
Net consolidated operating expenses 11,064,051 


ON 


* Restated 


Vidi. 


1981 


Re Pepe oar int 


1,052,543 
Spee ra NY 
87,900 
1565219 
Vad seve 
878,906 
117,088 


984,951 


8,727,448 


1,203,076 
315,543 
PG 36 


SIZ ooo 


LGool, 304 


A Loo 


926.,057 
L045 5790 


Uw Pe Le, 


879 ,251% 
Zyl Isto 
I3LS0L7 
S21 4363 
31,630 
860,645 


13,198 
5,392 ,419* 


$7,200 .156" 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1982 


Funds provided by 
Payment from Canada 


1982 


$ 8,635,000 


Repayment and reduction of loans 459,378 
Proceeds on sale of fixed assets 273,987 
95565), 305 
Funds used for 
Consolidated operating expenses (net of income) DT .064,051 
Less: Items not requiring an outlay of funds 
- depreciation and amortization iS D2.959 
- provision for doubtful loans and investments O25 40 
- forgiveable portion of loans transferred 
to grants SYSHLE Cs\7/ 
- assets written-off - oyster program 328 ,806 
- gain on sale of fixed assets € Boer Ps)) 
- reduction in deferred charges 14,504 
FE ea ee AY 
Loans Ls 380 O27 
Purchase of fixed assets 
- Beedle ka Caelstee:s SYA C541 IL 
- POURS: LacilatTes ILS Fa StsS 
- primary industry facilities 4275963 
- secondary industry facilities IgA 57 o Oils: 
Loss on winding up of subsidiary 
Purchase of investments Me SMG) 7) 
Decrease in long term debt Pune 
550745321 


Increase (Decrease) in working capital 
Working capital at beginning of year 


Working capital at end of year 


* Restated 


GC) 93705056) 
5,709,982 


$ 2,004,026 


1%. 


1981 


S$ 85225,000* 
480,986 
dors aa 


8,904,197% 


7,200 ,156* 


L735 1L55156 
260 ,872 


T32,00 7 


68,657 
28 , 583 


5533/4 ,0814 


1,300,649 


184,629 

764,715 

495,686 

604,132 

54,378 

10 

1,907 
8,780 ,187% 

124,010 

359895972 


S$ 5.709, 982 


= 


2. 
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CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31,. 1982 


General Policy 


The objects of the Industrial Development Division are to promote and assist 
the financing and development of industry to provide employment on the Island 
of Cape Breton. In accomplishing these aims, the Corporation makes loans and 
investments, the amounts of which are often in excess of those which would be 
available through normal commercial sources. The Corporation also makes grants 
to assist enterprises which are considered likely to make a substantial 
improvement of the development of Cape Breton Island. 


The Industrial Development Division is financed by way of Vote of the Parliament 
of Canada. Parliament voted $8,635,000 for this purpose during the fiscal year 
ended March 31, 1982. 


Significant Accounting Policies 


Basis of Consolidation 


The financial statements of the Industrial Development Division include 
the results of the Division and all its subsidiaries as explained below. 
The subsidiaries are as follows: 


Corporation Company 
Interest Year End 

Darr (Cape Breton) Limited 100% December 31 
(Real Estate) 

Cape Breton Marine Farming Limited 100% March 31 
(Fish and Oyster Farming) 

Whale Cove Summer Village Limited i ragene WA March 31 
(Tourist Accommodations) 

Dundee Estates Limited 100% March 31 
(Tourist Accommodations) 

Cape Breton Woolen Mills Limited oe oe A March 31 


(Carding and Spinning) 


As the financial statements of Whale Cove Summer Village Limited and 
Cape Breton Woolen Mills Limited showed deficit equity positions as at 
March 31, 1982, and the minority interest in losses to date have been 
absorbed against the total of the minority invested capital, the 

losses of these companies for the respective years are included in the 
consolidated net loss. As a consequence, no minority interest is shown 
in the balance sheet for these subsidiaries. 


Cape Breton Development Corporation X(b) 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Cont'd) 
March 31, 1982 


oe Significant Accounting Policies (Cont'd) 
b) Fixed Assets 


Fixed assets are recorded at cost. The cost and related depreciation 
of items retired or disposed of are removed from the books and any 
gains or losses are included in the consolidated operating statement. 
Depreciation is provided on the straight-line method using rates based 
on the estimated useful lives of the assets generally as follows: 


Buildings Up to 20 years 

Equipment 4 to 10 years 

Vehicles 3 to 4 years 
cy Accounting Policy - Certain Subsidiaries 


The statements of Dundee Estates Limited and of Cape Breton Marine 
Farming Limited both include notes indicating that their statements 
have been prepared on the assumption that the companies can continue 
to operate as going concerns, which assumption depends on the 
continued financial support of Cape Breton Development Corporation. 


Or Fixed Assets 
1982 1981 

Rental facilities So S498 2-929 SHG cua leo 7.9 
Tounist facilites 8,168,018 65,345,933 
Pramary iandustry facilities DOS ATTA 230514136 
Secondary industry facilities 43835097 Ise sol 2 

20,846,918 17,649,660 
Less: Accumulated depreciation OR OV 27623 On 26 962 


oe 144295 $11,522 698 


The four categories of fixed assets shown above each include land, buildings 
and equipment. 


By Commitments 


As at March 31, 1982, the Industrial Development Division of the Corporation 
was committed to expenditures and loans totalling approximately $1,600,000 
over and above the amounts included in the financial statements at that 
date. 
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Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements 
March 31, 1982 


5's Guarantees 


During the 1976 year, the Corporation guaranteed the repayment by Sydney 
Steel Corporation of that company's $70,000,000 - 11 1/4% Series D 
Debentures and the repayment of interest thereon. These funds were 
borrowed by Sydney Steel Corporation for the purpose of financing its 
plant rehabilitation program. The balance of the outstanding debentures 
has since been reduced to $57,260,000. 


The Corporation in 1971 guaranteed the repayment of bank advances to Stora 
Kopparbergs Bergslags Aktiebolag. This guarantee originally amounted to 
$30,000,000. The balance of advances has since been reduced to $15,000,000 
of which $5,000,000 is in U.S. dollars. 


The Corporation made the guarantees for and on behalf of Her Majesty the 
Queen in right of Canada; therefore, any amounts required to be paid shall 
be paid out of the Consolidated Revenue Fund of Canada and not out of funds 
of Cape Breton Development Corporation. 


6. Remuneration of Directors and Senior Officers 


The Corporation had five directors, whose aggregate remuneration for the 

year was $7,100 (1981 - $8,833). The Corporation had nine officers whose 
aggregate remuneration for the year as officers was $598,996 (1981 - $509,156). 
The president is the only officer who is also a director. 
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The mailing address of the 
Corporation’s head office is: 
P.O. Box 1330 

Sydney, Nova Scotia 

BIP 6K3 

Tel. (902) 539-5910 


The Coal Mining and Distribution 
Division is centred at the 

Devcoal Building, Glace Bay, 
Nova Scotia. 

Mailing address: 

P.O. Box 2500 

Sydney, Nova Scotia 

BIP 6K9 

Tel. (902) 849-3200 


The Industrial Development 
Division has its headquarters 
at Sydport Industrial Park, 
Point Edward, Nova Scotia. 
Mailing address: 

P.O. Box 1750 

Sydney, Nova Scotia 

BIP 617 

Tel. (902) 562-6300 


The Cape Breton Development Corporation was formed by the Cape Breton 
Development Corporation Act (1967-68). Its goals are to stimulate economic growth 
on Cape Breton Island and expand the coal industry in the Sydney coalfield. 


Board of Directors 


D.S. Rankin, Sydney, Nova Scotia 

Kenneth A. MacInnis, Bedford, Nova Scotia 
Dr. Larkin Kerwin, Sillery, Québec 

Dr. John F. Burke, Sydney, Nova Scotia 


Chairman 
Directors 


The Board of Directors held five regular two-day meetings, one in Ottawa, one 
in Dundee and three in Sydney. 


Officers 


President and Chief Executive Officer 

Senior Vice-President and Corporate Secretary 

Senior Vice-President, Coal Mining and 
Distribution 

Vice-President, Industrial Development 

Vice-President, Corporate Planning 

Vice-President, Human Resources 

Vice-President, Project Development 

Vice-President and Treasurer 


D.S. Rankin 
Bruce R. McDade 


Douglas Shield 
John L. Dodge 
A. Roy MacLean 
Carl Turner 
John J. Gillman 
Graham Skerrett 


io Government of Canada Gouvernement du Canada 


Cape Breton Development Société de développement 
Corporation du Cap-Breton 


June 27, 1983 


Honourable Ed Lumley, P.C., M.P. 

Minister of Industry, Trade and 
Commerce and Regional Economic 
Expansion 

House of Commons 

Ottawa, Ontario 


Dear Sir: 


I have the honour to transmit herewith, for submission 
to Parliament, the report of the Cape Breton Development 
Corporation for the fiscal year ending March 31, 1983, 
as required by Section 33 of the Cape Breton Development 
Corporation Act. 


Sincerely yours, 
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THE YEAR IN REVIEW 


The worst worldwide recession since the 
1930s made the year an exceptionally 
difficult one for the Corporation. 


Production of steel has continued to fall 
off resulting in declining prices for 
metallurgical coal, in some cases drop- 
ping up to $20 a tonne. Some steel 
plants are closing and others are turning 
to lighter fabrication. Consequently, 
there is a steady erosion of the metallur- 
gical coal markets and a resulting over- 
supply of metallurgical coal in the world 
will tend to keep prices down in the 
year ahead. 


Although for somewhat different 
reasons, thermal coal has also had its 
marketing difficulties. For example, 
Poland has re-emerged as a major sup- 
plier, cutting prices to win back a 
market share, and this has hurt sales. 
Lower prices of coal from South Africa, 
together with devaluation of currencies 
in some of the importing countries, has 
inhibited exports and most coal pro- 
ducers in the western world are not 
covering their costs of production. The 
world recession has delayed construction 
of new electricity generating stations 
and this recession, along with declining 
oil prices, has slowed the conversion of 
existing electrical generating stations 
from oil to coal. 

Consequently, the thermal market has 
been depressed throughout the year and 
this has been exacerbated by North 
American coal companies selling high 


quality metallurgical coal into the world 
thermal! market. 


While the difficulties of the marketplace 
are heavy, they are made more onerous 
by the long-term contract with the 
Nova Scotia Power Corporation 
(NSPC), which has had a devastating 
effect on revenues. It is estimated that, 


had the coal been sold to NSPC at mar- 


ket price, revenues would have been 
many millions of dollars higher. In addi- 
tion, the government of Nova Scotia 
has recently introduced a non-renewable 
resource tax. Based on the current level 
of operation and expected capital 
expenditures, this tax will increase 
expenditures by up to $5 million 
annually. The tax is imposed not only 
on operating costs but also on capital 
expenditures and thus becomes a tax on 
investment which may cancel or delay 
future expansion plans of the Corpora- 
tion and others involved in the mining 
industry in Nova Scotia. 


The Nova Scotia government has also 
passed into law an amendment to the 
Workers’ Compensation Act providing for 
“automatic assumption” that loss of 
lung function by a miner was attribut- 
able to working in the mines for more 
than 20 years. In the first year, that 
“automatic assumption” has cost the 
Corporation about $3 million and the 
costs could rise rapidly in the immediate 
future. 


The Corporation, in the rationalization 
of the coal industry which occurred in 
the late 1960s, assumed large actuarial 
liabilities in pensions and preretirement 
leave plans. Operating costs include 
these unusual and unproductive ex- 
penses, which would not normally be 
borne by a commercial coal company. 
In the coal mining industry all costs, 
including labour, tend to be fixed. 


The way in which the impact of such 
fixed costs may be modified is, of 
course, by distributing them over the 
production of a far greater volume of 
coal. Furthermore, the incremental costs 
of increasing production substantially 
would be comparatively modest. 


The principal impact of the implementa- 
tion of the Corporation’s Long-Range 
Plan will be a substantial increase in 
production and it is confidently antici- 
pated that costs per tonne will mate- 
rially fall at a time when, with the 

end of the recession, the marketplace 
bounces back to its earlier great 
expectations. 


The Corporation’s Industrial Develop- 
ment Division has also been affected by 
the worldwide recession. While over the 
past few years a vigorous development 
policy has done much to buttress the 
confidence of Cape Breton Island entre- 
preneurs, the recession has inevitably 
brought with it a widespread feeling of 
caution. In addition, many companies 
have felt the impact of a slowdown in 
trade, in industrial expansion and in 
consumer spending. Consequently, the 
Industrial Development Division, in 
addition to creating new jobs, has had 
to help save existing ones. 


An end to the recession must find the 
Corporation ready to respond as effec- 
tively as possible to the demands of an 
invigorated economy. The Industrial 
Development Division has made major 
efforts in the past year to upgrade 
Sydport, the marine and industrial park; 
improve facilities for the demonstration 
of agricultural opportunities and the 
delivery of programs; and to streamline 
the developmental infrastructure. 


The Division has been able to make 
gratifying progress in a particularly diffi- 
cult year and is confident that advances 
made in the past decade have been 
preserved. 


THE NUMBERS IN REVIEW 


1982-83 


1981-82 


1980-81 


1979-80 


Coal mined (000s of tonnes) 
Number 26 Colliery 
Lingan Colliery 
Prince Colliery 
Purchased coal 


Total coal 
Output per manshift (tonnes) 


Coal processed at Victoria 
Junction (000s of tonnes) 


Total coal sold 
(000s of tonnes) 


Coal revenue ($000) 


721 
1 255 
523 
195 


2 694 
45 


2 379 


2 840 
166 851 


596 
1 198 
408 
113 


2315 
47 


1 957 


1 959 
109 200 


47 


1 890 


2 678 
127 000 


42 


1728 


2 302 
112 978 


ow 


COAL MINING AND DISTRIBUTION 


The Corporation currently operates 
three coal mines. They are Number 26 
Colliery in Glace Bay, Lingan Colliery 
near New Waterford, and Prince Col- 
liery in Cape Breton County near 
Sydney Mines. 


Production from these mines totalled 

2 498 889 tonnes during the year, sub- 
stantially more than the previous year 
when reduced production of 2 202 163 
tonnes was caused by a strike. However, 
output per manshift for all coal mined 
was 4.5 tonnes, a decline from the 

4.7 tonnes of the previous year. 


NUMBER 26 
GepvIERY 


Number 26 Colliery is a key element in 
the production of metallurgical coal. 
The coal mined is ranked as high- 
volatile bituminous “A” from the 
Harbour seam, which is about 

two metres thick. After preparation -at 
the washplant, the average calorific 
value of the product is 32 564 kilojoules/ 
kg; the average ash content is 3.7 per 
cent; and the average sulphur content is 
slightly over 1 per cent. 


The colliery employs approximately 
1 150 men. 


During the year a total of 721 043 
tonnes of saleable coal was extracted 
from two production faces, Number 13 
North and Number 13 South, and a 
small amount of coal was also taken 
from Number 14 North where produc- 
tion was started during the year. This 
production rate, equivalent to about 

3 135 tonnes a day, is a very satisfactory 
operating result for a mine of this age 
and in view of geological problems in 
Number 13 South. The output per 
manshift at 3.4 tonnes, while lower 
than in the other two mines, was 
slightly higher than the previous year 
despite the geological problems and a 
fire at the Number 9 South booster fan. 


Number 26 is the Corporation’s oldest 
operational colliery and the program of 
improvement has included the installa- 
tion of a rotary breaker which was com- 
missioned in September 1982. This 
breaker performs a dual function. It 
sizes the coal into an acceptable product 
for the preparation plant and it removes 
such alien material as oversize lumps of 
rock, tramp metal and wood. 


The installation required new conveyor 
systems to take coal from the shaft tip- 
ples to the breaker and then to both a 
product loadout and dirt disposal. In 
addition to the positive financial impact 
of this investment, the pithead has 
shown an appreciable environmental 
and aesthetic improvement. 


LINGAN 
COERVIERI 


Work began in the development of the 
Lingan Colliery shortly after the Cape 
Breton Development Corporation was 
born. The coal is high-volatile bitumi- 
nous “A” from the Harbour seam, 
which is about two metres thick at this 
location. The average calorific value of 
the coal is 32 564 kilojoules/kg; the ash 
content is 4.9 per cent; and the average 
sulphur content is 2.1 per cent. Coal is 
cut from three advancing longwalls 
using double-ended ranging drum 
shearers. 


This mine, which employed approxi- 
mately 1 200 men over the year, holds 
the production record for the Corpora- 
tion. One wall produced 6 651 tonnes of 
saleable coal in a day. Another pro- 
duced 829 297 tonnes of saleable coal in 
1977 — a record. More recently, how- 
ever, production has not reached these 
levels: total coal mined during the year 
amounted to | 149 517 tonnes, which 
was below forecast. This was in part 
caused by continuing problems on the 
Number 3 West face, where soft floor 
conditions are being experienced. 


At year-end the output per manshift 
was 5.5 tonnes, down from the previous 
year’s level of 6.1 tonnes. 


During the year a 450-tonne bunker, 
700-kw conveyor and a fourth booster 
conveyor were installed on the colliery’s 
main coal clearance system. 


The addition of the booster conveyor to 
the existing conveyor increased its capa- 
city from 820 to 1 090 tonnes/hour and 
was the fourth and final booster instal- 

lation in the last three years. 


At the far end of the original conveyor 
system, the 450-tonne bunker was built 
at right angles to the deep. This bunker 
has 13 steel bays with hydraulically 
actuated bottom loadout doors. Coal is 
fed into the bunker from the conveyor 
by an overspill hopper into which is fed 
all the mine’s production. A vibrating 
feeder at the bottom of the hopper regu- 
lates coal flow back onto the original 
conveyor at maximum levels while surge 
loadings in excess of the maximum rate 
are conveyed to the bunker bays. This 
bunkered coal is then reloaded into the 
conveyor system during lower produc- 
tion periods. 


DING RING ae 


The Corporation’s three mines employ 
the longwall mining technique because 
they are sufficiently deep for this ' 
method to be used. However, when coal 
mining at Prince was temporarily sus- 
pended in 1977, a new section at 
Lingan, known as Number 3 East Room 
and Pillar, was started to provide 
employment for the men from Prince. 


There was less overburden in this sec- 
tion and consequently the coal was 
extracted using a method known as 
Room and Pillar. This involved cutting 
out intersecting tunnels (rooms) and 


} -— 1] ] ] ) 
leaving large blocks of coal (pillars) 


1 
vetween the tunnels 


Yf the men employed at Lingan, about 
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PRINCE 
COLLIERY 


The Prince Colliery is located at Point 
in Cape Breton County and 


es on the Hub seam, often 


ed to in that district as the 
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Performance at Prince with this retreat 
system reinforces the belief that it will 
be particularly avantageous when full 
production is reached. 


Even now, when still working towards 
full production goals, the Corporation is 
pleased with the results to date at 
Prince, where bleak prospects of a few 
years ago have been replaced by confi 
dence in the future. The mine produced 
522 545 tonnes of coal during the year 
compared with 407 585 during the pre 
vious year. This production was from 
one longwall (in this case a shortwall 

he face is only about 165 metres 
below sea level). The output per man 
hift was 5.0 tonnes compared with 


7 tonnes in the previous year 
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DONKIN-MORIEN 
DEVELOPMENT 
PROJECT 


Progress on the second phase of the 
Donkin-Morien Development Project 
continued during the year. Drill and 
blast operations at Number three 
decline halted when the tunnel had pro 
gressed approximately one kilometre. 


Excavation in the Number two decline 
will begin again once a prototype rock 
boring machine being developed by 
Lovat Tunnel Equipment, Inc. for 
Energy, Mines and Resources Canada, 
Supply and Services Canada, the 
National Research Council and the 
Corporation has been readied on 
site. At year-end the building of this 
machine was virtually complete as was 
the erection chamber in the Number 
Cwe decline Once the coal seam h 1s 
been reac hed this decline ind 


samples made available for test burning 


COAL SALES 
(000s tonnes) 


CUSTOMER 1982-83 1981-82 
NOVA SCOTIA 

POWER 1417 949 
CORPORATION 

OVERSEAS 

EXPORTS 1199 o77 
SYDNEY STEEL 

CORPORATION 123 277 
OTHER 

CANADIAN 43 105 
MARKETS 

DOMESTIC 58 51 
TOTAL SALES 2 840 1959 


ExXROR SALES 
AT NEW HIGH 


Total coal sales for the year amounted 
to 2 840 323 tonnes, up from 1 958 631 
tonnes the previous year when produc- 
tion had been curtailed by a 12-week 
strike. Production for the past year, 
including purchased and reclaimed coal 


of 195 064 tonnes, amounted to 
2 693 953 tonnes. 


Export sales continued to increase and 
accounted for 1.2 million tonnes which 
represents 42 per cent of sales compared 
with 30 per cent the previous year. This 
is the highest export tonnage in the his- 
tory of the Corporation. 


The average selling price was $61.68 per 
tonne compared with $59.08 the pre- 
vious year — an increase of 4.4 per 
cent. On sales of high grade metallur- 
gical coal, the selling price increased by 
6.4 per cent over the previous year 
while the price of thermal coal remained 
relatively stable as most of this coal 

was sold to the Nova Scotia Power 
Corporation. 


In the domestic market, Sydney Steel 
Corporation made a further reduction 
in coke production, cutting their coal 
requirements to 123 067 tonnes from 
277 372 tonnes the previous year and 
498 957 tonnes the year before that. 
Other Canadian steel mills in central 
Canada reduced operations to the point 
where captive mines and contract 
tonnage covered their total coal 
requirements. 


In the export market, the year started 
out well with metallurgical contract 
prices negotiated significantly higher 
than the previous year. Because of the 
continued worldwide recession in the 
steel industry, most receivers were not 
in a position to honour full contract 
tonnages. The Corporation was more 
fortunate in this respect than most 
exporters. Customers in Sweden, 
Belgium and Italy all took 100 per cent 
of their contracted purchases and only 
Brazil limited its purchases to 85 per 
cent of its contracted amount. It is 
noteworthy and symptomatic of the 
times that this is the first time in the 
six years the Corporation has been trad- 
ing with Brazil that it was unable to 
take 100 per cent of its contract. 


With the decline of metallurgical mar- 
kets in Canada and virtually no export 
spot market, an aggressive marketing 
program resulted in sales of high grade 
steam coal in West Germany amounting 
to 709 466 tonnes — a new high for this 
country. 


The Corporation was also successful in 
winning a 65 000-tonne order for a 
power utility in Holland. This is the 
first entry into the Dutch market and 
successful burn tests could result in 
future sales. 


Nevertheless, despite being able to mar- 
ket the production, the Corporation felt 
the consequence of the worldwide reces- 
sion and, as the year progressed, the 
demand for coal decreased on a global 
basis. The spot market virtually dis- 
appeared in both the metallurgical and 
steam coal sectors. With supply exceed- 


ing demand, prices continued to fall and 
at year-end prices had slumped $8 to 
$10 per tonne lower than at the begin- 
ning of the year as exporters strived to 
retain their share of the market. 


In an effort to seek and develop new 
export outlets, the Corporation expand- 
ed its market research to Japan, Korea, 
Taiwan, Argentina and the northeast 
United States. These areas all offer 
potential for Cape Breton coals but only 
when there is some indication of an 
improvement in the world economy. To 
be competitive in the Far East market, 
it is essential that the Corporation con- 
tinue its program of upgrading the ship- 
ping facilities including provision for 
loading vessels of Panamax size. 


There is little optimism for 1983-84. The 
market remains bleak. The unusually 
mild winter in Europe had its effect on 
power generation and utilities, which 
are holding large stockpiles (from six 
months to a year in some cases). The 
world steel industry continues at a very 
low rate of production and all major 
importers of coal are reducing contract 
tonnages and prices for 1983-84. 


During the past year, Selco Mining Inc. 
commissioned its second reclamation 
plant in New Waterford. This plant will 
produce 65 000 tonnes of high-grade 
thermal coal per year from the Summit 
waste dump. Another Selco plant is 
operating at Sydney Mines, producing 
60 000 tonnes per year. 


Negotiations have started with the Nova 
Scotia Power Corporation to establish a 
new price structure effective January 1, 
1984, to cover the existing contract ton- 
nage of 1.5 million tonnes per year as 
well as an additional 720 000 tonnes for 
units 3 and 4 at Lingan Power Station. 
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Rail loop and trestle under construction. 


completed and plans are under way for 
a major track rehabilitation and replace- 
ment program for 1983-84. 


At the pier, 42 cargoes were shipped 
consisting of 1 200 844 tonnes of coal. 
Construction of a railway loop and 
unloading trestle at the pier is in the 
final stages and, when completed, will 
allow the benefits of the railway’s rapid 
discharge cars to be maximized. 


COAL 
PREPARATION 
PLANT 


During the year the Victoria Junction 
Coal Preparation Plant processed 
2 379 250 tonnes of raw coal and pro 


é ; 
juced | 298 288 tonnes of metallurgical 


the year averaged 74 per cent of raw 
coal input. The cost of producing a 
tonne of washed coal was $8.18 com- 
pared with $7.27 in the previous year. 
This increase is attributable to higher 
wages and material costs as well as a 
slight increase in maintenance costs. 
Management is pleased with limiting the 
cost of preparing coal to this realistic 
level. 


The plant continues to operate 15 shifts 


a week. Absenteeism, which formerly 
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ran as high as 22 per cent and which 
last year declined significantly to 16 per 


cent, had a further modest reduction by 


the end of the reporting year 


cent. The Sydney Mines washplant con 


per 


9 


HUeleiweull 
GENE 


The opening, in January 1983, of the 
new rail centre at Victoria Junction was 
the completion of one phase of the Cor- 
poration’s three-phase capital improve- 
ment program for the railway system. 
The other two phases — acquiring new 
locomotives and cars and track rehabili- 
tation — are also nearing completion. 


The program was a result of careful and 
intensive study of the railway’s present 
operations and projected future activi- 
ties. One early decision taken was the 
need to relocate the headquarter’s func- 
tions to a more central location. 
Victoria Junction was chosen for the 
following reasons: 


¢ All of No. 26 Colliery output is trans- 
ported to Victoria Junction Coal 
Preparation Plant; 

¢ Virtually all of Lingan Colliery pro- 
duction is transported to the Victoria 
Junction Coal Preparation Plant; 

¢ 40 per cent of Prince Colliery produc- 
tion is transported to NSPC Lingan 
via Victoria Junction; 
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New Transportation Centre 


@ Overseas coal shipments via Inter- 
national Pier originate at Victoria 
Junction; 

¢ Ample land, accessible by an all- 
weather highway, was available at 
Victoria Junction. 


Since the modern diesel locomotives 
now in use on the railway can operate 
in either direction and can be left out- 
side overnight, there is no longer the 
need for a conventional roundhouse 
and associated turntable as in the days 
of steam. The new building was de- 
signed with the maintenance needs of 
diesels in mind. There is an outside 
track and platform for light servicing, 
fuelling and minor repairs such as the 
replacement of a headlight bulb, a hose, 
etc., not unlike a service station for 
large trucks. 


Inside the building there are three 
tracks, each with room for two locomo- 
tives. From left to right these tracks are 
equipped for progressively higher levels 
of repairs, beginning with the outside 
track for running repairs to the one 
nearest the building centre which is set 
up for major overhauls. 


On the other side of the building is 

a similar set-up but the tracks are 
equipped for repairs to hopper cars and 
other rolling stock such as vans, box 
cars and flat cars. 


Separating the locomotives shop and 
the car shop, running down the centre 
of the building, are small work stations 
equipped for air brake repairs, pump 
and component repairs, machining, etc. 
This central location facilitates activities 
common to both shops. 


The rail centre is serviced with com- 
puter facilities through remote terminals 
connected by telephone lines to the 
Corporation’s Data Centre in Sydney. 
Despatching, crew deployment and shop 
floor activities are supported by com- 
puter programs. This, together with cen- 
tralization of all railway activities, 
should effect economies in operating 
costs. The Corporation’s railway moves 
into the 1980s well equipped for the 
challenge to come. 


TRAINING 
CENTRE PLAN 
APPROVED 


During the year the government 
approved the funding necessary to 
create a corporate training centre that 
will provide a broad range of opera- 
tional and maintenance training pro- 
grams in a fully simulated mine environ- 
ment. Before the year had ended the 
necessary equipment was identified and 
its installation began in the allotted 

1 000 m* area. 

This model mine was taking shape by 
year-end and will be ready in the sum- 
mer of 1983 to provide “hands on” 
training without the pressures, fears or 
hazards of the workplace. It will be the 
only mining centre of its kind in the 


country. 


ay ; 
To complement this centre, new train- 


¥ programs were also under design 


ship process, tailor-made to the Corpo- 


rations operations, Was launched as Was 


an intensified program for entry level 


niners and the development of new 
programs for five different levels of cer- 
tification. The training department ini- 
tiated a Job Analysis Program of 55 


different mining operations and devel 

2 
oped a 10-year manpower plan for the 
Coal Mining and Distribution Division. 


NEW Sane LY 
MEASURES 


Two years ago, the Corporation began 
to investigate the application of smoke 
detectors to cover vulnerable equipment 
such as main belt conveyors, fans and 
some pumping installations. The investi- 
gation revealed that the Trolex detector 
and alarm was best suited to the need. 
Approval of the equipment was finally 
given, at the end of 1982, through 
Energy, Mines and Resources, the 
Canadian Atomic Energy Authority, 
and Labour Canada, following which 
purchase and installation began. The 
devices are expected to be used in con- 
junction with the remote monitoring 
equipment currently in use at Number 26 
Colliery and with similar installations 


proposed at all other mines. 


One other step initiated relative to fire 

prevention is the application of automa- 
tic fire curtains at underground booster 
fan installations. These are triggered by 
a preset rise in the ambient temperature 
of the fan house or immediate precincts. 


The methane drainage project, for the 
extraction of gas to the surface, was 
given final approval through Treasury 
Board and will be implemented fully 
over the next 24 months. Specifications 
for the underground pipelines are com- 
plete and work on the specification for 
the extraction pumps is ongoing. 


Through the Labour Canada Task 
Force Committee, two “Codes of 
Practice” were introduced designed to 
supplement existing legislation. 


The Corporation continues to search 
for an acceptable sealant to prevent 
leakage of airflow across the gob asso- 
ciated with active advancing longwalls. 
Four different materials were investi- 
gated in detail without success. The 
problem hinges on the difficulty of 
locating a material that is both inert 
and stable over a wide range of 
conditions. 


Jal igi be Fw 
SERWICES 
PRANGHIAC TIVE 


The Health Services Branch of the 
Corporation had an active year. A 
Hearing Conservation Program was ini- 
tiated at the Coal Preparation Plant; 
activities at the Diagnostic Health 
Centre were streamlined and the daily 
throughput of medical examinations in- 
creased; a respiratory surveillance pro- 
gram was designed; and, in addition to 
the continuing of established programs, 
a survey was made of all hazardous 
chemicals used in the Corporation and 
work began on a manual itemizing the 
chemicals, effects, precautions, emer- 
gency treatment and other relevant 
information. 


ON-CAMPUS 
RECRUITING 


On-campus recruiting activities at 
several universities enabled the Corpora 
tion to fill all its requirements for new 
graduates. A relationship was also estab 
lished with the co-op engineering pro 
grams at Memorial University in St 
in’s, Newfoundland, and with the 
Technical University of Nova Scotia in 
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Coli beCighyis 
BARGAINING 


Negotiations during the year between 
the Corporation and its many bargain- 
ing units were relatively calm compared 
with the previous year when there was 
a 12-week strike by mine workers. 


This calmness was in some part a conse- 
quence of the implementation of Bill 
C-124 which came into effect on 

June 28, 1982, and provided for maxi- 
mum increases of six per cent and five 
per cent respectively over a two-year 
period. This legislation is fully binding 
on the Corporation and resulted in 
wage rollbacks in several collective 
agreements which had been concluded 
with bargaining units representing its 
railway workers. 


The Employee Relations Department 
successfully dealt with 90 per cent of 
grievances without the need of third- 
party arbitration, and also had its posi- 
tion upheld in a majority of those griev- 
ances that did go to arbitration. 


The number of illegal work stoppages 
because of labour disputes numbered six 
for the year. This, while the same as in 
the previous year when a long legal 
strike had reduced the likelihood of 
illegal stoppages, is substantially fewer 
than the 10 experienced in 1980-81. The 
Corporation has initiated action against 
the union responsible for these work 
stoppages. 


The most noteworthy events in the field 
of industrial relations during the year 
involved the attempt by the Canadian 
Mine Workers’ Union (CMU) to 
become bargaining agent for the more 
than 3 200 Corporation employees 
represented by the United Mine Work- 
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ers of America. The CMU was success- 
ful in signing enough people as members 
to necessitate a vote which was con- 
ducted by the Canada Labour Relations 
Board on March 9. 


In the weeks leading up to the vote, the 
Corporation was called upon for large 
amounts of information and was re- 
quired to state its position on a number 
of contentious issues. Charges of unfair 
labour practices were brought against 
the Corporation by both of the unions 
involved. All of these charges were dis- 
missed by the Canada Labour Relations 
Board. 


The result of the vote saw the United 
Mine Workers of America retaining the 
right to represent this group of 


* employees. 


INJURIES DOWN, 
POST iivVine wr 


The number of injuries sustained by 
employees was down by 11 per cent 
compared with the previous year. 
Serious injuries decreased by 52 per cent 
— that is, 35 reported hospital cases 
compared with 73 in 1981. 


Despite this improvement in injury 
statistics, the average days lost per claim 
increased by 19 per cent to 46.2 days. 
Total shifts lost due to injuries increased 
by 35 per cent to a record of 96 900 
shifts. The equivalent of 437 man-years 
of work was lost for injuries considered 
to be less than serious. By way of exam- 
ple, while 13 accidents causing fractures 
resulted in 1 235 days lost, sprains, 
strains and bruises resulted in 83 306 
days lost. 


EMPLOYEE 
NUMBERS 
RE Aw elec 
SAN 


The total number of employees in the 
Coal Division at year-end was 4 573 
compared with 4 679 at the beginning 
of the year. There was a total of 401 
entries during the year consisting of 162 
regular and 239 seasonal and temporary 
hirings. Exits in the same categories 
were 256 and 251 respectively. In addi- 
tion, the Corporation provided employ- 
ment to 120 students in various clean- 
up and maintenance projects during the 
summer months. 


WORKERS’ 
COMEENS AGN 
COSTS GRow 


Workers’ Compensation costs expe- 
rienced yet another substantial increase 
over previous years. A major contribut- 
ing factor to the approximately $4 mil- 
lion increase was caused by the Nova 
Scotia Workers’ Compensation Act amend- 
ment. This provides for an “automatic 
assumption” that loss of lung function 
was attributable to working in the 
mines for more than 20 years. 


Compensation costs in 1982-83 approxi- 
mate $5.25 for every tonne of coal 
mined. 


Year ending: 

March 31, 1983 — $13 084 000 
March 31, 1982 — 9 189 584 
March 31, 1981 — 7 668 705 
March 31, 1980 — 6917 225 
March 31, 1979 — 6 359 449 
March 31, 1978 — 6077 631 


A PLAN FOR 
GROWTH 


The long-range plan of growth for the 
Corporation referred to in last year’s 
annual report contains plans for the 
ultimate development of three new coal 
mines: Lingan-Phalen, Glace Bay and 
Donkin-Morien, as well as their support- 
ing infrastructures. 


As a consequence of these develop- 
ments, the long-term economic future of 
the island will be assured. Thousands of 
Cape Bretoners will be employed in 
mining, research and related manufac- 
turing, customers will receive a higher 
grade of coal, and expanded export mar- 
kets will favourably affect the nation’s 
balance of payments. 


OIL 


AGGLOMERATION 


PROCESS 


A National Research Council (NRC) 
mobile pilot plant was set up in Sydney 
Mines in the fall of 1982 to test a pro- 
cess developed by NRC for the recovery 
of fine coal from conventional coal pre- 
paration plant waste piles. With the 
assistance of Corporation staff, the plant 
was operated by personnel from NRC 
and Guildcraft Ltd. (which has a licence 
from NRC) and techniques for wet 
screening and oil agglomeration were 
tested. Tests were conducted for two 
months before the plant was shut down 
for the winter. Results were encouraging 
and additional work will commence in 
the new year when the weather im- 
proves sufficiently. 


The process offers a method of recover- 
ing, across North America, millions of 
tonnes of coal now classified as waste 
and, should the test work prove feasible, 
negotiations will begin for a business 
arrangement and the construction of a 
commercial processing plant. 


RESEARCH 
CONTINGES 


The Corporation continues to sponsor 
and encourage research on a broad 
front, ranging from coal beneficiation 
through mining practice. 


Several agencies in Nova Scotia and 
New Brunswick are conducting research 
into ways of removing sulfur from coal, 


co-ordinated by NRC and an umbrella 


committee. 


The Atlantic Coal Institute, the forma- 
tion of which the Corporation has long 
supported, was formally established last 
year at the University College of Cape 
Breton. 


A pilot column flotation unit, developed 
by Column Flotation of Canada Ltd., 
was installed in the Victoria Junction 
Coal Preparation Plant and is being 
tested. 


With the new Cape Breton Mining 
Research Laboratory, established in 
Sydney by Energy, Mines and Re- 
sources, investigations into the causes 
and prevention of frictional ignition of 
methane are being carried out. 


And, in a new program initiated by the 
federal Department of the Environment, 
the Corporation is participating in a co- 
operative investigation into sources and 
methods of reducing emissions contrib- 

uting to harmful acid rain. 


GEAGE Bare 
COLTER 


As mining probes further out beneath 
the ocean at Number 26 Colliery, the 
length of the roadways creates problems 
which reduce time at the face with the 
resultant drop in levels of production 
and increased costs. 


The Number 26 Colliery has been pro- 
ducing coal for many years and, by the 
end of this decade, the roadways will be 
so long that there will be only four 
hours of production time in each oper- 
ating shift. Yet it will remain imperative 
that production continues on the high 
quality metallurgical grade coal from 
this mine. 


Consequently, Corporation directors 
have decided that funding will be 
sought for a new mine in the same 
vicinity, to be called the Glace Bay 
Colliery, which will replace Number 26. 


During the year a feasibility study for 
this Glace Bay Colliery was completed 
and sent to the federal government. 
Funding was also sought for the sinking 
of bore holes and the detailed engineer- 
ing of the shafts. 


LIQUEFACTION 


The major study of the utilization of 
Cape Breton coal for conversion into 
transportation and heating fuels is pro- 
gressing well. First-stage studies have 
indicated that an excellent product can 
be produced and negotiations are under 
way to advance to a second stage which 
would study second-generation technol- 
ogy to increase yields and improve com- 
mercial feasibility. 


The study is being conducted by a 
consortium of companies including the 
Corporation; Gulf Canada Ltd.; Petro 
Canada; NOVA, an Alberta Corpora- 
tion; Nova Scotia Resources Ltd.; and 
A. Gillespie and Associates with finan- 
cial and technical assistance from the 
federal Department of Energy, Mines 


and Resource es. 
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CARBOGEL 


Work began in the fall on the construc- 
tion of a seven-tonne-per-hour pilot 
plant for the production of Carbogel, a 
coal-water fuel mixture consisting of 
finely ground coal suspended in water. 
It has very low ash and sulfur content 
and is being developed as a replacement 
for fuel oil, especially in electrical 
generating station boilers. The tech- 
nology was developed in Sweden and 
the Corporation has a licensing arrange- 
ment with the Swedish developers. 


The project is part of a tripartite agree- 
ment among the Corporation, New 
Brunswick Electric Power Commission 
(NBEPC) and the federal Department of 
Energy, Mines and Resources. Fuel pro- 
duced at the pilot plant will be used in 
a testburn at the NBEPC facilities in 
Chatham, N.B. The total program, in- 
cluding development of suitable burners 
to handle the fuel, is being funded from 
$5.5 million made available from the 


National Energy Program's OfF- Oil COMMUNITY ASSISTANCE 


Fund. 


Carbogel process. 


The Nova Scotia Power Corporation is The Corporation continued its practice of substantially assisting island communi- 
considering a similar test and enquiries ties and aiding young people through scholarship and apprenticeship programs. 
from potential customers around the Among projects which received assistance were the Foundation for Occupational 
world indicate a high level of interest. and Environmental Health; the Bell Institute of the University College of Cape 
The pilot plant is scheduled to begin’ Breton; the rebuilding of the Miners’ Museum following a fire; additions to the 
production in the summer of 1983 and YMCA; and recreation projects at Mabou and in the Strait of Canso area. 


commercial scale production is antici- 
pated by 1986. 


Scholarship and Community Planning 
Apprenticeship Projects 
Programs 
Year ending: 


March 31, 1983 $ 606 216 


l 
March 31, 1982 l 882 416 
l 


March 31, 1981 17 088 878 906 
March 1980 207 128 630 911 
March 1979 258 421 596 041 
March 31, 1978 285 891 714 291 
March 1977 219 718 261 379 
March 31, 1976 664 946 83 600 
March 31, 1975 740 146 314 120 


3 months ending 


March 31, 1974 PZ OSD 1BN756 


Year ending 
December 31, 1973 882 357 691 950 
December 31, 1972 12 358 688 124 


TOwATE $4 008 323 $6 361 710 
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INDUSTRIAL DEVELOPMENT 


INDUSTRIAL 
ASSISTANCE 
CREATES AND 
SUSTAINS JOBS 


There were 79 offers of financing made 
during the year by the Industrial Devel- 
opment Division. It is estimated that at 
least 133 man-years of employment will 
result when those new projects advance 
to commercial production. It is also esti- 
mated that this funding will have main- 
tained an additional 185 jobs which 
would otherwise have been lost. 


ENERGY 
DEVELOPMENT 
OPPORTUNITIES 


While the potential for energy-related 
developments in fields other than oil 
and gas remains substantial, efforts were 
hampered by the generally sluggish 
economy. The fabrication and manufac- 
ture of a wider range of products on 
Cape Breton is a goal the achievement 
of which will result in expanded 
employment and an improved quality of 
life on the island. 


The Energy Development Department, 
by developing markets, identifying prod- 
ucts and creating educational and tech- 
nical programs, seeks to build on Cape 
Breton a manufacturing, consultative, 
engineering, educational, technological 
and training centre for the practice of 
long-wall mining. By displacing with 
local production some of the $400 mil- 
lion of industrial capital and operating 
consumables which flow onto the 
island, thousands of new jobs could 
result over the next 20 years. 


During the year the value of island pro- 
duction of coal mining equipment was 
$7.5 million. As the Coal Division 
increases its production, the additional 
items can be manufactured on the 
island. In the meantime, in view of the 
desultory economic climate, the depart- 


ment is doing all it can to strengthen 
the island firms already engaged in this 
type of production rather than seeking 
to increase their number. 


Over the past year the Energy Develop- 
ment Department has been instrumental 
in having the University College of 
Cape Breton implement a blueprint- 
reading course. In addition to assisting a 
number of modest-sized enterprises, the 
department was also able to provide 
considerable assistance to an island 
marine industry and this resulted in the 
maintenance of 80 jobs and the creation 
of an additional 20. 


OEBSBORE OIL 
DEVELOPMENT 
PROMISING 


The increase in the number of rigs drill- 
ing off the coast of Nova Scotia and the 
quantities of gas confirmed at the Ven- 
ture find have generated optimism that 
the commercial development of hydro- 
carbons off the coast is a realistic expec- 
tation. This has given further impetus 
to private entrepreneurs on Cape 
Breton and to the efforts of the Cor- 
poration’s Offshore Petroleum Unit. 


During the year discussions were held 
with three major platform/module 
assembly and fabrication concerns 
regarding the possible equipment for use 
on the Scotia Shelf. 


Discussions were held with the govern- 
ment of Nova Scotia into the feasibility 
of establishing an international trade 
zone at Sydport Industrial Park where 
companies would not pay duties and 
provincial taxes on materials brought 
into this zone until they leave and/or 
enter Canada. 


Meetings were held with various groups 
in the Port Hawkesbury area about the 
possibility of developing a waterfront so 
that wharfage, office and warehousing 
facilities would be available. Negotia- 
tions are also ongoing with two Cana- 
dian companies on establishing a diving 
school in the Port Hawkesbury area as 
well as discussions with other local and 


national firms on a possible joint ven- 
ture to operate helicopters. 


Close contact has been maintained with 
major oil companies planning explora- 
tion activities off the east coast. The 
Corporation continues to support the 
Cape Breton Offshore Trade Associa- 
tion and its members in their quests to 
secure oil and gas-related business for 
Cape Breton companies. 


BUSINESS 
ADVISORY 
GROUP FORMED 


The Industrial Development Division 
has equity and loan positions in a grow- 
ing number of Cape Breton companies. 
In the past, management advice has 
been provided to those companies only 
when, generally speaking, the business 
has been experiencing difficulty. 


In the latter part of the fiscal year the 
Division formed a Business Advisory 
Group whose purpose is to monitor on 
a continuing basis the operations of 
those companies in which the Corpora- 
tion has en equity position. It is in- 
tended, depending on the experience 
with these businesses, to eventually offer 
assistance in management, production 
and marketing. 


SMALL BUSINESS 
LOANS 


A number of loans were given during 
the year for small scale manufacturing 
and processing. They included assistance 
to a business building kitchen cabinets, 
a company processing assorted preserves 
and pie filling, a manufacturer of screw 
products, and a company making 
promotional pins and crests. 


The Resource Development Department 
activities included 14 different loan proj- 
ects as well as grant assistance, technical 
consultation and help towards sales mis- 
sions and product promotion. 
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Jel Sol elevate: 
AoOSISTANGE 
CONTINUES 


The activities of the Resource Develop- 
ment Department in the field of fish- 
eries were restricted by cripplingly high 
interest rates, weak markets and un- 
stable east coast fisheries but, in the 
latter part of 1982, the recession in fish 
and seafood processing appeared to bot- 
tom out. 


The Resource Development Department 
provided funds for a variety of process- 
ing projects such as a small salt fish 
operation in Port Hood, an ice machine 
at Grand Etang and a new crab process- 
ing line for Glace Bay. In addition, a 
$175 000 loan was made for the rehabili- 
tation of the major wharf at National 
Sea Products in North Sydney, a project 
that will maintain more than 300 jobs. 


The department remained active in 
community development projects such 
as wharf, slipway and bait freezer con- 
struction. This program was established 
to complement other federal and pro- 
vincial programs. 


Help was also provided to a number of 
Cape Breton firms for marketing assist- 
ance to enable them to identify and 
penetrate a specific market. An addi- 
tional 20 jobs were created when loans 
were provided for the expansion of 
Allen Ice Company in North Sydney 
and H. Hopkins Limited cold storage 
facilities. 


Short-term financing was arranged for 
Internav Limited, which resulted in the 
introduction into the marketplace of the 
Internav Loran-C 270 — an electronic 
direction-finder used mainly by fishing 
boats. 
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GRArE 
OPERATIONS 


Sales for the year at Island Crafts to- 
talled $322 320 as compared to $280 000 
for the previous year, an increase of 
14.7 per cent. 


At least a part of this sales increase can 
be attributed to the relocation of the 
retail outlet. In November this store was 
moved to Charlotte Street, Sydney, in 
the heart of the central shopping district 
and an immediate increase in sales was 
noted. 


In common with many other producers, 
Cape Breton Woolen Mills, Inc. expe- 


“rienced the depression effect of the 


downturn in the economy. In terms of 
weight sold, there was a reduction from 
35 470 kg in 1981-82 to 21 102 kg in the 


reporting year. 


During the year a number of steps were 
taken in an effort to offset this reduc- 
tion in activity. They included the pro- 
duction of fine yarn for the weaving 
trade, the dyeing of fine yarn for the 
Cheticamp hooking craft and the supply 
of sweater kits for patterns printed in 
several major magazines such as 
Chatelaine, Canadian Living and Hands. 


While these actions met with some 
degree of success, they were insufficient 
to maintain the established production 
level and, as a result, the operating rate 
was curtailed. 


Loans from the Corporation to private 
craftsmen and craftswomen remained 
popular. Projects assisted include wood- 
related production, woolen goods manu- 
facture and festival promotion. 


SS 
~~ 


Marine farming. 


MARINE 
FARMING 


The potential market for oysters con- 
tinued to exceed the Corporation’s abil- 
ity to supply. Part of the demand origi- 
nated in New York City where weekly 
shipments were made, during the sea- 
son, to the Grand Central Oyster Bar 
and Restaurant. 


Results for the trout farming operation 
were the best yet attained. Yield was at 
a record high while feed conversion was 
correspondingly good. Sales totalled 

104 640 kg as compared with 62 071 kg 
last year, giving an increase of 69 per 
cent. 


Toward the end of the year a small 
prefabricated raceway and a degasser 

system were installed at the Lingan 
Power Station to utilize the warm water 
effluent for year-round growth. A test 

lot of 100 trout and 25 salmon was 
introduced and growth results appear to 

be very encouraging. 


The salmon program continued satisfac- 

torily and the first small lot of fish was 

marketed successfully. Acceptance was 

good and larger lots will be marketed in | 

the future. 
| 


FARMING 
PROJECTS 


Operational activities in the agricultural 
sector were intense and reflected the 
diversity of opportunities. 


For example, the farm at Mabou with a 
flock of 200 sheep demonstrated hus- 
bandry techniques and the growing of 
new forage crops. From Point Edward, 
27 breeding bulls were rented to 

35 farmers and bred 420 cows. Similarly, 
from both locations, 42 rams rented to 
40 farmers bred | 200 sheep. 


Agricultural assistance is diverse. For 
example, 45 producers of Christmas 
trees had assistance in preparing about 
50 ha of land. The Fruit Tree Assistance 
Program, now in its third year, prompt- 
ed the planting of a further 800 trees. 
The Allotment Garden Program con- 
tinued; more land was cleared under a 
plan which now emphasizes land im- 


provement; grain harvesting and lime 
spreading equipment was leased to local 
farmers; auctions were encouraged; 
assistance was given for blueberry 
production; pasture was leased to local 
farmers; and the farm centre at Mabou 
assisted in the marketing of finished 
lambs for producers. 


At the same time, steps have been 
taken to bring the Corporation’s wood- 
land under a forestry plan and the Cor- 
poration is hoping to demonstrate, to 
farmers and others, ways of enhancing 
the value and income potential of their 
woodlots. 


At the demonstration greenhouse at 
Glace Bay, tomato and cucumber grow- 
ing projects continued with encouraging 
production figures. The average yield of 
tomatoes increased to about 9.75 kg per 
plant or 26.25 kg per m’*. By way of 
comparison, if an entire acre was pro- 
ducing in this fashion the yield of 
tomatoes would be about 117 tons. 


Cucumber yields were also encouraging 
with each plant producing about 54 
cucumbers. 


Based on the success of the demonstra- 
tion at Glace Bay, emphasis is being 
given on development of a large com- 
mercial greenhouse heated by hot water 
effluent available on Cape Breton. 


Two new buildings were constructed at 
the Corporation’s farm during the year 
— the 27m x 18m farm demonstration 
building and the 15 m x 12 m farm 
office. The demonstration building has 
been designed to accommodate agricul- 
tural training programs as well as 
demonstrations and exhibits for groups 
of up to 300 people. 


The Corporation has purchased a farm 
of about 67 ha near Mabou as the 
centre for farming programs in that part 
of Cape Breton. During the year a 33 m 
x 15 m wood frame, slatted floor, sheep 
barn was erected and the house on the 
property was renovated as an office for 


the staff. 


TOURISM 
Bae Gs 


The Bed and Breakfast Program had 
another successful year with 60 homes 
participating, an increase of three over 
the previous year. Some 10 624 visitors 
took advantage of these accommoda- 
tions compared with 9 744 in the 
previous year. 


During the Fortress of Louisbourg oper- 
ating season (from June | to September 30), 
the Hotel de la Marine and L’Epée 
Royale restaurants served 52 220 guests 
and made a net profit. This compares 
with 43 061 guests served during the 
previous year. At Destouches House the 
number served fell off slightly from 

28 902 in the previous year to 27 544 
and, although the revenue increased 
slightly, the season’s operations showed 
a modest loss. 


The Miners’ Village Restaurant in Glace 
Bay served 8 279 guests during the year. 
This record number is almost twice that 
of the previous year when the number 
of patrons was down because of a fire at 
the nearby Miners’ Museum. 


Activity at the Dundee Resort, particu- 
larly during the peak summer period, : 
was brisk and yielded a net profit. The 
second nine holes of the golf course 


were completed during this, the final, 
year of a three-year construction period 
for the course expansion. The new sec- 
tion of the course is scheduled to open 
in the summer of 1983. 


A 32-boat floating dock marina located 
at Ballam Head in Dundee was started 
in 1982. At year-end the marina, a ser- 
vice building, an access road, parking 
facilities and electrical service were 
about half completed. Although the 
marina was not fully operational, about 
20 boats used the dock facilities in 1982 
and completion of the first phase is 
scheduled for the sailing season of 1983. 


Inverness Beach Village had a moderate- 
ly successful season, although it did 


experience a modest net loss. 


SDEOR 
INDUSTRIAL 
PAK 


During the year work focussed on the 
transforming of the former Point 
Edward Marine and Industrial Park into 
a modern, efficient and visually attrac- 
tive Sydport Industrial Park. 


SOME DEVELOPMENT NUMBERS 


1982-83 


1981-82 1980-81 1979-80 


Island Crafts (sales $) 

Sales of trout (kg) 

Cape Breton Woolen Mills 
(sales kg) 

Golfers at Dundee 


3232.0 
104 640 


21 102 
19 000 
(est.) 
Visitors to Bed and Breakfast 10 624 
Guests served at Miners’ 


Village Restaurant 8 279 


280 000 
62 071 


309 298 
61 054 


240 580 
62 444 


35 470 
19 000 
(est.) 


9744 


25959 
18 642 


10 288 
16 000 


8 840 
ai eS 


7 864 6 900 


The Woolbur Tannery was sold by the Corporation in October 1982 to the 
operator of the enterprise and is now known as Reichel’s Tannery, Ltd. 


Projects included the design and con- 
struction of the modern | 400-m? Ocean 
Industry Centre, renovation of existing 
buildings to create a 560-m? multi-suite 
office mart and a | 000-m? mini-suite 
light industrial mall. 


In addition, improvements to park 
buildings have included energy efficient 
insulation and installation of windows 
and doors. As well, work has been 
carried out in landscaping, improve- 
ments to the sewer system, building 
signage and a major lighting program 
for the park. 


DARRC ARE 
BRE TON sa: 


The total revenue from Cabot House 
and the Holiday Inn, approaching 

$3 million, was much the same as in the 
previous year. However, the operating 
results improved substantially because of 
reduced building maintenance costs at 
Cabot House. The Holiday Inn, with its 
122 guest bedrooms, had an occupancy 
rate of 66 per cent, while Cabot House 
continued to be fully occupied through- 
out the year. 


Explaining Operations to students. 


CAREER The 1982 Career Enrichment Program 


created substantially more jobs than in 


ENRICHMENT 981. Students were involved working 


In tourism, construction, engineering, 
s ; : a processing, business administratic 
I 
iDoratory re earch, physiotherapy, ( 
| | 
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Touche Ross & Co, 


Chartered Accountants 


AUDITORS’ REPORT 


To the Honorable 

The Minister of Industry Trade and Commerce 
and Regional Economic Expansion 

Mretewa, Ontario 


We have examined the balance sheet and the statement of equity of the Coal Division 
and of the Industrial Development Division of the Cape Breton Development Corporation 
as at March 31, 1983, and the related income and operating statements and the 
statements of changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the 
circumstances. 


The financial statements of the Industrial Development Division and of its sub- 
sidiaries have been presented on a consolidated basis. As required by the provision 
of the Cape Breton Development Corporation Act, the financial statements of the Coal 
Division and of the Industrial Development Division are being presented separately. 


In our opinion, these financial statements present fairly the financial position 
of the Coal Division and of the Industrial Development Division of the Cape Breton 
Development Corporation as at March 31, 1983, and the results of their operations 
and the changes in their financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the transactions 
that have come to our notice have been within the power of the Corporation. 


T euck, Revs e ae 


Sydney, Nova Scotia 
June 7, 1983 Chartered Accountants 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


(Established by the Cape Breton Development Corporation Act) 


BALANCE SHEET AS AT MARCH 31, 1983 


Current 
Cash 
Accounts receivable (Note 2) 
Inventories, at the lower of cost and 
net realizable value 
Coal 
Operating materials and supplies 
Prepaid expenses 


Fixed (Note 3) 


Current 
Accounts payable - trade 
Accrued wages and vacation pay 
Accrued charges 
Employees' deductions 


Equity of Canada 
Per statement attached 


Commitments (Note 4) 


Contingencies (Note 5) 


On yee 
Ps) ely | 
Director 
ii: oF eae ene ae Ge 
—T A 


M ; DUA WE 


Director 


ASSETS 


LIABILITIES 


EQUITY 


1983 


Se 0 755008 


eke 


See MS ICTR ITO 


S42 5540735 
1352585847 
1,540,000 


Sy On sey) 


O25) Sooo 


268,444 ,138 


$301 ,240,077 


16,887,440 283.093) 14 

Ped Grol bY (oath 3056722 
LA GlG. E52 UZ 7 505973 
61,877 68,218 

6235/5 74098 103,146 ,026 
238 ,482, 986 LTD oi 35 4 
$301,240,0/77 $282,881 .513 


$ 11,763,990 
12,864 ,986 
40,000 

A Ie OOM 


29 500.078 


2553295 400 


$282,881 513 


CAPE BRETON DEVELOPMENT CORPORATION 


COAL DIVISION 


STATEMENT OF EQUITY 


FOR THE YEAR ENDED MARCH 31, 1983 


Balance at beginning of year 


Add: Payments by Canada in respect of 
mining losses - Vote 25, 26e (Note la) 


Payments by Canada in respect of capital 
expenditures - Vote 30 (Note la) 


Deduct: 


Mining losses 


Depreciation of fixed assets (Note 1b) 


Balance at end of year 


1983 


$253,295 ,440 


14,105,383 


71,146,000 


338 ,546 ,823 


46,518,516 


ye Yoyo Se hey] 
70,102,685 


$268 ,444 ,138 


A 


1982 


$169,754,587 


ZI 500d. 250 


98,473,000 


LOUISE OLS 


22 5325,383 
18,511,000 
40,839,383 


$253,295 ,440 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1983 


1983 1982 
Revenue 
Coal sales SLI U7 75160 $112,479,001 
Less: External selling expense 4,926,582 3,280,062 
166,850,578 109,198,939 
Outside railway revenue 3,210,100 AG ALAL QL? 
Operating revenue 170,060,678 DAIL teh IO) toh S516 
Operating expenses 
Wages and salaries ML JOM alt) Hb MPAs, 5 2977) 
Holidays and vacations 13,049,000 TORGZ 55499 
Worker's compensation 13,085,000 9,189,584 
Surcharges SsolLeols 65,015,415 
Materials and supplies 22,5591),669 16, 6115964 
Repair materials 14,030,008 MH SIS T PIS 
Electric power 570415703 4,669,123 
Grants in lieu of taxes DOI LS DEGRA OSs) 
Royalties 689,716 6395435 
Hired heavy equipment 3,489,144 3,248 ,610 
Other expenses 3,869,767 GI of Rowe 15) | 
Purchased coal 6,948 ,696 S\efowlltss 5 JUS VA 
Depreciation 23,904. LO9 18,511,000 
Decrease (increase) in coal inventory 93535290 22 oe oe 
Total operating expenses 219,459,088 140,200,249 
Excess operating expenses over operating revenue 49,398,410 28 , 389,398 
Pensions 7 54 soe L £53 Ss Se 
Pre-retirement leave 4,507,050 4,606,529 
Provision for claims 1,588,799 100,695 
Interest and other income ( 250415399) ( 7,3/057945 
70,102,685 40,839, 383 
Deduct: Depreciation not deductible in determining 
mining losses (Note 1b) 23,584,169 18,511,000 
Net mining loss for the year SeA0, SLO. 516 S. 229520 38 


Pies 


IV. 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1983 


1983 1982 
Funds provided from 
Payments by Canada 
- in respect of mining losses 
Vote 25, 26e (Note la) Sia 2057363 5 25,907,236 
- in respect of capital expenditures 
Vote 30 (Note la) 71,146,000 98,473,000 
Proceeds from disposal of fixed assets S35 TOYS WAS EF) 


85,305,087- 124,505,483 


Funds used for 


Net mining losses 46,518,516 Pile, SIRS) stays" 
Expenditure on fixed assets C2 SOS Ee PACA O ia ey 2 
128,903,888 94,302,555 

| Increase (decrease) in working capital ( 43,598,801) 30,202,928 
Working capital at beginning of year 76k Peete pe A je Asad) 5029 


Working capital at end of year ee 0 961 1 Se: S73 ,559,955 


CAPE BRETON DEVELOPMENT CORPORATION 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1983 


Significant Accounting Policies 

a) Financing 
The Corporation is financed by way of votes of the Parliament of Canada. 
These votes are for the purpose of funding mining losses and to finance 
Capital projects. 

b) Inventories 
Inventories are valued at the lower of cost and net realizable value. 

c) Fixed Assets 
Fixed assets are valued at cost. The Corporation has provided depreciation 
its fixed assets based on their estimated useful lives. The Treasury Board 
Canada has indicated that depreciation should not be provided in determinins 


mining losses for Parliamentary appropriation. Accordingly, the depreciatic 
provision has been eliminated in arriving at this amount. 


Accounts Receivable 1983 1982 
Trade S 1632054262 S$ 10,663,768 
Appropriation receivable 

- Vote 30 capital expenditures 698,000 12,473; 0G 

- Vote 26e operating losses 4,868,236 
Employees 84,178 178,52 
16,987,440 28,183,528 

Less: Allowance for doubtful accounts 100,000 90 , 00( 


$ 16,887,440 $ 28,093,571 


Fixed Assets 


Lingan Mine OF, 075-2 067. $ 76,941,561 
No. 26 Mine So vhao 25 53,441,8ae 
Prince Mine 58,493,226 41,257,983 
Donkin Mine 345408 107 15,845, 86} 
Coal Preparation Plant 427,713,858 38,371,883 
Devco Railway LY ey ee Wo Vay! 34 ,036 ,09! 
Other fixed assets 21, G07),05. 12,292, 7 

354,519,664 272,187,99) 
Accumulated depreciation (Note 1) 116,036,678 92,452 , Sam 


$238 ,482 ,986 $179,735.49 


Cape Breton Development Corporation a 


Coal Division 


Notes to the Financial Statements 
March 31, 1983 


a. Commitments 


Commitments on capital projects for ongoing mining operations include the 
following: 


Approximately $ 6,400,000 for underground mining equipment 
Approximately $ 1,100,000 for rolling stock 
Approximately $11,000,000 for other facilities 


The cost of completing Phase II of the Donkin-Morien Project consisting of 
two tunnels, at present under construction, is expected to substantially 
exceed the approved funding of $55,000,000. The Corporation has sufficient 
funds to carry out planned development to March 31, 1984, and will seek 
approval for the additional funds required to complete the project. 


The Corporation will evaluate the viability of the project before commencing 
Phase III taking into consideration the quality of coal available and the 
problems of obtaining adequate financing for the substantial costs involved 
in the underground development of the mine. 


Contingent Liabilities and Claims 


On February 13, 1981, an explosion occurred on board a vessel carrying a 
shipment of coal supplied by the Corporation. As at March 31, 1983, there 
was neither an estimate of damage nor an indication of responsibility 
available. 


Contingent Gains 


The Corporation has under negotiation two matters which should result in 
additional funds being received by it. 


a) A claim against the contractor in connection with the construction of the 
Victoria Junction Coal Preparation facility. 


b) A claim against a major customer for additional billings on coal supplied 
to that customer. These additional billings are pursuant to a price adjust- 
ment clause in the long term sales agreement between the two parties. 


In both of these matters, the claims being made by the Corporation have been 
rebutted by the other party involved and either or both matters may become 
the subject of litigation. 


It is not possible, at this time, to determine the eventual outcome of these 
two disputes or to quantify the amounts, if any, which the Corporation may 
receive. For this reason, no amounts in respect of these claims have been 
recorded in the books of the Corporation or reflected in these financial 
statements. 


Cape Breton Development Corporation Vic 
Coal Division 


Notes to the Financial Statements 
March 31, 1983 


ie Long Term Sales Agreement 


The Corporation has signed an agreement with the Nova Scotia Power Corporation 
which calls for the delivery of a substantial portion of the Corporation's 
coal production to the Power Corporation. The agreement expires in the year 
2010, 


8. Pensions 


An actuarial valuation of the Cape Breton Development Corporation Non- 
Contributory Pension Plan as at December 31, 1982 indicated an unfunded 
actuarial liability of $57,684,440 and in addition an experience deficiency 
of $460,129. No provision for these liabilities has been included in the 
accounts as at March 31, 1983. The former amount is required to be 
liquidated by 1997 and the latter amount by 1984. The minimum annual 
amount required, including pension payments, will be as follows: 


1983 $10,564,804 
1984 $ 9,403,484 
1985 - 1992 $ 7,561,743 
1993 Sao 121 O5h 
1994 - 1997 $ 2,472,000 


Current pension payments approximate $8,000,000 and the balance will be 
funded by the Corporation prior to December 31 in each year. 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


(Established by the Cape Breton Development Corporation Act) 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1983 


ASSETS 


Surrent 
Cash 
Accounts and interest receivable 
Receivable from Province of Nova Scotia 
Receivable from Government of Canada 
Inventories (Note 2d) 
Prepaid expense 


Loans and investments 
Loans 
Investments 


fixed (Notes 2b and 3) 


ther 
Deferred charges 


ETAB SELES 
furrent 
Accounts payable 
ong term debt 
EQUITY 
quity (Note 1) 
uarantees (Note 4) 
-ommitments (Note 5) 
on Beha of thg Board 
Director 

‘ 4 ) 4 

} A , 4) Director 


1983 


mee py ae | 
7045199 
24,719 
2,035,000 
915,420 

90, 906 
4,581,967 
294 90,209 
4,563 

PR Be Posy 4 


15,264,779 


ae200 


$22,309,896 


$ TAZ 01) 


26 ,830 


215505952 


$22,309,896 


VI. 


1982 


$ 803,539 
714,642 
81,240 


PyA2T FAs 
24,942 


23 746,111 
2,070,197 

1265976 
Lag Be I 


13,874,295 


17,802 


519.435, 30) 


$ 742,085 


29,109 


18 ,664,187 


19,435,381 


VII: 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY AS AT MARCH 31, 1983 


1983 1982 
Equity at beginning of year $18,664,187 $21,093,238 
Payments during year from Government of Canada 
= Vote 35° (Note. 4) 11, 105.000 8,635,000 
ZITIOD SLOT 29S T20c25e 
Deduct: 
Net operating expenses 8,218,732 1; 064,052 


Equity at end of year 921 5550,455 $18 ,664 ,187 


VIII. 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED OPERATING STATEMENT 


FOR THE YEAR ENDED MARCH 31, 1983 


Development and operating expenses 


Industrial operations and assistance 


Tourist operations and grants 903,985 1082-257 
New business development assistance Lol DOG IBA T Als Hts 
Marine farming operations Le esODs £757, 122 
Real estate operating costs 681,899 TPO Sheil 
Community planning and projects 606 ,216 882,416 
Primary production operations 228.5332 yd Se ae A | 
Scholarships and apprentice programs 102,564 174,671 
Loss (gain) on disposal of fixed assets 288,575 ( 542)? 
7,952,570 10 325,654 
Administration expenses 
Salaries 1,745,449 1,594,420 
Office and miscellaneous expenses 680,397 652,448 
Professional fees 237 Silel 194,112 
Travelling expenses 123,009. 108,376 
2,032, 1/60 25549 , 350 
Depreciation and amortization Soe 91S es 52 oOo 
Provision for unrecoverable loans and receivables 387,841 1.671.876 
1,779,754 3,024,835 
‘Total operating expenses for the year 12,405,090 15,699,845 
/Revenue 
Tourist operations 843,773 746,385 
Real estate rentals aL yeeal sksae 1,078,689 
Industrial operations 12475907 1,370. 7350 
Interest 556,806 891,457 ° 
Marine farming operations 434,467 277,861 
Primary industry operations 71,964 _ 65,606 ° 
4,186,358 4,635,794 


Net operating expenses 


* Restated 


1983 


$ 2,677,440 


B.8.218.732 


1982 


S. 3,523,007 


; 
oO 
: 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


IX. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1983 


1983 1982 
Funds provided by 
Payment from Government of Canada $11,105,000 $ 8,635,000 
Repayment and reduction of loans 524,363 459,378 
Proceeds on sale of fixed assets 334,784 DTS \ Shei) 
Li 9645 147 9, 3608: 5005 
Funds used for 
Net operating expenses S528, 732 11,064,051 q 
Less: Items not requiring an outlay of funds 
- depreciation and amortization 139,913 LA 3026 050 
- provision for doubtful loans and investments 387,841 L522 SV 
- forgiveable portion of loans 
transferred to grants ( 425374) 3817937 
- assets written-off - oyster program 328 ,806 
- loss (gain) on sale of fixed assets 288,515 ( 53,5729 
- reduction in deferred charges 14,504 14,504 
- loss on write-off of investments 122,907 
6),.055:.306 T34L 75878 
Loans 654 ,922 13963027 
Purchase of fixed assets 
=" ental Eacalaities W2H 5ST yA LAL 
= tourist facalities S415) (OOS Ie S27 Roos 
= primary industry facilities 888,065 427,963 
=) secondary industry facilities I S45, 09 tL Sy OILS 
Purchase of investments 494 4, 367 
Decrease in long term debt 2279 25208 
1051185 81-7 13,074,320 
Increase (Decrease) in working capital 1,845, 330 ( 3,705,956) 
Working capital at beginning of year 2,004, 


026 5,/09,982 


Working capital at end of year 9535849356 $ 2,004 ,026 


oe 


X (a) 


CAPE BRETON DEVELOPMENT CORPORATION 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1983 


General Policy 


The objects of the Industrial Development Division are to promote and assist 
the financing and development of industry to provide employment on the Island 
of Cape Breton. In accomplishing these aims, the Corporation makes loans and 
investments, the amounts of which are often in excess of those which would be 
available through normal commercial sources. The Corporation also makes grants 
to assist enterprises which are considered likely to make a substantial 
improvement to the development of Cape Breton Island. 


The Industrial Development Division is financed by way of Vote of the Parliament 


of Canada. Parliament voted $11,105,000 for this purpose during the fiscal 
year ended March 31, 1983. 


Significant Accounting Policies 
a) Basis of Consolidation 
The financial statements of the Industrial Development Division include 


the results of the Division and all its subsidiaries as explained below. 
The subsidiaries are as follows: 


Corporation Company 
Interest Year End 

Darr (Cape Breton) Limited 100% December 31 
(Real Estate) 

Cape Breton Marine Farming Limited 100% March 31 
(Fish and Oyster Farming) 

Whale Cove Summer Village Limited O22a% March 31 
(Tourist Accommodations) 

Dundee Estates Limited 100% March 31 
(Tourist Accommodations) 

Cape Breton Woolen Mills Limited be Say 4 March 31 


(Carding and Spinning) 


As the financial statements of Whale Cover Summer Village Limited and 

Cape Breton Woolen Mills Limited showed deficit equity positions as at 

March 31, 1983, and the minority interest in losses to date have been 
absorbed against the total of the minority invested capital, the losses 

of these companies for the respective years are included in the consolidated 
net loss. As a consequence, no minority interest is shown in the balance 
sheet for these subsidiaries. 


Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Cont 'd) 


March 31, 1983 


Le Significant Accounting Policies (Cont'd) 


b) Fixed Assets 


Fixed assets are recorded at cost. 


Buildings 
Equipment 
Vehicles 


X(b) 


The cost and related depreciation 
of items retired or disposed of are removed from the books and any 
gains or losses are included in the consolidated operating statement. 
Depreciation is provided on the straight-line method using rates based 
on the estimated useful lives of the assets generally as follows: 


Up to 20 years 
4 to 10 years 
3 to 4 years 


c) Accounting Policy - Certain Subsidiaries 


The statements of Dundee Estates Limited and of Cape Breton Marine 
Farming Limited both include notes indicating that their statements 
have been prepared on the assumption that the companies can continue 
to operate as going concerns, which assumption depends on the 
continued financial support of Cape Breton Development Corporation. 


d) Inventories 


Inventories are valued at the lower of cost and net realizable value, 


With cost) detenmainedmonmale telstra. 


Be Fixed Assets 


Rental facilities 

Tourist facilities 

Primary industry facilities 
Secondary industry facilities 


Less: Accumulated depreciation 


first out basis: 


1983 
S 651092387 
(ere wae eu) 
BU here e100) 
O00 25431 
22,839,464 
sD 145005 


S15 204509 


1982 
Smo a Pane rae, 
8,168,018 
2,308,474 
4,388,097 
20,846,918 
6,972,623 


13. o/eeeoo 


The four categories of fixed assets shown above each include land, buildings 


and equipment. 


X(c) 


Cape Breton Development Corporation 
Industrial Development Division 


Notes to the Consolidated Financial Statements (Cont'd) 
March 31, 1983 


4. Guarantees 


During the 1976 year, the Corporation guaranteed the repayment by Sydney 
Steel Corporation of that company's $70,000,000 - 11 1/4% Series D 
Debentures and the repayment of interest thereon. These funds were 
borrowed by Sydney Steel Corporation for the purpose of financing its 
plant rehabilitation program. The balance of the outstanding debentures 
has since been reduced to $53,410,000. 


The Corporation in 1971 guaranteed the repayment of bank advances to Stora 
Kopparbergs Bergslags Aktiebolag. This guarantee originally amounted to 
$30,000,000. The balance of advances has since been reduced to $13,800,000 
Ob watch 535-500-0007 a9) in) Ue Se Dolillaxs. 


The Corporation made the guarantees for and on behalf of Her Majesty the 
Queen in right of Canada; therefore, any amounts required to be paid shall 
be paid out of the Consolidated Revenue Fund of Canada and not out of funds 
of Cape Breton Development Corporation. 


ys Commitments 


As at March 31, 1983, the Industrial Development Division of the Corporation 
was committed to grants and loans over and above the amounts included in the 


financial statements at that date, as follows, grants - $500,000; loans - 
$1,200,000. 
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